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THE SPEAKER (Mr Barnett) took the Chair at 2.15 pm, and read prayers.

PETITION - FORESTRY

McLean Export Woodc/zip Project - Public Environment Report
MR P.J. SMITH (Bunbury) [2.19 pm]: I have a petition which reads as follows -

To the Honourable Speaker and Members of the Legislative Assembly of the
Parliament of Western Australia.

We, the undersigned, request chat the Western Australian Government implement a
public environmental impact assessment of the proposed 60 000 tonne per annum
McLean Export Woodchip Project.

We are deeply concerned about the environmental and social impacts of the proposal,
particularly:

the impacts of increased heavy transport trucks on local roads, and the threat
to road safety

the impacts of a three-fold expansion of the McLean mill operations, and the
resultant hazards, smoke and noise pollution on the Denmark community
the adverse effects on tourism in the region

the impacts of extra wood extraction in our public forests

the lack of consideration of alternatives

the potential for envirornental destruction [from] further expansion of the
project, should it proceed.

We request that a public environmental report be prepared by the proponent for the
proposal and be made available for public comments for at least eight weeks.
Your petitioners therefore humbly pray that you will give this matter earnest
consideration and your petitioners as in duty bound will ever pray.

The petition bears 274 signatures and I certify chat it conforms to the Standing Orders of the
Legislative Assembly.

The SPEAKER: I direct that the petition be brought to the Table of the House.

[See petition No.92]1

FINANCIAL ADMINISTRATION AND AUDIT ACT

Report Tabling - Extension of Time
THE SPEAKER: I have been informed of the following ministerial approval for an
extension of time for the presentation of annual reports in accordance with the Financial
Administration and Audit Act 1985 -

The Minister for Agriculture -

The Agriculture Department - Auditor General's Interim Report.

I table the relevant correspondence.

[See paper No 506.]

BILLS (2) - INTRODUCTION AND FIRST READING
1. National Crime Authority (State Provisions) Amendment Bill

Bill introduced, on motion by Mr Taylor (Minister for Police and Emergency
Services), and read a first timne.
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2. Art Gallery Amendment Bill

Bill introduced, on motion by Mrs Henderson (Minister for The Arts), and read a
first dine.

SKELETON WEED AND RESISTANT GRAIN INSECTS
(ERADICATION FUNDS) AMENDMENT BILL

Second Reading

Debate resumed from 22 September.

MR WIESE (Narrogin) [2.27 pmj: The principal Act allows the Government and the
industry to impose a levy upon the growers of grain and the people who deliver grain to the
CBH installations in this State. The purpose of that levy has been to fund the fight against
skeleton weed, and, to a smaller degree, the fight against resistant grain insects. I cannot tell
the House exactly when the original Bill was introduced into the House or when this levy was
firs: imposed upon the industry - although it was certainly at the request of the industry in
1974. Therefore, we have been working with this levy for 15 years.

The fight against skeleton weed has been a very difficult one because the weed itself is very
difficult firstly to find and, secondly, to eradicate. Skeleton weed has taken a very strong
hold in the Eastern States and has caused large losses to the wheat growers in those areas of
Australia. There are times when we in Western Australia might curse the Nullarbor Plain and
the distance we are from the Eastern States; certainly it creates problems for people in
Western Australia.

Mr Stephens: The Nullarbor is not wide enough.

Mr WIESE: Yes, that is right in the case of skeleton weed and other pests that pose a threat
to our agricultural industries; in that regard the Nullarbor Plain will never be wide enough
because it acts as a magnificent natural barrier which prevents the introduction of pests and
diseases. Skeleton weed exists in the Eastern States, but it did not exist here in Western
Australia in the past. Unfortunately, as travel becomes easier and more and more people
travel from the Eastern States to Western Australia, that barrier is slowly breaking down.
The case of skeleton weed is a classical example of that happening. Another one that comes
to mind is the starling problem and the battle that we have had in Western Australia, and are
still having, against the introduction of those birds.

The skeleton weed levy has been of great assistance to the wheat growing industry in trying
to control the introduction of the weed, and trying to eradicate it where infestations are found.
One of the major problems is the actual detection of the weed itself. It would seem that the
skeleton weed can be introduced by a single bush and can remain undetected for four or five
years, become established and spread from that initial growth and can remain undetected;
there have been cases of the weed remaining undetected for eight to 10 years. Finally
somebody discovers that there is an outbreak of the weed at a particular property or in a
particular area. Once that stage is reached, we have a major fight on our hands to try to
control it and keep it within the area where the outbreak occurred. It is necessary to try to
eradicate it in the area in which the outbreak occurred and to see whether the initial outbreak
has managed to spread to other areas.

The role of the department, and the funding that it has received from this levy, has been a
major assistance in this fight, and will continue to be a major assistance until skeleton weed is
wiped out in Western Australia; if, indeed, that is possible. The role of the farmers in the
areas in which outbreaks have occurred has been a magnificent example of a cooperative
effort. Each year there have been concentrated drives within the areas in which the outbreaks
have occurred and this has extended to a many mile radius around the area of the outbreak to
determine whether the skeleton weed has spread onto surrounding fanns. It has been a battle,
and still is. A little of the enthusiasm of die farming community has been worn away because
year after year farmers spend a major amount of their time ascertaining whether there are
further outbreaks of skeleton weed. This has taken a toll on the farming community.
Nevertheless, we manage to get substantial teams of farmers into these areas who make an
excellent and ongoing contribution by way of their time and the manpower required to
physically cover all the areas surrounding outbreaks of the weed in an attempt to ensure that
it has not spread from that initial outbreak. The Bill before us will change the
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method of levying from a per farmer levy, which I think at the moment is $41.50 for each
fanner who delivers grain, to a per tonne levy. That concept has received general acceptance
throughout the community.

Mr Grill: That is not quite correct. The Bill will provide an option whereby there can be a
flat levy or a production levy. We are opting to go down the production levy route. In the
event that that is found to be unconstitutional - and we well know that there is a risk of that -

we will revert to the flat levy.
Mr WIESE: I thank the Minister for Agriculture for clarifying why the Government will
implement this fee by way of regulation. That was a matter we wished to draw to the
attention of the House because that is not the way we like to see this type of levy imposed on
any industry; that is, by way of regulation. These matters should be brought back to the
House and changes should be made by way of legislation. I accept the Minister's explanation
of why the Government is doing it this way. However, I sound a warning that we are not
happy with that method and would be much happier if the Government brought the matter of
funding back to this House so that the Parliament had an opportunity to have an input into
any change in the amount of money to be raised from the industry by way of levy to enable
the Department of Agriculture and the industry to continue the fight against skeleton weed.
We have before us a continuation of what has happened in the past in relation to this fight.
The passage of this legislation provides an opportunity again to put before growers and other
people in this State the fact that we are committed to carrying on the fight against this curse
which poses a major threat to the agricultural industry. There are a couple of problems
unique to skeleton weed, the first being that it can be present in pasture for a considerable
time without detection. For instance, if members were to come to my area where cropping is
not a major factor they might find that skeleton weed has been present undetected for 10 or
15 years, and it might never be detected until a paddock is cropped; then, because the crop is
not being grazed the skeleton weed would be able to come through and would be detected
during harvesting operations. Most problems are easier to detect than that. The major
problem is the weed's ability to exist and to spread undetected, and that is why it poses such a
threat to our agricultural industry. The Minister has indicated that the department intends to
ascertain whether funds can be raised by way of a per tomne levy. It will be interesting to see
how the department and the Minister get on in relation to that approach, because that
procedure will break new ground. I have always understood that, constitutionally, a levy
could not be raised Li such a way.

MR REG. TUBBY (Greenough) [2.38 pm]: This Bill is important to the grain growing
industry and is another step in fighting this dreaded weed. It is approximately 20 years since
skeleton weed was first found in Western Australia. It was previously confined to the Eastern
States. Its main introduction seemed to occur when there was a large influx of Eastern States
farmers who were allocated land in Western Australia and who brought their machinery with
them. We believe that was one of the main reasons for skeleton weed becoming established
in Western Australia throughout widely scattered parts, and particularly in the lighter soil
areas where it seems to thrive. In my electorate we had some of the earlier outbreaks, and
when they were discovered it was quite obvious that the infestation had been there for a
number of years.

Skeleton weed is very difficult to contain because of the way it is distributed. It can be
distributed by stock grazing amongst the stubble, the seeds can be picked up by willy willys
and carried for many miles in the air, or it can be spread through paddocks as a result of
cultivation. Segments of the roots of the plant wrap around the tines of the cultivators and
combines and can be dragged for considerable distances. When the segments drop off they
establish themselves and up comes another plant. Established weed spreads within its own
confined areas by seed, and also as a result of underground roots which can spread for a
considerable distance.

These plants are a little easier to detect than one might expect, because the main period of
growth is at this time of the year when normal winter plants have started to die out. From
now on skeleton weed search programs will be organised where teams allocated from each
shire carry out inspections of infested areas. This is quite a big task, because the large
number of isolated areas where skeleton weed outbreaks have been identified means that a
big area around those infestations must be searched. Unfortunately for the wheat growing
industry, the time of the greatest need for these inspections is harvest time.
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Many farmers sacrifice their own farming operations to a great extent during harvest rime to
be part of these teams, and there has been a great deal of cooperation from individuals shires,
not only within the areas of those infestations but also from other shires in the region,
because they all realise that if they do not keep the weed under control it will eventually
spread over the whole area. It is in everybody's interests to try to eliminate it. In the areas
where the weeds are established it is necessary to sterilise the land completely. If a fairly
large area is affected, the land will be sterile and will not grow anything for a number of
years, but this is the only method of eradicating the plant completely. The problem is not so
much the weed's competition with the crop;, it is the fact that it is a wity type of weed. It
consists mainly of stalks, as its name implies, and these are very tough indeed. When
harvesting crops infested with the weed, the stalks of the skeleton weed tangle in the machine
and make it almost impossible to operate headers. It wraps itself around drums and
everything it can hang on to. There is loss not only from the competition of the weed with
the crop, but also due to the difficulty of harvesting the grain crops infested by skeleton
weed. As a result of training and lectures given by the Department of Agriculture, most
header operators nowadays are very alert to any green in the crop. A number of infestations
have been picked up that way by header operators because they go over every inch of ground
under crop. Anything green in the stubble at this time of the year is very easily identified.
In the Geraldton area we have had a lot of cooperation from the Department of Corrective
Services in organising inspection teamns. An outstanding result has been obtained using
Aboriginal people in cooperation with the prison in Geraidton. They have very keen eyes,
and have been doing a really wonderful job over the years helping to identify this weed.
Initially the operation was conducted on foot;, then by motor vehicle. Now a big rig has been
developed, with six or eight seats with shelters in the form of umbrellas, which is pulled
across the country by a tractor. This has been a very satisfactory way of identifying
infestations. Attempts have been made to identify areas using light aircraft, because that is
considered a quicker means of covering large areas, but it has not proved altogether
satisfactory. As mentioned in the Minister's second reading speech, the original levy was
introduced in 1974 as a grower contribution.

The SPEAKER: Order! Would those members conversing in rather loud tones please cease.
It is making it difficult not only for the person on his feet but also for Hansard trying to
record hinm.

Mr REG TUBBY: While there was some initial resistance to the grower levy, it was
accepted and seemed to be very worthwhile. Funds are now to be raised on a per tonne basis
as a result of regulation. This is considered by many farmers to be reasonable because the
bigger one is, the greater one's responsibility to control one's property, not just the weeds on
it. The smaller growers with less responsibility will make smaller contributions. I hope it
will not be the case in the future, as it has been in the past since the original levy was
imposed, where, with the vast variations in seasonal conditions such as the droughts we have
had over the last 10 or 12 years, there will be a wide variation in the funds collected on this
new basis as compared to the old grower basis. In catering for this situation, the levy is to be
averaged out over a number of years and this is considered to be a more satisfactory proposal.

I support the Bill, as does the Opposition. It is something we must take very seriously in
Western Australia, because in the Eastern States many thousands of hectares of good fanning
country has been spoilt and is no longer suitable for wheat growing. Whlile skeleton weed is
very good fodder for sheep - they certainly go for it in the summer because it is the only
greenery around - it is very hard to identify in pasture which is stocked. It is only when areas
are cropped that the weed is readily identifiable. One can see the very close relationship the
control of skeleton weed has with the grain growing industry. I am very pleased that the
department has taken this matter seriously and likewise that the farmers have taken the
control of this weed seriously. With the other funds to be made available, this legislation is
only for the good of the industry.

I support the Bill.

MR LIGHTFOOT (Murchison-Eyre) (2.51 pm]: I wish to have a very brief input into the
debate on the Skeleton Weed and Resistant Grain Insects (Eradication Funds) Amendment
Bill. One aspect of the legislation which has not been covered by the two previous speakers
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from this side of the House - one from the National Party and one from the Liberal Patty - is
the continuing anomaly of having a checkpoint at Norseman in the southern goldfields, when
that checkpoint can easily be bypassed, and in fact often is, when new machinery is brought
in from the Eastern States. As the member for Greenough said, when machinery is brought
in from the Eastern States in an unfumnigated state it clearly contributes to the contamination
of our pastures. When it is brought into the Norseman checkpoint it is inspected; if it is
found not to be clean steps are taken to ensure that when it enters this vast wheat growing
area of Australia it is free from contamination by skeleton weed and other declared weeds
which are likely to damage our pastures and crops. To have the checkpoint at Norseman,
which is on the very edge of the wheatbelt, and not at Eucla, which is a small town just west
of the South Australian border, in my opinion is quite ridiculous. Several of my colleagues
and I have in the past pointed out that anomaly, and I trust that in the future - and if it were
done yesterday, it would not be too soon - the checkpoint will be shifted to Eucla where it
belongs.
There is a dirt road at BaLladonia which is quite passable by conventional vehicles and which
is a couple of hundred kilometres east of the checkpoint at Norseman where vehicles and
trucks carrying machinery come in from the east going, via Esperance, into other parts of
Western Australia. Vehicles can bypass the checkpoint, and I have no doubt that a lot of
damage has been done by the introduction of undesirable seeds and weeds as a result. One
goes via Balladonia in a southerly direction, coming out at Israelite Bay on the coast and
proceeding in a westerly direction right through Esperance. I find that situation quite
ridiculous and I trust that now the electoral boundaries have been redrawn and Norseman is
included in the new seat of Eyre there will be nothing of a political nature to prevent that
checkpoint being shifted to Eucla where it rightly belongs.

Similarly, if one wishes to bring machinery into, for example, the Camballin agricultural
venture, I have been told it is possible to bring it into this State from the Eastemn States via
Alice Springs. One travels west through Docker River and the small settlement of Giles,
where a Commonwealth weather station is maintained and where there is a large Aboriginal
settlement called Warrakumna, along the Gun Barrel Highway through Wiluna into
Meekatharra and then along the bitumen road north to Newman up to the Kimuberley area.
Once again that bypasses the checkpoint at Kununurra. As I said before, because there are
hundreds of vehicles coming through that area these days, mostly tourists, a checkpoint is
desirable at either Docker River, which is out of our control, or Giles and/or Warburton
Range, the biggest of the Aboriginal settlements in the central reserve area. I fail to see how
we will be able to stop skeleton weed and other declared undesirable weeds coming into this
State unless we are very serious about relocating and even upgrading our checkpoints.

With that short contribution, I endorse the Bill.

MR CRAYDEN (South Perth) [2.55 pm]: I did not intend to speak on this Bill and
therefore I shall be brief. I speak on the Bill merely because I heard the interjection of the
Minister, I since have referred to his second reading speech on this legislation and I note that
he said then that one of the objectives of the Bill was to deal with the question of a
production levy versus a flat contribution.

I say in support of the Minister's intention that there has always been an anomaly in the
skeleton weed legislation. There is a large numnber of farms in Western Australia. I do not
know what the figure is but a few years ago it was 14 000; some of them are relatively small
and others are extremely large. However, whether a grower was producing wheat or some
other grain from 20 000 acres or 20 acres, it made no difference to the levy he paid. If the
farmer produced more than 30 tonnes of grain he paid the levy, and the levy was the same
irrespective of how much he produced. Therefore, there was this inconsistency of some
farmers who might have 20 000 acres of land under grain paying a relatively small levy - it
started off at about $30 and then went to $4 1.50 - while other farmers producing smaller
amounts paid the same levy. In another situation, somebody might be producing only a few
acres of grain and they would pay exactly the same levy. It went much further than that. We
had instances of huge farms paying a relatively small levy while on adjacent smaller farms -
maybe of only a few hundred acres - a farmer might have a number of sons, all of whom
contributed to the growing of the wheat. Under the system we have with the Wheat Board
those sons figure as growers. A farmer with a farm of 200 or 300 acres producing grain
might have five sons, and under the system which applied, the property was reckoned to have
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six growers, which meant that they paid six levies. That is extremely iniquitous because we
know that in the wheatbelt Canners depend very heavily on members of their families in the
production of grain. If they choose to sharefarm, which is the logical thing to do from a
taxation point of view, each individual who is registered as a grower on that property pays a
levy. If the levy were to be increased, one could readily see just how iniquitous that situation
would become - one very small farm producing just a few hundred comnes of grain a year
might be paying six levies whereas another property, producing literally thousand tonnes of
grain, would be paying only one levy. I therefore commend the Minister for this attempt to
rectify that anomaly.

MR GRILL (Esperance-Dundas - Minister for Agriculture) [2.59 pm]: I only have two
things to say in reply. Firstly, I thank the members who have spoken for their contribution to
and support of the Bill. Secondly, I want to pay tribute to those farmers who, each year, cake
part in the program of eradicating skeleton weed; they do a tremendous job for the State. It is
a boring job, but critically important, and is generally carried out very effectively each year.

With those remarks I commend the Bill to the House.

Question put and passed.

Bill read a second time.

Committee
The Deputy Chairman of Conmmittees (Dr Alexander) in the Chair; Mr Grill (Minister for
Agriculture) in charge of the Bill.

Clauses I to 3 put and passed.

Clause 4: Section 9 amended -

Mr WIESE: The point I would like to clarify in clause 4 is the Minister's and the
Government's intention. As indicated in his second reading speech the Minister strongly
supports the concept of a production levy as opposed to the flat levy which is imposed at the
moment. Could the Minister explain the problems which the Government will face in
endeavouring to bring in this production levy per tomne as opposed to the present system?
The present scheme virtually expires now, and we need to introduce whatever he wants to
introduce post haste in order that it can operate in this coming harvest. Could the Minister
cover these aspects which are really the guts of the Bill, and what it is all about?

Mr GRILL: In response to the questions put by the member for Narrogin. may I indicate that
there is some haste in dealing with this Bill. I would lie to thank members who have already
agreed that we should enideavour to put the Bill through this House, encompassing all stages
today- We have already received cooperation from the upper House which will, likewise,
deal with the Bill today.

Mr Thompson: You had better be quick, because they get up early.

Mr GRILL: The member is right about that. It is an easy life for some. The cut out date for
the present system is 31 October.

A difficulty we have in respect to this legislation is a constitutional problem in bringing in a
production levy. Generally speaking, production levies of this type transgress the
Constitution and, in the past, have been held by the High Court to be unconstitutional. The
production levy is by far the most preferable way to go. As the member for South Perth and
other members have indicated, a production levy is far more equitable than the flat levy
which has been imposed in the past. Our fear is that such a production levy could be struck
down by the courts; consequently, in the past Governments have been unprepared to risk that
possibility. However, we have had extensive discussions with the Crown Law Department
and have endeavoured to draft these new provisions in the Bill in a way which will overcome
that problem.

Theme needs to be some insurance, however, and that is that in the event that we are not
successful, we have the ability in tis draft to revert to a flat levy, as we have had in the past.
That alternative is available in the Act in the unlikely event - as I think it will be - that this
provision is struck down by the courts. I do not chink this provision will be struck down by
the courts, firstly, because I do not believe it will be challenged; and, secondly, our drafting
may be skilful enough to prevent any challenge being successful.
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The other difficulty we have is that we cannot specify the levy in the Bill before us today as
members would like us to do - and, quite honestly, as I would like to do as weUl - because we
do not know the actual amount of the levy which would be applied per tonne. The Bill says
that the levy should be sufficient to cover the cost s of endeavouring to eradicate skeleton
weed. Until we know how many tonnes of grain are produced in Western Australia this year
we cannot specify the amount of the levy. The reason that I have just put forward explains
why the levy needs to be struck by regulation rather than in the Act itself. We believe the
levy will be of the order of 7.5 cents a tonne, according to the estimates of this year's crop.
That figure may be out a bit, and we will not know until we have a better estimate.
Mr WIESE: [ thank the Minister very much for his explanation. I wish I could share his
hope that nobody will endeavour to take this to the wire and challenge it in a court. Human
nature is such that I fear some bright person will endeavour to do that. I hope, for the future
of the industry, the Government gets away with it.

This problem raises in my mind the practicalities of the situation if this matter goes before a
court. A challenge in the courts could take anything up to two or three years after the levies
have been deducted. If the court upheld an appeal, where would that leave the growers, the
Department of Agriculture or the Treasury, which have collected and dispersed the funds?
Knowing how slowly the law progresses, if a challenge were to be mounted at the end of this
year's harvest, for example, it could well be that it would not even get to court for 18 months
or two years, If such a challenge were upheld what is the situation in which the Government,
and we in the industry, would find ourselves? I ask the Minister to assure the Chamber that
there is a plan in place to cape with that eventuality.

Perhaps the Minister, by way of interjection, will advise whether I am correct in assuming
that we are maintaining the 30 tonne minimum delivery at which a levy will be raised.

Mr Grill: I do not think it is touched on by the Bill.

Mr WIESE: As I understand it, it is not. My understanding from the Minister's second
reading speech is that if the minimum delivery on which the levy is imposed is 30 tonnes the
levy, if it were to be set on a production basis, could be set at eight cents. Therefore, a 30
tonne minimum delivery would result in $2A0 going to the skeleton weed fund. That amount
would not even cover the cost of postage or the bookwork involved.
I wonder whether the Minister and the commrittee controlling the fund have considered
imposing a minimum charge of $41.50 for a 30 tonne delivery and then imposing a tonnage
levy. It strikes me that the small deliveries, of which there are a considerable number, will
not pay for the cost of postage or the cost of running the fund. If, for example, someone
delivers 100 tonnes of grain only $8.00 will go to the fund and, as I have already said, it
would not cover the running costs.
I understand the basis under which the fund will operate is that the committee will estimate
the actual cost of a campaign for the ensuing year. For example, the committee may estimate
that it will cost $500 000 - [ guess that is an accurate estimate because the committee knows
the amount of work that is involved - and it is aware that it has to raise that amount by the
levy. Two difficulties are involved in setting the levy: Firstly, estimating how many tonnes
of grain will be produced from the harvest. It is difficult to determine that figure because a
fanner has no real indication of what the harvest will be until late in the year. Secondly, there
is no indication of how much of the harvest will actually be delivered. A classic example of
that occurred last year when, because of the drought situation, deliveries throughout the
southern agricultural areas were small in comparison with the harvest. Most of the grain
which was harvested went into on-farm storage to keep livestock alive.
I also ask the Minister whether the levy will be set by regulation, which will ensure that it is
presented to the Parliament, and whether the levy will be set each year. The proposed
amendment will apply to the next three years of the program; will a different fee be set each
year by regulation?
Mr GRAYDEN: [ agree entirely with the point raised by the member for Narrogin in respect
of the small producer who is producing only 30 tonnes of grain. I point out to the Chamber
that it is reasonable that small producers should pay a relatively small amount to the fund for
one reason; that is, on a very small holding the fanner knows virtually every contour on his
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property - it may only be 300 acres in area - and he knows every weed on the property.
Should there be skeleton weed on his property he will detect it relatively quickly.
A similar situation does not apply on a station property or a property of between 40 000 and
50 000 acres. A farmer who has a property of 25 000 hectares under wheat is not familiar
with the entire property. He probably never goes near it and the people he employs may
carry out irregular inspections of the property. Skeleton weed can flourish on a property like
that and it can remain undetected for a long time. It is a completely different situation to that
of the small grower who constantly travels his property and knows every single inch of it. If
he detects a strange weed on the property he wants to know what it is. He is in a position to
do that. These days farmers are well educated and they read the latest information in farming
journals and, of course, there is a daily fanning session on the ABC. If an unusual weed
appears on a small property it is detected instantly, but a different situation obtains to a large
property.

I agree with the member for Narrogin that a levy of $30 or $40 on growers with small
properties would be quite reasonable because that type of grower does not pose a threat as fax
as skeleton weed is concerned.
Mr GRILL: In respect of the question about what would happen in the eventuality of the
legislation being overthrown in relation to the production levy, I presume that a flat levy
would be calculated for each area and that that levy would be applied for the year in question.
A refund would be available to those producers who paid more than the flat levy and an
account could be sent to those producers who paid less than the flat levy.
Mr Blaikie: It would be a messy way of handling it.
Mr GRILL: It certainly would be messy, but it is better to build in assurances than see the
whole thing go down the drain and this provision overthrown.
Mr Blaikie: You need to be assured of support from the industry regarding tonnages.
Mr GRILL: There is a clear demand from the industry to try the production levy. We are
building in some insurance and in the event that it goes astray and is overthrown by the
courts - I do not think it will be - we shall revert to the flat levy. In that case there will be
credits and debits, some happy people and some unhappy people. We shall sort it out in the
wash, and that is the best the Government can do. Under cert ain circumstances there will be
a 30 tonne threshold. I also understand that the Minister will have certain discretion in
deciding on that threshold. I refer members to the provisions in proposed new subsection
(3a) which indicate that the decision will be made by the Minister, and in due course will be
gazetted under the hand of the Governor. There will be some flexibility in this provision and
members can be assured that for as long as I am Minister for Agriculture that discretion will
be properly exercised.
Mr Wiese: Will it be by gazertal only or will regulations come before the Parliament?
Mr GRILL: In fact, these gazettals will not amend the regulations and therefore they will not
come before the Parliament and cannot be disallowed.
Mr Wiese: Will this come before the Parliament after three years to see what has happened?

Mr GRILL: Yes, we shall go ahead for three years.

Clause put and passed.
Clauses 5 and 6 put and passed.
Title put and passed.

Report

Bill reported, without amendment, and the report adopted.

Third Reading

Leave granted to proceed forthwith to the third reading.
MR GRILL (Esperance-Dundas - Minister for Agriculture) [3.25 pm]: I move -

That the Billibe now read a third time.
MR BLAIKIE (Vasse) [3.26 pm]: This Bill is typical of other types of legislation in which
it is of vital importance that goodwill and understanding be positively displayed by the
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Minister in the implementation of its provisions. These changes will introduce a different
method of levying producers in this State; namely, a production levy. In this year it is
intended to raise $430 000 by this new form of levy. The skeleton weed eradication
legislation will have a three year life and during that time two factors will be carefully
monitored by those in the wheat growing industries and those involved in the eradication of
weeds which are detrimental to Western Australian agriculture. Members of Parliament will
carefully gauge the effects of this legislation on the people they represent and will decide
how this new method of calculating levies to raise funds to control skeleton weed works in
practice. As with much of the legislation that comes before this Parliament, a satisfactory
end result will depend to a large degree on the sensible administration of the legislation. If it
is administered fairly and sensibly it has a chance of succeeding in a very positive way.
Legislation such as this, which is open ended and allows the Minister of the day to increase
the levies if he thinks fit, is a classic example of the need for fair and reasonable
administration. The Parliament is obliged to test the goodwill of the Government with such
Bills. Woe betide any Minister who abuses that mrust, because the Parliament, in addition to
the growers and other people in the industry, will take action. With that emphasis on
cooperation, I support the third reading.
Question put and passed.
Bill read a third time and transmitted to the Council.

APPROPRIATION (CONSOLIDATED REVENUE FUND) BILL

Committee
Resumed from 2.5 October. The Deputy Chairman of Committees (Dr Gallop) in the Chair;
Mr Peter Dowding (Treasurer) in charge of the Bill.
Progress was reported after Division 30 had been agreed to.
Divisions 31 to 94 postponed, on motion by Mr Hodge (Minister for Conservation and
Land Management).
Division 1S: Resources Development, $6 865 000 -

Mr COURT: I would like to cover two main issues during the general debate. The first
relates to the strike affecting this State's electricity supplies. The second relates to the
Government's policy in relation to the Collie coalfields and Western Collieries Ltd- The
public of this State are sick and tired of being held to ransom during a dispute such as this
which has occurred at the last minute and which is causing tremendous disruption throughout
the State. We are experiencing today an electricity strike, but during this year we have
experienced major disruptions to our transport system, which have given this country a
terrible name when it comes to international and interstate travellers who are trying to travel
around the country- We want to make it very clear that this week the Liberal Party will be
moving a motion to have essential services legislation introduced in this House.
Mr Macinnion: We have already done that once before.
Mr COURT: That is correct- We have made it clear that there is a need for essential services
legislation to stop the type of activity that we are witnessing today. We are led to believe that
this strike concerns a relatively small issue. The information we have been given is that last
Friday, as a result of a generator failure at Kwinana at 10. 10 am, followed by a failure at
Muja. the grid started to run into problems. The supervisor authorised the starting up of a
stand-by generator. An electrical finter was repairing a light finting in the gearbox
compartment of the stand-by generator. There is no unguarded machinery or source of
danger in that area, and there was never any direct threat to the safety of employees. The
strike has been called on what boils down to a technicality. I ask the Minister whether that is
the correct situation.
Mr Parker: No; it is not. I will answer you if you like. Would you like an answer in detail or
do you want to wait until I get a chance to respond?
Mr COURT: Those are the details that I was given. However, that is not the point. It does
not matter what sort of safety issue it was; it is important that safety issues be resolved, and
there is a mechanism to resolve those safety issues without causing this tremendous amount
of disruption.
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Mr Parker: I do not disagree with that, but it is important to understand that the safety aspect
of the dispute was more serious than you have outlined. You axe absolutely right when you
say there are other ways of sorting out safety disputes.

Mr COURT: There are mechanisms in place to resolve this type of dispute. The legislation
we will introduce will provide significant penalties for unions and unionists disrupting the
supply of essential services. Our legislation will empower the Government to use alternative
methods to maintain services if employees refuse to do the necessary work. Our legislation
will cover the supply of power, public transport, the handling of perishable goods, and
emergency services such as the Fire Brigade. In addition, the industrial laws will be changed
to introduce secret ballots of union members about industrial action of this type. The
legislation will be modelled largely on that introduced in Queensland and New South Wales,
which has proven to be extremely effective. The legislation has acted as a deterrent to those
unions considering taking strike action and causing disruption to the community,

Our telephones have been ringing hot today with people telephoning us to complain about
problems relating to the strike. A spokesman for the SEC said on television last night that
delays will not be longer than one hour; they will be rotating the power around the suburbs.
We have had many calls from people saying their power has been out for more than two
hours. One man telephoned us to say he was terr ified because of the power cut to his home
last night, which lasted for 80 minutes. If he had been using his home kidney dialysis
machine at the time he would have been forced to use a hand pump as an emergency
measure, and this is well accepted as being unreliable and highly dangerous. Several people
have reported they were unable to use their nebuliser machines for the administration of
drugs during asthma attacks when they needed to do so last night. This could prove
disastrous for a severe asthmatic, and highly traumatic for others. A motor cyclist was
injured at a traffic intersection where the traffic lights were not working. One lady, who is
confied to a wheelchair and is totally reliant on the lift for access to and from the block of
units where she lives, was unable to get out to attend an important appointment this morning.
A woman with impaired vision was unable to see anything at all during the strike because she
needs bright light at all times. A man who suffers from emphysema was unable to use his
oxygen supply at home because he was unable to use the compressor during the strike. We
received many calls from people using computers in their businesses - both large and small
businesses - who were experiencing problems. The conclusion is that people are very angry
and are calling for essential services legislation to be enacted without delay.

Mr Schell: It has caused chaos in fanning communities because farmers are trying to get
their machinery ready for harvesting. They cannot use their machinery in the workshop
because they are without power. Other farmers are trying to get their shearing out of the way,
and they do not have the power to do their shearing.

Mr COURT: That is a very good point. I was giving examples of what has been happening
in the metropolitan area, and the member for Mt Marshall has mentioned the disruption that
has been caused to shearing and preparation for harvesting.

Mr Hassell: Is this the same union that tried to stop our oldest ally tying up its ships in our
ports, and which is trying to ruin the defence of this country - or the lack of defence - as well
as causing this disruption?

Mr COURT: The member for Cottesloe makes a good point because in that case we had a
situation where the union was dictating to us which ships would be able to visit our ports.

The DEPUTY CHAIRMIAN (Dr Gallop): Perhaps the member could return to what is only
fairly closely related to the Division.

Mr COURT: I respect what you are saying, Mr Deputy Chairman, but this Division clearly
covers energy policy and planning, and I believe it is extremely important that we debate this
issue today. I received a call from a lady in North Fremantle who has a major export order to
fill. She has a container which has to be on a ship for Singapore tomorrow night. She is
producing free-wheeler strollers for babies up to five years. She will not be able to meet that
order because of the power strike. We all know the tremendous disruption that is being
caused, and people are calling for essential services legislation to be enacted without delay.
One caller suggested that the matter is beyond politics; it is time for both sides of the House
to sit down and agree on this legislation. We have been trying to get this legislation into this
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House, and we will certainly support any moves that the Government may make to introduce
effective essential services legislation. We believe members opposite have been meeting to
consider whether they should introduce this legislation. Now that they are facing an election,
they are starting to think twice about the problems that are being caused. If the Government
were to change its mind and decide to introduce essential services legislation, we would
certainly support it, provided it is effective.

Mr Has sell: They are only doing it to save their political bide, to save their political honour.
They are not doing it in the public interest.

Mr COURT: I think they got the message in the south west this morning on ralkback radio
when attention was drawn to an emergency operation in the Bunbury area which was
interrupted because of this strike. One of the surgeons explained on radio the difficulties
which had been caused. It is extremely important that we do not allow ibis situation to
continue, We are becoming the laughing stock of people who come to this country from
overseas and have to put up with these crazy interruptions to our essential services caused at
the drop of a hat as a result of a strike. I know it is off the subject, but the member for
Cockbumn and I recently went overseas to examine petrochemical plants and we could not
leave the airport for six hours because the ground crew bad walked out on us at the last
minute. Many people on that plane had flown from Africa and they were kept in the
terminal. It made everyone late for their plane trip across the world. That is typical of what
is taking place. When it comes to power it becomes dangerous, because that is when
hospitals and emergency services which are so reliant upon electricity become affected.

Members opposite should support the concept of essential services legislation. It has proved
to be effective in New South Wales and Queensland. It has acted as a final deterrent to
people to stop taking strike action which is causing all this damage, and in the case of power
in the last couple of days putting people's lives at risk. Perhaps the Minister would indicate
whether it is the intention of the Government to introduce essential services legislation,

Mr Parker: I will announce what the Government is going to do later.

Mr COURT: Will the Minister support our move for the introduction of essential services
legislation?

Mr Parker: I said I will tell you what we are going to do when it is my turm to speak.

Mr COURT: The Minister had better do something about it. With an election coming up,
Government members should start listening to the proposals we are putting forward. If the
legislation is effective it will certainly have our support in this Parliament. It is about time
members opposite realised the seriousness of the situation.

The next issue I wish to cover concerns energy matters, and it is also tied in with the
Rothwells saga which is currently taking place. I raise a very serious matter and one where
the Government must give us a clear idea of what it intends to do. If I may sumnmarise briefly
the situation in which we find ourselves with Rothwells -

Points of Order
Mr PARKER: Although there is general debate on the Division, that debate must be related
to the subject at hand, which is the Department of Resources Development. The SEC is part
of resources development and it is easy to understand how power strikes can be
encompassed; I have not raised any objection to that. But I fail to see how Rothwells has
anything to do with the Department of Resources Development.

Mr HASSELL: Where debates relate to the Minister for Economic Development and Trade,
these matters can be covered.

Mr PARKER: Division 15 concerns resources development. There used to be a situation
where we had general debate on the Minister, and then debate on each Division. When the
member was in Govertnent we brought it down to debate on the Division.

Mr HASSELL: Resources development relates to the Minister's portfolios. I submidt that
reasonable latitude should be permitted in the general debate to deal with the Minister's
portfolios,

The DEPUTY CHAIRMAN (Dr Gallop): I do not accept that comment in relation to this
point, but I would like the member to illustrate the way in which he wil lead into the
Resources Development Division.
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Mr COURT: I can assure you, Mr Deputy Chairman, that I shall be talking directly on
resources matters. I shall talk very directly on energy policy issues. It will involve
Rothwells; it will involve Western Collieries Ltd; it will be directly related to resources
development.

The DEPUTY CHAIRMAN: I do not accept the point made by the member for Cot-tesloc
that the general debate under Division 15 can be as free ranging as he indicates, However,
under Division 15, Resources Development, I have accepted that a discussion on the strike
and energy policy in general - a little loosely, but nevertheless to some extent connected with
this Division - is allowable. I do not think we have given the member for Nedlands sufficient
time to show precisely how he intends to relate his comments to Division 15. If he does not,
I shall have to rule that he is not following Standing Orders.

Committee Resumed
Mr COURT: Thank you, Mr Deputy Chairman. It will rake me only a couple of minutes to
give the background to lead into this exercise, but it is directly related to the coal industry and
Collie. If you give me a couple of minutes, Mf Deputy Chainnan, you will see where
Rothwelis fits into it. Before the stock market crash, the Rothwells organisation was doing a
number of deals with different Government operations, whether it be the State
Superannuation Board or SGIC. One of the deals involved the Fremantle Gas and Coke Co
Ltd. Rothwells was able to participate in making considerable profits out of that deal. I anm
told that Rothwells ended up sharing profits in the vicinity of $20 million. Rothwells then
went bad and the Government participated in putting $150 million in the form of a guarantee
into that operation. Since then the SGIC has put $7 million into United Credit Union Ltd.
Earlier this year the State Superannuation Board put $50 million in via the Treasury. That
money was given by the Treasury to the State Superannuation Board specifically to put into
Rothwells. Last Friday, as was exposed in this House yesterday, the SGIC has now become
involved in a further rescue of that organisation.

One major deal has gone largely unnoticed in this whole rescue operation: When that
guarantee for $150 million was given, things turnd out to be worse than was originally
thought in Rothwells. There was a $350 million doubtful debt book which was causing all
sorts of problems. The auditor handling the situation had a choice of either qualifying the
accounts or shooting himself or herself. What was needed was a transaction to provide cash
to solve those problems. They started looking around at what sort of deal could be put
together. There had been experience with Fremantle Gas and Coke Co where the energy
industry had been used to put together a deal. AlD sorts of fancy footwork was performned to
come up with a huge profit. In that case the losers were the taxpayers of this State and the
consumers of Fremantle Gas and Coke Co.

Mr Parker: They were making a huge profit out of Fremnantle Gas and Coke Co.

Nix COURT: The consumers pay 30 per cent more for their gas now.

Mr Parker: They pay the same as other people.

Mr COURT: They pay the same as other people now, but they used to pay a lot less. In this
House we have given examples of comnmercial users which have had their rates go up by well
in excess of 30 per cent. There has been this big problem with Rothwells. The deal was
thought to be an energy deal. The idea was to buy Western Collieries, package it with
Griffin, bring in another company, and possibly include one of the power stations such as
Muja, and that would result in a big energy float. And by putting that together, they would be
able to be -

Mr Parker: Who are "they"?

Mr COURT: Well, the Governiment's people are participating in this.

Mr Parker: Which people?

Mr COURT: I will get to that. They were seeking to create a large goodwill figure which
would have solved their problems. This became virtual-ly a matter of public debate. It was
being talked of openly within the State Energy Commnission, Western Collieries and Griffin
that this would be the proposal. At the time Rothwells bought Western Colieries, the market
analysis was that they paid about $50 million over the market price, and people could not
work it out. They said, "How could a company that is broke and being bailed out by the
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taxpayers of this State pay tens of millions of dollars over the market price for Western
Collieries, buying it from CSR?" They thought that was absurd, but they did not realise what
the bigger game plan was and what they were trying to achieve. They have tried to put that
deal together, and I might say this deal was being touted and supported. Senior Government
people were trying to put pressure on Griffin Coal Mining Co Ltd to accept that deal; that is,
for Griffi to be involved. Mr Edwards was one of the people to put pressure on Griffin for it
to become involved. Incidentally, included in this proposal was a rather healthy sum built in
for early retirement for a large pant of the work force. Putting that deal together seemed
pretty simple, and chat was to solve the problems. The only problem was that Griffin would
not participate at the figures being discussed by the Western Collieries people because they
said, "If you are going to put in Western Collieries at a huge premium we will put in Griffin
at a huge premium."
The DEPUTY CHAIDRMAN (Dr Gallop): Order ! Would the member resume his seat. I
have given him a good degree of leeway - in fact more than the two minutes he asked for in
discussing this matter - and so far he has spoken only about his perception of a particular
relationship between two private companies and has not indicated in any way how his
comments relate to Division 15 - Resources Development. I would ask him to very quickly
indicate how what he is talking about relates to the Resources Development Division of the
Estimates or I will have to ask him to move on to other matters.

Mr COURT: Mr Deputy Chairman, I might say I am getting a little irate, but the point I am
making is that senior energy advisers have been involved in what is taking place and shortly I
will tell the Chamber how the Government is involved. I could talk about Fremantle Gas and
Coke Co Ltd - the same sort of players are involved. It is the Government's energy policy I
am talking about, and I will mention the power station down at Muja and discuss how it fits
into this deal. It all comes together as an energy package.

The DEPUTY CHAIRMAN: Well, perhaps you could stairt off with the energy package and
move outwards rather than moving towards it in a rather tendentious way.
Mr COURT: I accept what you are saying, Mr Deputy Chairman, but I must be logical in
how I put the argument.
The DEPUTY CHAIRMAN: It is also very important that we stick with our procedures for
debate on Divisions in the Budget, otherwise we will really have the basis for launching into
discussion on any matter. I would ask you to move on and clearly indicate for the last time
on this occasion how what you are talking about relates to energy policy, with which you
have indicated your speech deals.

Mir COURT: Mr Deputy Chairman, I am talking about a power station that the public of this
State own - the Muja power station - and about how it is being dillydallied around as part of a
proposal to help this Government get off the hook it is on with the Rothwells exercise. To
cut a long story short, that particular proposal did not work - it was not put together - so they
had to come up with another way to solve the problem and that is where the petrochemical
deal camne in. As we know - and as we have debated at some length in this House - they came
up with this proposal to pay $400 million to Mr Connell and Mr Dempster as a premium, as a
goodwill figure, and I will not go into that any further. Suffice to say that none of the
$175 million the taxpayers have put in has gone into a petrochemical project; it has all gone
into buying our the guarantee we gave in the first place. The problem they had was that
Rothwells. was left with Western Collieries. The deal they were keen to put together did not
come off; that is, the deal of putting together the energy package with another private
company and with the Governmnent's being involved in a power station. That has left
Western Collieries with the people buying it paying well over the market price for it; and they
must pay for it by this Friday, I believe, or settlement may have been extended to the middle
of next week. So, to solve the problem, the Government's people - and I include Mr Edwards
and Mr Lloyd, and senior Ministers opposite - are currently in the middle of negotiations,
some of which were detailed in this House last night, to try to reach a solution to the problem
with the Western Collieries exercise. To do that, what they are saying this time around - and
this is where I tie it in directly with coal purchases of this Government - is, "We want Griffin
to be the company that buys Western Collieries and puts the amnalgamation together." in
other words, they want to have Western Collieries taken out at the high figure for which they
bought it so they can clear their debt. If they cannot pay for the company they will lose the
deposit they have paid on that purchase.
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So we have a situation where the Government's advisers, including Mr Edwards, are
currently involved in negotiations trying to encourage Griffin to buy Western Collieries, and
to encourage it they are offering all sorts of incentives. They are trying to put together a
package which is attractive, and to make it attractive it includes the fact that they will have to
increase the contract tonnages of coal to be supplied by the newly amalgamated company; so
they want to bring forward construction of the new power station. I have nothing against
that, but they want take or pay contracts put in place because take or pay contracts from the
Government are a very tangible item; one can value the cash flow -

Mr Parker: Take or pay contracts have been in place for 10 years.

Mr COURT: I am saying the Government is going to provide additional take or pay
contracts.
Mr Parker: I give you an unequivocal comnmitrnent that we are not. It has not been proposed
to me and I am not proposing to do it. That is absolutely unequivocal.
Mr COURT: The Government is going to provide as part of the negotiations currently taking
place - and it is urgent because it all has to be done within the next week - different incentives
to make it attractive for them to agree.-

Mr Parker: I am telling you unequivocally it has not been put to me and I have not discussed
the question of providing additional take or pay contracts.
Mr COURT: Does the Minister for Economic Development and Trade deny he is involved at
present in negotiations for the amalgamation of these two companies?

Mir Parker: Griffin has wanted to buy Western Collieries for years. Griffin is certainly, to
my understanding, discussing the question of purchase of Western Collieries.

Mr COURT: Is Mr Edwards involved?

Mr Parker: No, and I am not involved.

Mr COURT: Mr Edwards is not involved?

Mr Parker: There is no proposition before me at all, in any fain whatsoever, for the
Government to provide additional take or pay contracts, either to Griffin or to Western
Collieries, over and above those which have been in place since the time you were mn
Government.

Mr COURT: Is the Minister saying that Mr Edwards, who is meant to be working on the
Govcnemnris petrochemical project, in the last couple of weeks has not been involved in
meetings with Mr Uloyd and with Government people to put together an amalgamation of
Griffin and Western Collieries?

Mr Parker: Yes, that is what I am saying.

Mr COURT: Is the Minister saying that those meetings have not taken place?

Mr Parker: Yes.

Nir COURT: Is he sure of that?

Mr Parker: Well, I am as sure as I can be about anything. I am confident that in the way in
which you have put it just now there have been no such discussions. I know certainly that
discussions are taking place, as they have been from time to time. Griffin was one of the
bidders for Western Collieries when CSR put it on the block. That is why it is there; CSR
has wanted to sell Western Collieries for some time. Griffin was one of the bidders to
purchase it and, since it did not succeed at that time, it is now seeking to purchase it from
Rothwells. But that is a quite different question from the one you are raising.

Mr COURT: Mr Deputy Chairman, now you can see the significance of my first comments.
The first scenario that I put forward was that Western Colieries was involved through
Rothwells in putting a package together for the energy float.

Mr Parker: That has never been proposed.

Mr COURT: When the package was floated, an article in The West Australian indicated that
Griffin Coal Mining Co Ltd said it had no intention of amalgamating with Western Collieries.
The member for Collie may correct me here, but I think a letter was sent to all employees
saying that amalgamation talks were not taking place.
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Mr Tom Jones: I have no knowledge of that.

Mr Parker: Talks were not taking place.

Mr COURT: The Minister has just told me that the companies have always wanted to
amalgamate.

Mr Parker: The member is talking about something else.

Mr COURT: The Minister has just been saying the companies have always wanted to
amalgamate and now he says they do not.
Mr Parker: I have not said that. You said that an article was written in the paper about an
energy float, and that Griffin sent out a letter to employees saying that the company did not
want to participate in an energy float. You also talked about power stations, and other things,
in such a float. That is a very different position from Griffin wanting to purchase Western
Collieries. If Griffin were to purchase Western Collierties, we would want to be assured of
certain things - one of which, of course, is the security of the work force and the security of
the coal supplies. We have a legitimate interest in that, and to that degree I have had some
discussions with Griffin; but that is a different question from the one you put.

Mr Hassell: Is that what Kevin Edwards is working on?

Mr Parker: Kevin Edwards is not working on that.

Mr COURT: Is the Minister sure?

Mr Parker: I am not aware, if he is. I am aware of a very strong interest on behalf of
Griffin -

Mr COURT: Government advisers have been putting pressure on Griffin to say they want to
do the deal because the Government has to sell Western Collieries as it is tied in directly with
the Government's rescue of Rothwells.

Mr Parker: [ can show the member for Contesloe letters from Griffin dating back months,
indicating an interest in Western Collieries, and wanting to know my response to that - from
the point of view not of Rothwells but of my responsibilities in relation to coal contracts
which both companies have with the SEC. That has nothing to do with Rothwells, except
that of course now the people with whom I need to negotiate are Rothwells - because
Rothwells owns Western Collieries.

Mr Hasseli: The Minister for Agriculture, who represented the Minister for Economic
Development and Trade last Thursday at the midnight meeting, has not told him what is
going on. The Minister for Economic Development and Trade has not been fully informed.

Mr COURT: When this debate is finished, Mr Minister, I suggest you do your homework on
this exercise.

Mr Parker: I know what is going on.

Mr ilassell: You don't know.

Mr COURT: I think he does know.

The DEPUTY CHAIRMN (Dr Gallop): Order! Please return to the debate.

Mr COURT: Last May. the Minister for Economic Development and Trade said that it was
important that there was a reduction in the price of coal so that Collie could remain
competitive. He said that it would be appropriate if a six per cent to seven per cent decrease
in price occurred. We all agree with that. If the price is cut in this way, it makes the
alwniniurn smelter a viable proposition.

In drawing up the Opposition resources policy - even though it has been pooh-poohed by the
Minister for Economic Development and Trade - we have liaised with the employees and the
companies. Our policy is a strong commitment to the Collie area and contains a proviso chat
the coal become cheaper - and we agreed with the Minister that a six per cent to seven per
cent price cut would be appropriate.

Mr HisseU: That would add to the problems of Rothwells.

Mr COURT: Why would the Government pay such a huge premium for Western Collieries
at a timne when the pressure is on to cut back the price of coal? That would make sense if the
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two companies are combined and achieve the economies that people say should be obtained
as a result of amalgamation. We are concerned that as part of the proposals being put
together for the amalgamation - which the Government advisers are involved in pushing - the
price cuts will not be passed on. The Government needs to build up a goodwill figure so that
some of its problems will be solved. We are told that the consumers of this State may not
share in the price cuts which would normally occur after such an amalgamation.
We have witnessed some terrible things in connection with the Government's business
dealings. Fremantle Gas & Coke has turnied out to be a petty cash exercise compared with
some of the Government's other big deals. Now we have a situation which will seriously
affect the long term viability of the Collie region. The Government should spell out what is
to take place: Will there be an amalgamation of the two companies? What is the
Government's involvement with the proposed amalgamation, and how does it fit in with the
Rothwells' rescue, and how important is it to Western Collieries? The petrochemical deal
has solved some of the Government's problems, although judging by the action on Friday
when the SEC became involved again, one major problem remains in the form of Western
Collieries. Government advisers are putting pressure on one company to put a deal together
quickly to extricate the Government from this mess. We want assurances from the
Government, if there is to be an amalgamation, that the savings which occur will be passed
on to consumers. More power users will then be attracted, such as the aluminiumn smelter.
The points I have made have covered stage four of the Rothwells' rescue. The Government
saw the opportunity to put together an energy package similar to the Fremantle Gas & Coke
deal. At the moment the Government has a lot at stake because it has put a great deal of
money into the Rothwells exercise. The Government has become very involved in trying to
solve the problem with Western Collieries, and if it cannot solve that problem the situation
will backfire with the other arrangements concerning the Rothwells' rescue. The taxpayers of
this State should be told the amount of Government funds involved in the Rothwe~ls' rescue,
and how much of the State Superannuation Board and the SGIC funds have been put into that
operation.
An article by Rob Bennett appeared in The West Australian today relating to Robe River
being hit by a worker shortage. I was saddened to learn that a senior mining union lawyer,
Derek Schapper, was getting stuck into Robe River for trying to recruit mechanical and
electrical tradesmen for operations in the north of this State. The situation is crazy when a
senior union official is attempting to stop one of this State's leading mining companies
recruiting people to work in the iron ore industry. What is the union leader there for? He
should make sure that his members get work, -and that they are working under good
conditions. The company set up a temporary office at the Lord Forrest Hotel for recruiting
purposes, and the union set up a picket line warning workers that they should not accept
employment from the company. Why does the company want to employ more mechanical
and electrical tradesmen? It is because the company is a success story. In one of the most
competitive industries in the world, Robe River is doing well. Sure, it had to solve some
industrial relations problems a few years ago and it did that in a pretty high profile way.
However, the resolution of those problems has made the company an efficient producer. It
has increased the productivity and profitability of the company and has enabled the company,
by changing its work practices, to guarantee future careens for many people in this State. A
couple of years ago, the company took on the unions in an attempt to get rid of crazy work
practices in the industry. Instead of accepting that situation and working with the company
and with those employees who are very happy with what has taken place, union leaders are
stupidly trying to stop the employees from working for the company. I thought that that
attitude was elimdiated. from this country years ago.
Mr Lightfoot: Is that not a secondary boycott?
Mr COURT: They are knocking the very industry in which their members are working.
People have to have jobs to look after their families, buy houses, educate their children and
buy food. Yet the union leaders are telling them that they should not work for the company.
I think the time has come when people like Mr Derek Schapper have to accept their
responsibility as union leaders. By all means they should be allowed to fight for good
conditions and for high safety standards, but they should also fight for the success and
profitability of the company. Robe River did what it did to remain competitive. Instead of
kicking it to death, the unions should be congratulating it by raking steps to help it solve its
problems.
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Awful problems exist at Mt Newman Miring Co Pty Ltd, one of our major producers of iron
ore. It has the orders for the iron ore, but it cannot fill those orders because the unions are
making it difficult for the plant to operate at capacity. That is the exact opposite of an
experience I had years ago when I visited the Pa Hung steelworks in Korea, I was told that
that steel plant had a capacity of 10 million tonnes a year or thereabouts. I was shown
through the plant and was told that the previous year it produced 12 million tonnes of steel.
The workers were proud of the fact that they had produced 12 million tonnes of steel in a
plant that had a capacity of 10 million tonnes. Would it not be great if the unions said to Mt
Newman Mining Co Pty Ltd, 'You have orders for 38 million tonnes" - I ask the Minister
whether that is the figure?

Mr Parker: I think it is 36 million tonmes.

Mr COURT: Would it not be great if the workers decided to produce 40 million tonnes. so
that the company had more ore than it had orders for?

Mr Parker: You are partly right. However, you have to acknowledge that while what you
say about the problems at Mt Newman is true, it is also true that part of the problem in filling
the orders is management problems. You must acknowledge that those problems exist. Not
all of the failure to supply the ore is related to industrial problems. It is hard to distinguish
how much is due to that, but management and pit problem also exist.

Mr COURT: I realise that there are problems with the mine design. At the moment the
company is buying iron ore from Hamersicy Iron Pty Ltd to fill its contracts. However, those
problems can be solved only with cooperation between management and the unions. The
company finds it difficult to work within the industrial relations system, a similar difficulty to
that which Robe River had. I think the unions have to realise that if they do not supply that
iron ore, someone else will. One of the best things that happened was that a delegation,
including union officials, went to Brazil to have a look at the competition. The Minister for
Economic Development and Trade travels a lot more than I travel. He visits highly
competitive iron ore operations in other countries. Instead of fighting, the company is
sending out newsletters to its employers. I do not like the name, but it is called something
like "Crisis Newsletter". That is the negative approach; we need to be positive. We have the
orders and we have to fill those orders at a competitive price. Instead of trying to make it
difficult for the companies, people like Derek Schapper should be cooperating to help solve
the problems so that the company can produce more.

Mnother matter in relation to the iron ore industry is the further processing of iron ore. There
has been talk for many years about value added processing of iron ore. All of our steel
production these days occurs outside Western Australia. We have just launched a proposal
for collecting a network of gas from the smaller oil and gas producers in the region and
bringing that gas ashore at a competitive price.

My Parker: You described the region as being around Exmouth. I amn sure you meant
Onslow.

Mr COURT: No, we referred to the region as being offshore from Exmouth and the North
West Shelf.
Mr Parker: In fact, it is offshore from Onslow, not Exmnouth.

Mr COURT: That is not correct. We did not want to mention a particular gas find. We were
talkng about the general region.

Mr Parker: No-one is near Exmouth. We have been consulting with the industry on just such
a gas gathering exercise for some months.

Mr COURT: I am glad that when we produce our policies we have finally found one that the
Minister says the Government is already working on. We are telling the public about it.

Mr Parker: You issued this policy because you knew we were consulting with the industry.
Mr COURT: Not at AL I am surprised the Government did not knock our proposal which is
to buy cheap energy offshore, in addition to the Noath West Shelf project, to enable the
further processing of some of our minerals, iron ore being one of them.

What is happening in other parts of the world is interesting. There has been tremendous
econom-ic growth in Japan, Taiwan, Singapore, Hong Kong - in fact, in most Asian
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countries. Some of those countries have difficulty in meeting their steel requirements. Japan
has gone through a period of producing declining tonnages and has gone into producing
higher quality steel. Typically, the Japanese are good at planning ahead. They decided to
ship their steel smelting capacity offshore and to concentrate on the higher grades of steel.

Taiwan has had a dramatic economic growth and is unable also to meet its steel requirements.
However, more importantly, it is unable to increase its capacity because it is short of land and
has huge environmental and water problems. It is making long term decisions about where it
will get its steel. Countries such as these are now making decisions to shift their steel
capacity offshore and we should be grabbing the opportunity being presented to us with both
hands. We have been trying for years to convert our iron ore into steel or to reduce it into a
form that can be used in steel mills. We now have the opportunity, because of the
exceptional growth that has occurred in those countries, to produce steel in this State. Never
has the opportunity been better.

We have also said that the growth in the petrochemical industry should involve the Pilbara
region and we have been nibbished for that. When we proposed the establishment of pant of
the petrochemical industry in the Pilbara, local members put out Press releases saying that it
would cost hundreds of millions of dollars more to put a plant there than it would to put it in
the south of the State. It is crazy that the local members up there are knocking our proposals.

Mr Hodge: They are more realistic than you.

Mr COURT: So the Minister for Conservation and Land Management says that they are
more realistic with their proposals.

Mr Marlborough: In an article in The Karratha Guardian, which is in the library, it was
stated that the petrochemical plant could be in both places. You could allow this part of the
petrochemical plant to exist in Kwinana but any expansion could take place in Karratha.

Mr COURT: The member for Cockburn is dead right. We have said that although this
petrochemical plant can be built in Kwinana, future petrochemical projects should be
undertaken in the Pilbara region. I am glad that the member for Cockbumn has raised the
point.

Mr Hodge: How many do you think we are going to have?

Mr COURT: Within the next decade, four or five projects could be constructed and
operating. It would not surprise me if within the next two decades 100 petrochemical
projects of different types were operating in the Pilbara region.
Mr Macinnon: And not one of them will need Government equity to get them up and
runniing.

Mr COURT: Not one of them will need Government equity.

Mr Parker: I can recall during my entire childhood being brought up on the jumbo steel mill
your father was promoting, but we never got it.

Mr COURT: The Minister will get his jumbo steel mill, but it will be a Liberal Government
that brings it in because there is no way members opposite will manage that.

Mr Parker: You talked about it for 25 years.

The DEPUTY CHAIRMAN (Dr Gallop): Order! If I am not mistaken I have heard this
argument once or twice before. Perhaps the member could return to the main subject of his
speech.

Mr COURT: Mr Deputy Chairman, it is fascinating that we are proposing the expansion of
petrochemnical industries in the Pilbara and that the local members and the Minister for
Conservation and Land Management knock it. The member for Cockburn knows that we
inspected areas where it was not uncommon for there to be 200 petrochemical plants in a
row.

Mr Thomas: Your father would be able to tell you that projects do not come just by saying
that they ought to happen. People have to make them happen.

Mr COURT: Members opposite always mention my father; he seems to worry them. I do
not like talking about my father.
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Mr Thomas: That is understandable.
Mr COURT: But one thing he did was perfonn! HeI got projects to the State without the
taxpayer having to be involved with these sneaky little deals.

Mr Lightfoot: The member for Welshpool should be man enough to give some credit to him.
He was a great Premier.

Mr COURT: Those were the golden years.

Mr Lightfoot: The golden years we yearn for.

The DEPUTY CHAIRMAN: Order!

Mr COURT: We will get back to the golden years again. The Governiment could not put
together a steel plant if it tried.
Mr Macinnon: The Deputy Premier has trouble with Lego, let alone a steel mill.

Mr Hassell: If the petrochemical deal cost $400 million, imagine what a jumbo steel mill
would cost.

Mr COURT: Imagine the goodwill figure involved! But we will put together a steel plant;
we will give the State a steel industry. All the Government has said is that it will reopen that
plant at Kwinana. What has happened to the plant at Kwinana? It has been pulled apart, bit
by bit, and shifted to the Eastern States. Before the last election, Mr Hawke flew in and said,
"We will have an aluminium smelter in the south west;, we will reopen the Kwinana
steelworks," We do not have a smelter and the Kwinana steelworks has been pulled apart bit
by bit and shipped to the Eastern States. That is how the Government has performned on these
projects.

The next deal I mention is with respect to the Rhone-Poulenc Chirnie Australia Pty Ltd
project at Pinjarra. I want to discuss it in the broader context of the environmental problems
that are occurring with the location of some of these value added processing industries. I
know that it is difficult to find for all the different projects environmentally suitable sites
which can be sold to the electorate. However, I am worried that the projects are being
announced before a site which is not expected to cause a big hullabaloo is chosen.

Mr Parker: I can assure you we didn't suggest that site. We suggested other sites to the
company, but it insisted on going to that site.

Mr COURT: Members opposite have been in Government for five years. I am trying to be
constructive by pointing out that three projects have had siting difficulties. 1 refer to the
Barrack silicon project; the Rhone-Poulenc project; and the current T102 project at Muchea.
We saw an absolute debacle with respect to the Barrack silicon project. The Budget papers
show that last year $8 million was paid before the money was spent. I understand that the
Government wanted it out of the accounts by 30 June.

Mr Parker: Barrack wanted it by then. That was part of the agreement. It was not a question
of paying before 30 June; Barrack insisted on its being paid at a particular time, which was
part of the agreement, so it could comnmence work on the new site.

Mr COURT: There was a debacle when the Government for political expediency wanted to
introduce a project into the Bunbuxy region to help it with the South West Province by-
election. It rushed into a site which happened to be unsuitable.

Mr Hodge: It was approved by the EPA. It was zoned appropriately and approved by the
EPA.
Mr Macinnon: Why isn't it there then?

Mr Hodge: Because the local people resisted it.

Mr COURT: Why didn't they want it there?

Mr Hodge: Because they were worried about it, I suppose.

Mr COURT: They did not want it because it would have been right next door to their school.
The school would have been about two kilomnetres from the plant.
Mr Hodge: That is not right next door to it.

Mr COURT: A prevailing wind would blow its emissions right across the school.
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Mr Hodge: There was not going to be anything coming out of it to blow on to the school. It
was environmentally approved by the EPA.
Mr COURT: Why did the taxpayers spend $9 million plus on relocating it?

Mr Hodge; Because the local people resisted it.

Mr COURT: It is because the Government chose the wrong site in the first place. That is the
point I want to make.

Mr Parkcer: It was not the wrong site.

Mr Marlborough: The member has made a lot of play about siting the petrochemical plant at
Kwinana as against Karratha. Could I just suggest to the member for Nedlands that if he
looks at the location of the Karratha town site and compares it with the Burrup Peninsula
where one would presume such a plant would be placed in terms of offshore gas, he would
see that that town site would be closer to that plant than the town site of Kwinana is to the
Kwinana strip, and also that it would be in a direct line of any prevailing winds that would
occur in that area. In other words, it is questionable whether Karratha would be more
environmentally suitable than Kwinana.

Mr COURT: I want to answer that interjection, because the member has raised a very good
point. He is saying that when we site these projects in the Pilbara region we have to consider
environmental factors. He is quite right. If there is to be a big expansion of petrochemical
industries, for example, plants would have to be located in an area which would not have the
problems mentioned by the member. The Damnpier town site was built virtually on top of the
iron ore loading facilities and the like. Although I still think it is the most beautiful place to
live, there were environmental problems with the dust from the plant. The problem was
overcome with a move to Karratha. The beauty of the Pilbara is that there is plenty of land
there. The residential push is moving towards Kwinana and the land surrounding Kwinana
happens to be very good quality residential land. It will be very much in demand and theme
wit] naturally be a lot of pressure on Kwinana.

I agree with the member for Cockbumn that if there is to be future expansion in the Pilbara,
any expansion at Dampier and Kanratha must be environmentally suitable. That could well
mean that the future of petrochemical plants is not in that area but in another part of the
Karratha region. There is no shortage of land there.

[Leave granted for speech to be continued at a later stage.]

Progress

Progress reported and leave given to sit again, on motion by Mr Peaice (Leader of the
House).

GRIEVANCE - WATER AUTHORITY

Farms, Two or More - Unfair Charges

MR SCHELL (Mt Marshall) [4.33 pm]: My grievance is addressed to the Minister for
Water Resources and draws the attention of this House to the unfair charging strategies in the
situation where two or more fanning properties are operating as one unit, or partially as one
unit. To clarify' matters, the Water Authority advises that any property situated in a rural area
and primarily outside of a townsite boundary not used for any other classified purpose is
considered farmland for the purposes of the Country Areas Water Supply Act. Section 5 of
that Act further defines a farmland property as a "holding" and for this purpose means -

Any parcel of land which is held and which is constituted, owned or occupied as a
property-

As a consequence of this any parcel of land that is fanned by a person or group of persons
who form a legal entity, regardless of the location of the land, is treated as a holding. All
parcels of land used by the individuals forming the legal entity for agricultural, pastoral,
grazing or dairying purposes, or any combination of these, are considered to form the one
holding for the purposes of assessment for rating and for water consumption charging. This
means that any farmland holding that falls into this category pays 49c per kilolitre for the first
1 600 kilolitres of water and 88c per kilolitre for all excess water regardless of the number of
holdings or number of households within the entitlement.
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In fact, the interpretation goes even further. A letter received by one of my constituents from
the Water Authority states -

Verification that the two properties are being run as totally separate farms i.e. separate
bank accounts, taxation returns and that there is no sharing of machinery or stock
between farms.

The sharing of machinery is common practice throughout the country. Does this mean that
the Act can be interpreted as meaning that any farmers sharing machinery are entitled to only
one water allowance?

I return to the matter of two or more farm properties operating as one unit. There is a
tendency in this day and age for farms to amalgamate because of mechanisation and the
economics involved. The cost:profit ratio has changed remarkably in recent years and that
has encouraged farmers to combine. It becomes apparent in the case of a large family
concern or partnership that there will be two or more households on one water supply which
means that if one compares the farmland water rates with the town water rates, if there are
more than two households on one fanning property -

Mr Cowan: Five on our farm.

Mr SCHELL: There are quite a lot on some of them. This means that every household over
the second one pays the 88c per kilolitre for its water. That is very unfair and discriminates
against these types of farming operations. I believe that in time the rural water strategy will
get water to many water deficient areas of the wheatbelt and fanning areas of the State, yet
the anomaly I have just outlined in the interpretation of the Country Areas Water Supply Act
still denies some people who are now on the scheme, and people who will in time be on it,
the right to purchase water under the same terms as people who live in towns.

In reply to recent correspondence the Minister stated -

The Water Authority is fully aware of the great difficulties which have been
experienced by the fanning community in recent years and is conscious of the desire
for many farmers to consolidate their holdings where possible. However, its country
operation runs at a considerable loss and every effort must be made to ensure that
these do not substantially increase beyond the current level in future years.

There are no plans at present to change the existing interpretation of the Act relating
to this policy.

The Minister's economic assessment is unfair because he is assessing cost against water rates
and consumption recoupment, the very comparison he refutes in his rural water strategy. If
this kind of economics prevailed we would not have any rural water at all. If we judged
schemes only on the recoupment of water rates and payments for water, such schemes would
never be implemented; all the schemes the Minister is pulling up, and former water schemes
that have gone into the country, would not exist - there would be no water schemes in the
country. The schemes are and should be judged on the value of the agricultural and mining
industries that could not exist in country areas of Western Australia without a comprehensive
water scheme. It is extremely important that we recognise the rights of all Australians to
enjoy the same standard of living no matter where they live, whether in towns or in the
country. It may cost a little more to get water to people in the country, but it is the right of all
Australians to have the same standard of living whether they live on farms or in water
deficient areas because they still play a major part in the economy of the State by what they
produce on that land. I ask the Minister to approach this matter in the same fair and
understanding way in which he has approached the expansion program in his rural water
strategy.

MR BRIDGE (Kimberley - Minister for Water Resources) [4.39 pm]: The member for Mt
Marshall raised a mailer which he has raised on several previous occasions. He also quoted
from a letter written by me to him recently in an attempt to explain the current position. I do
not disagree with the approach which the member is putting forward. It is one which many
farmers would want him to put forward and which they would expect me as the Minister to
address along the lines outlined. But we need to understand that the system he refers to has
been in place for a long time.

Mr Cowan: It would not have been more than four or five years.
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Mr BRIDGE: That is my advice.

Mr Cowan: It is wrong advice.

Mr BRIDGE: For example, we have been very conscious at all times of the need to conserve
water. That is a very significant feature of all the planning which we take on collectively. I
understand firom this scheme one thing is certain: Those farms are assured of water, which is
something we cannot say about many other farms in this State. I would have thought that the
greatest priorities currently include the backlog of farming areas which do not have any
access to a reliable water supply. That should be the most important issue rather than the
sheer economics of looking at a system like this.

There are times when members of the National Party play the game two bob each way. They
go to meetings which I attend with the farmers and say how wonderfully well we are going
with our committed rural strategy, yet they talk about changing a formula which will not
bring great benefits in an overall sense.

Mr Cowan: It will not bring great disadvantages either.

Mr Stephens: You could make a good policy better.

Mr BRIDGE: If 1 thought great improvements were associated with this formula I would be
the first to look at it in the context being put forward by the National Party. Deep down those
members do not believe that. The most important formula to be put in place is one which
economically, using the funds available, will bring water to those communities and farms
which have not had any.

Mr Cowan: That is fight. You should not ignore the anomalies which exist within the
system.

Mr BRIDGE: Thai is the path we are raking at the moment. It so happens that while I have
examined the concerns of the member for Mt Marshall in previous correspondence, they do
not seem to warrant my making any attempt to adjust the present system.

Mr Cowan: We are saying that you should.

Mr BRIDGE: In response to the member for Mt Marshall, that is my position.

Mr Cowan: That is not having two bob each way.

Mr BRIDGE: I am saying the National Party is having two bob each way.

Mr Cowan: I know you are; I am telling you it is not.

Mr BRIDGE: Whether it is four years. 10 years or more that the system has been in place, as
I understand it, whether it is one farm lot or many farm lots, it is intended to ensure a safe
yield of water to that fanning area, and that is important. I do not see that being in any way
unfair to the farmers who are the recipients of that system. One might say the cost structure
is unfair.

Mr Cowan: Not "might"; I do.

Mr BRIDGE: If we look at that situation in the context of the overall position, the funding
capacity and cross subsidisation which goes to country areas, we will probably run into some
immense problems. That is my concern. I would rather see us putting into place the plan and
strategy of which the member is aware which calls for considerable investment. We can then
look at the down side to this sort of formula periodically or as the time arrives. In my view it
is not an urgent matter now. I take on board the concern of the member for Mt Marshall; I do
not think he considers it so urgent that we should be going down the path he is putting to me
today.

Mr Schell: It is considered urgent by the farmers involved.

Mr BRIDGE: Turning to the judgment of people being treated unfairly, it is easy to
understand how I feel about that. The member has only to remind himself of what he says in
this House from time to time when he has given considerable praise to our current
commitment. Consistent with those sentiments is the commitment to look at those other
features which might impinge on the economic factors associated with the agricultural
scheme. I do not think there is any need to be concerned about that. We are very committed
to that approach. There are already perfect examples in Western Australia of where that
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commitment is beyond question. I will :ontinue with that policy. I am always talking to
farmers and to representatives like the member about matters which he has clearly
demonstrated contain anomalies.

My advice is that this is a system which has been in place for some time. It seems to be
generally accepted, and to that end it has been designed for a purpose which is very
substantial. The substantive features are to ensure a reliable water supply to those farming
areas which are recipients of this system, and to enable us to develop other projects and
schemes which we may be able to bring on stream.

Mr Schell: This is an anomaly which affects a number of people.

Mr BRIDGE: A small anomaly. lIn the context of the overall scheme, we must be prepared
to weigh up the merits of a small anomaly with what I have seen as crisis situations. The
Bindi Bindi situation has been there for a hundred years without a water supply.

Mr Cowan: That is a totally separate issue.

Mr BRIDGE: It is not a separate system. It is part of our economic system to make sure that
everybody shares -

Mr Cowan: This is your advice.
Mr BRIDGE: Nobody advises me. The member is being unfair in saying that because he
does not say that publicly outside. He speaks with a different tongue.

Mr Cowan: Do you want me to walk outside and say it?
Mr BRIDGE: The member does not say it at the meetings we attend; he says that our
initiatives are based on good judgment which we collectively, not the bureaucrats, are
determining. The member should be prepared to accept that.

GRIEVANCE - ROADS

Traffic Management - South East Corridor

DR WATSON (Canning) [4.49 pm]: My grievance is addressed to the Minister for
Planning and Minister for Transport. Two years ago I raised a similar grievance and
emphasised the need for long term traffic management planning in the south east corridor.
Since then I am pleased to acknowledge that two issues have been resolved. One is that the
Spencer-Chapman Road link is off the agenda, and the other is that we have a proposal to
protect the Canning River wetlands.

Unless one lives in Canning one takes the road system for granted. It is an integral part of
our lives and it is critical to our work and social needs, and also to the needs of industry and
commerce. We in the current seat of Canning and the future seat of Kenwick are aware that
the current road system is not fulfilling its functions. It is slow, unsafe and more than
inconvenient. There are conflicts between industry and residential roads, and especially
pedestrians and cyclists, whose safety is compromised by limitations which are becoming
increasingly evident. It is my view that most of the roads, and especially Albany Highway,
are at capacity, but still we do not have any firm program for road improvements for the
south east corridor. Car ownership and private car usage is the dominant mode of transport.
Hopefully public transport will assume a greater role when the rail system is electrified, but
that predictably will bring more private cars across to the railway line. We are particularly
concemned about the volume of trucks and lorries which cross from Canning Vale to Kewdale
and Welshpool. .They have to cross Albany Highway either in a more or less straight
direction from Nicholson Road up to William Street or they dogleg it and block up the
highway.

Our concerns may seem parochial but I think there are implications not just for Canning or
Welshpool but for the whole of the south east corridor. Among council people from both
Cosnells and Canning there is a perception of inequities in funding allocations to the road
system compared with what is allocated to roads in the northern suburbs. There is also a
perception that we are forced to cope with our inadequate road system with no promise of
funding for the very near future. While a number of studies have been done in the area, two
are currently being considered. One is by the State Planning Commission, which is a report
on traffic management in the south east corridor by Sinclair, Knight and Buchanan. In its
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recommendations the programs were costed and prioritised into short, medium and long term
proposals. The Canning City Council had a traffic study done by BSD Consultants in order
to try to resolve the increasing traffic problems bounded by Leach Highway, William Street,
Albany Highway and Welshpool Road. While that is just one council in the south east
corridor, it is probably the one with the most to gain or lose by some kind of integrated traffic
management.

However, I do not want to give the impression that the Gosnells and Belmont councils are not
also concerned about traffic management. One of the very real concerns is that those roads
which cross the railway line - William Street, Wharf Street, Treasure Road, Gibbs Street and
George Street - have become de facto highways. There are nine primary schools, one senior
high school, one Catholic high school - St Norberts - and many preschools and child care
centres in the area. I share with my constituents an increasing concern for the safety of
school children who are walking, being delivered by car or riding bicycles to school. The
State Planning Commission's report clearly emphasised seven or eight issues. I would like to
look at two of them briefly today. One issue is that of Albany Highway, which is crucial to
bath the corridor and the area. It is congested; my office is located on Albany Highway at the
corner of Cecil Avenue. I can tell members that not a morning or afternoon goes by when
there is not a traffic accident on that corner. It is a headache for everyone, not least the
emergency services. It is recognised that the section of Albany Highway outside Carousel
Shopping Centre is not only the busiest road with the highest volume of traffic in the Perth
metropolitan area, but also perhaps in the whole of Australia. There are shops and
showrooms, including car dealerships, all the way along that strip of Albany Highway
between Mill Street and William Street. They extend beyond that but that is the most
congested area of the road. This problem is increasing with movement across the corridor.
As I pointed out before there is a need for lorries and commercial vehicles to cross from
Kewdale to Canning Vale, and Albany Highway again becomes pant of that through route for
traffic looking for easy access.

As I have said, the Canning City Council commissioned a study which pointed out that the
area of greatest concern is through traffic using residential streets. In fact it was calculated
that 55 per cent of crossing traffic comes from outside the area and goes along residential
streets, adding to the existing hazards. There are queues along the railway line, and
Sevenoaks Street and Railway Parade are severely congested, with many accidents -
fortunately minor - occurring there. People who know the area are forced into other streets to
get a better approach to these railway intersections. Currently 65 000 vehicles use that area a
day; in the near future it is estimated that this figure will be 100 000 a day. The traffic
volumes are not congruent with residential areas. Many options were proposed in that study
but clearly we need a single through route from Albany Highway which will serve crossings
from Canning Vale to Kewdale.
Some major road projects have been designated as options but they need funding and, besides
a commitment by the State Government, we also need a funding commnitment from the
Commonwealth Government to deal with the Orrong Road and Roe Highway extension.
However, in my view, we should really consider the short term recommendations which have
been proposed by the SPC study because these give immediate attention to Albany Highway
and Cannington. It is estimated that at a cost of $1.2 million only - I would have thought it
would be much more - a median strip could be built from Manning Road to Cecil Avenue;
Wharf Street junction could have traffic signals and there would be no right hand turns off
Albany Highway.

I think this matter should be dealt with urgently. We should not encourage any activity that
brings one more car onto Albany Highway. It is my view, as the representative of the people
of that area, that we need a firm program for road improvements in the south east corridor.
We need budgetary allocations and a firm commitment to coordinate activity between the
SPC and the Canning Council because Albany Highway must be attended to. When that is
done, the through road situation can be better dealt with.

MR PEARCE (Arniadale - Minister for Planning) [4.59 pm]: I thank the member for that
grievance. The issues she spoke of - traffic management in the south east corridor - are
difficult ones with which to come to grips, although a tremendous amount of work is being
done on them at present.
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The main reason for this is that the Canning Council is not the only council which has an
interest in the matter. Moving south of the river a number of councils, including the Cities of
South Perth, Canning, Gosnells and Arruadale, have a legitimate interest in traffic flow in that
area.
Mr Watt: You could go a lot further south if you like.
Mr PEARCE: That is true. Albany Highway is one of the major entry points to the city from
a range of shires down as far as the Shire of Albany. All of those have a particular interest in
this matter. The four or five councils in the metropolitan area which I mentioned have a
specific funding responsibility as well. These councils have to look after the secondary roads
that go around Albany Highway. The problem, therefore, is not a problem merely at
Carousel, Cannington or a problem of the Canning City Council. The problem we have had
is getting the agreements which are necessary from all of the players to have traffic
management patterns to which everyone can adhere. We will find, typically, when a traffic
study is done that the City of Armadale, the City of Gosnells and the City of Canning will
have different priorities and different solutions to the problems depending on their interests.
The main interest of the City of Canning is to prevent through traf1fic travelling through
residential streets in the way referred to by the member. Equally, the City of Canning has
instituted many traffic management measures in side streets that have had the effect of
putting traffic back onto the Albany Highway and increasing the congestion there. It is that
lack of coordination between the various local and State authorities which has made the
problem so difficult to solve in the past.
We are trying to get the local authorities together to do a range of studies and obtain
agreements about the measures that should be adopted. I have had meetings. with
representatives of the various local authorities, the Main Roads Department, and the State
Planning Commnission to try to put those agreements into place. I have had bizarre
experiences in doing that, including meeting with two successive deputations from
councillors from the City of Canning, both of which put to me totally different propositions
as to how we might solve the traffic management problems in that area, with neither group
being aware of the submission that had been made by the other group. Not only do I have to
deal with councils, but also [ have to deal with factions in councils as well.
Dr Watson: It won't be easy.
Mr PEARCE: It is not easy, but we are getting very close to a coordinated traffic pattern for
that area to which most of the players can agree. I think that will be a very important
improvement.
Mr Thompson: Do you think you will get rn6re people who will agree with you than the
people of Shepperton Road?
Mr PEARCE: Our experiences with Shepperton Road are classical in terms of the kind of
difficulties I face as Minister for Planning. A few years ago, many people who live on that
road put signs up and down Shepperton Road around election time.
Mr Thompson: They are about to do it again.
Mr PEARCE: I do not think that is true because nothing has happened with Shepperton Road
in all that time. The claims that were made then about the imminent widening of the road
have been proved not to be true with the passing of time. I think that has been accepted.
Even so, many of my electors who drove up and down Shepperton Road and read the signs
which said many unparliamentary things about me voted for me. I was one of three Ministers
who increased their majority at that election. One of the reasons was that, as my electors
queued at the lights on Shepperton Road before comning across the Causeway, they were
thinking that it was about time Pearce did something to widen this road to get us to work
faster. People see these sorts of issues differently, depending on where they are. I
sympathised with the people on Shepperton Road and I did much more to help them than
they were aware of, apparently. Nevertheless, their actions did not do me any harm,.
T1he real task in traffic management is getting people with different interests together to get a
compromise which allows reasonable traffic flow on through roads that keeps through traffic
off residential roads so that they are quiet and safe. I think that is very important.
That area needs one more major through road with a connection to the city. One pattern has
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grown up around the Tonkin Highway and a second pattern has grown up to the south around
Ranford Road. That has taken some of the pressure off the Carousel area. The main pressure
placed on the Carousel area is caused by people going to arid from the shopping Centre or the
industrial and commercial areas surrounding it - people travelling from one part of the City of
Canning to another. The vast majority of traffic around the Carousel shopping Centre is not
through traffic, but is local traffic. Even taking through traffic around that would not solve
the problem.

I think the final solution will be that Albany Highway in that area will have to be widened. It
will have to have an extra lane each way. However, that is not a solution that will be palatable
to all the people involved. At the moment I cannot see any way around it. No matter what
we do for traffic management in that area, the fact is that the majority of traffic uses Albany
Highway because that is the route they have to follow to get to their destinations. As many of
the places they travel to are actually on Albany Highway, including the Carousel shopping
Centre and the ancillary commercial activities, that is one of the major reasons for the
problem.

In the next few months we will produce an agreed traffic management strategy for that area.
I have made it clear that that traffic management strategy will not include the Spencer-
Chapman link because the Government is not prepared to have the wetlands at the Mason
Street landing destroyed by a huge bridge. In any event, that is not an effective proposal for a
through road because it will have the effect of disseminating traffic onto the freeway and
hence the Narrows Bridge or back onto Shepperton Road and hence the Causeway without
providing an additional bridge across the Swan River that is required. The Burswood bridge
is the alternative and that tips the option in favour of what we call the Sevenoaks option,
another major road that runs down the railway reserve. However, many technical difficulties
are involved in that and I think it will be some time before we see that matter finalised.

I appreciate the interest that the member has taken in this vexed question which impacts
heavily on many of her constituents, as it impacts on many of my constituents and the
constituents of many members on this side of the House. We have made strides in improving
traffic management in that area and we are getting very close to solving the problem. Some
improvements have been made, but there is still a fair way to go. We are tackling the hard
problems in contradistinction to the efforts of the previous Government which, for years,
allowed consideration of those traffic problems to lapse because the whole business was too
hard. The net effect of it all was that we were left to solve the problem.

GRIEVANCE - TRANSPORT

Fuel - Regulation and Deregulation

MR REG TUBBY (Greenough) [5.08 pmJ: My grievance is also directed to the Minister
for Transport. He is a hardworking Minister and always seems to be in the firing line.
However, I am sure he can handle the batting.

I believe that the Minister is conversant with my problem. It certainly reflects badly on him
and on the Government. I am referring to the regulations relating to the transportation of fuel
and the fuel deliveries within a restricted 'radius set down in the regulations. Until three years
ago the Morawa Shell depot was supplied with fuel predominately by rail from the Burrows
petroleum company in Geraldton. However, there was a move to supply Morawa with fuel
from Carnamah and not from Geraldton. At the same time the Westrail facilities for delivery
to the depot at Morawa were removed.

In recent years the supply of fuel to the Shell depot became unviable and the depot at
Morawa was in danger of closing down. However, Mike Burrows, because of his previous
interests in the depot, made an offer to the Walton family to purchase the depot. Originally
he intended purchasing the depot and gaining permission to deliver by road to Morawa and
also to farming properties. That proposition was not acceptable to the Morawa Shire Council.
It insisted that if he purchased the depot, the depot would remain open and he should employ
the two Walton sons who are operating the depot thus keeping that family at Morawa. Mr
Burrows applied to the Department of Transport for permi-ission to transport fuel to Morawa
and after lengthy negotiation permission was granted on the condition that he deliver fuel to
the Morawa depot. As I said before, the family wanted to continue to operate
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in the same way as it had done previously. However, on 26 September the arrangement with
the Department of Transport was terminated. Some three or four weeks earlier notice had
been given that the arrangement was no longer pen-nissible and that deliveries to Morawa had
to be discontinued because that town was outside the permitted radius. At that stage it looked
as though the Morawa depot would have to close. Under the initial arrangement a levy of
$12 per tonne of fuel carted was imposed to allow for fair competition between other
suppliers supplying fuel to Carnamah. This arrangement was unsatisfactory not only to Mr
Burrows, but also to the farmers because the extra charge was passed on to them. As I said,
on 26 September, under the direction of the Minister for Transport, the operation was
discontinued.

As far as Mike Burrows was concerned it was a serious situation because he had committed
himself to the purchase of the depot and of a new truck to ensure reliable deliveries of fuel to
Morawa. He is a determined person and was not going to be stopped in this way. He had
clients who were anxious to continue doing business with hint and he was keen to do
business with them because of the financial commitment he had made. Mr Burrows was able
to negotiate with a farmer the establishment of a depot on a farm. This allowed the Walton
brothers to cart from the depot on the farm which was within the radius of both delivery
situations. It is a ridiculous situation when one considers that the depot at Morawa is not
being used, yet this small businessman had to set up another depot within the Shire of
Morawa in order to comply with the radius of delivery provisions from Geraldton.
Consideration should have been given to security problems and the fire risk of a fuel depot
being established on a farm. The hazards are numerous. However, the depot was approved
by inspectors from the Department of Mines and fuel is being carted to and from that depot.
The decision made by the Minister on 26 September was not well received by the farmers in
the area, the Shire of Morawa and the Geraldton Mid-West Development Authority which
supported the delivery of fuel to Morawa from Ceraldton.

The Minister should reconsider the situation because realistically he has not stopped the
operation because farmers are still getting their fuel, albeit at additional cost. The
Government and the Minister have imposed a ridiculous restriction and it illustrates one of
the problems associated with the deregulation of transport. It is even more ridiculous when
one considers that thousands of tonnes of fuel are being carted from Geraldton to the inland
minting towns. For approximately 100 kilometres the road travels parallel to the railway line,
yet that type of operation is allowed to continue. I understand that the arrangements made for
the delivery of fuel to Carnaal was subject to the fuel's being canted by rail from Geraldton
or from the metropolitan area. The Westrail facilities have been removed from Morawa and
there is no other way to cart fuel except by road. I ask the Minister to have another look at
the situation because it is ridiculous and it is of considerable inconvenience not only to the
Morawa representative of Burrows, but also to Mr Burrows who has had to establish a second
depot to allow him to continue operating from Morawa.

MIR PEARCE (Armadale - Minister for Transport) [5.16 pm]: I thank the member for
Greenough for this grievance which really is about the regulation and deregulation of the
transport of fuel and, indeed, about proper government. I will deal with the deregulatory
aspects first. The member was of the opinion that his grievance highlighted some of the
problems associated with the deregulation of fuel distribution. It really shows the reverse;
that is, problems with the regulation of fuel distribution. The fuel distribution pattern was
laid out at the time of the previous Government. This Governiment, before I was Minister for
Transport, conducted a review of the regulation of fuel around the State.

Mr Reg Tubby: That was before Westrail deliveries were removed.

Mr PEARCE: I am prepared to address that question. We allowed for small deregulation,
but basically left a fairly regulated system. As the member said, over time the number of rail
heads has dimninished. Although fuel is basically regulated to rail, there were fewer rail heads
and the road cartage became longer. Basically, we have stuck to the zones previously
allowed.

If I had been smart, I would have stuck to the rules and made no exceptions at all. I received
an approach from people at Morawa in regard to the personal circumstances of the people to
whom the member referred. If I could recall the details of the personal circumstances
involved [ would not be prepared to divulge the information in Parliament. Apparently, the
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people concerned had run into financial trouble and they were seeking to have fuel shipped to
Geraldton rather than have it transported by rail to another rail depot and, I suppose, another
supplier. A competitive situation was involved and to allow the gentlemen to ship through
Geraldton would have given him a competitive advantage in tenfns of price. I was given
undertakings about employment of people and how it would equalise the price. In the end, I
made the decision on compassionate grounds to bend the rules to allow Mr Burrows to
continue to trade. However, he had to pay the same price for the fuel as other agents - I was
not prepared, on compassionate grounds, to give him a competitive edge. The member said it
was not happily accepted by the person involved, but I thought it was fair in any event.
Having made that decision I was inundated with protests from other fuel agents and local
councils. I do not blame the member for Greenough for sticking up for the councils and
people in his electorate. However, members of Parliament on the other side of the House had
fuel agents in their electorates who felt aggrieved by this sont of ad hoc deregulation to favour
a particular operator and they approached me. I will not name those members because it is
not fair and reasonable to do so. They were of the opinion that the agents in their electorates
had the potential to lose business because of this approach. As a result of that other
applications were made to break down the regulatory pattern. Finally, the Department of
Transport said that if I was committed to allowing the exception I had made it would have to
abandon the pattern of regulation of fuel round the State because we could not have a
regulatory pattern that applied to some agents and not to others. The department had to
decide what to do about the applications it had received. At that point I said that we were
going about this thing the wrong way.
One does not establish policies for the transport of fuel by looking at the circumstances of
somebody in Morawa with financial troubles, and build the fuel distribution network of this
State on the basis of that person's financial trouble. I have said to Mr Burrows, the
Department of Transport, the Shire of Morawa and the Geraldton Mid-West Development
Authority that we have to go back to square one, and that I am not prepared to make
exceptions to regulations on compassionate grounds. The Government will not work on the
basis of an exception becoming the rule for everybody. However, despite the previous
review, I am prepared to reconsider a pattern of fuel distribution that might be more
sympathetic to the needs of people in those areas. I have told the Geraldron Mid-West
Development Authority that if it can come up with a pattern of fuel distribution in its area of
responsibility, I will be prepared to consider it. It can then do the job I presently do of trying
to balance the various interests and ensuring a fair deal for the transporters, agents and
consumers at the end of the line. It occurred to me that if we were to regulate fuel in that area
and go back to using ships and road transport from Geraldton, the consumers could probably
buy fuel a cent or two cheaper at least for part of the area. However, the bottom line of that
might be higher rail costs for the smaller quantity of fuel transported to those areas with a rail
service. That could mean a greater cost to people in those areas, and the subsequent fuel
differential costing around the wheatbelt - depending on how close one was the port - might
cause a level of aggravation among the fanning community generally. I do not know how the
constituents of Leader of the National Party, who are obliged to get their fuel by rail, would
feel if they had to pay higher rail freight rates so that people in the Greenough electorate
could have a lower price because their fuel was transported by ship.
Mr Cowan: I thought that was already happening,

Mr PEARCE: Ic is not happening because I am preventing people from doing that. I am
protecting the constituents of the Leader of the National Party at the expense of the
constituents of the member for Greenough, and perhaps that is not a fair situation. I have told
the Geraldcon Md-West Development Authority that if it wants to propose a distribution
pattern in that area, centred on the port of Geraldton, I am prepared to consider such a
proposal. I understand from my discussions with the chairman that the authority will
consider that matter. I have discussed the matter with the member for Geraldton, who is
looking after his constituents, and he would like the use of the port of Geraldton maximnised;
so his interest is in arguing for the fuel to come in through the port of Geraldton. That would
provide more employment for Geraldton, which would become the distribution point for fuel.
At the moment most of the fuel for the mid west is distributed through the rail heads, some of
which are in the electorate of the Leader of the National Party and some in the member for
Moore's electorate. It is a complicated matter of balancing the interests, but I have taken on
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board the comments of the member for Geraldton with regard to this matter. Although it
would be an unholy alliance, perhaps the member for Geraldton and the member for
Greenough could get together, along with the Geraldton Mid-West Development Authority,
and come up with a fuel distribution pattern to which everybody could agree.

Mr Reg Tabby: perhaps they could meet over a cup of tea. It is a ridiculous situation at
present having to establish an outlying depot.

Mr PEARCE: Perhaps other members feel differently about this, but I think it is a
disgraceful proposition. I accept the sincerity of the member for Greenough, but his last
proposal sticks in my craw. I went out of my way to help that operator and the problems that
caused had ramifications across the State, so I had to withdraw that assistance. The man is
now trying to get around the law by doing something which may be inside the letter but is
outside the spirit of the law. The Government could close down that man's operations if it
wanted to be finm, but it has not done so.

Mr Reg Tubby: He has made a big financial commitment in taking over this operation.

Mr PEARCE: I have been understanding, and the fact that the arrangement he has entered
into could be said to adhere to the letter of the law is the reason that I have decided not to
take action. The member for Greenough has said that he can operate by bending the law and,
therefore, the Government may as well change the law. That is like saying that those people
who bend the tax laws should not be required to pay tax because they can get around the law.
The answer is to make the law so that it cannot be bent.

The solution is to address the big issue and not the little issue, and to try to find a fakrer, more
equitable and more acceptable form of fuel distribution in the mid west, which may be the
answer to everybody's problems. I sympathise with Mr Burrows and I did my best to help
him in those circumstances. My decision to be of assistance was not the right one and on that
basis I reversed it. The member for Greenough may feel that [ made the right decision the
ftrst time and the wrong decision the second time, and I should reverse it. I am nor proposing
to do that. However, I have outlined a way in which this problem might be addressed by the
relevant people, and I suggest that the member advise his constituent to get in touch with the
Geraldton Mid-West Development Authority to discuss the situation. The authority, Mr
Burrows, the member for Greenough and the member for Geraldton can canvass the interest
in the area, and try to establish a workable proposition for that area. If they are able to do
that, I guarantee that I will consider the proposal as sympathetically as I can.

The SPEAKER: Grievances noted.

[Questions taken.J

Sitting suspended from 6.00 to 7.15 pmn

MOTION - LIVING STANDARDS
Western Australia - Declining

MR MacKINNON (Murdoch - Leader of the Opposition) [7.16 pm): I move -

That this House acknowledges the significant decline in the standard of living that has
occurred in Western Australia in recent years as evidenced by the fact that -

(a) average weekly earnings have increased by 24 per cent since 1984, yet
at the same time the CPI in Perth has increased by 36 per cent - ie
people on average are $49 per week worse off;

(b) on retained personal earnings, disposable income has been significantly
reduced by State taxation which has risen by 83 per cent since 1984 -
ie more than twice the rate of inflation;

(c) the Australian dream of owning one's own home and car is being
placed beyond the means of many with -

(i) the average residential property price in Penh increasing from
$46 301 in 1984 to $69 008 in 1988, and
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(ii) the price of a 6 cylinder family car ballooning out from
$11 913 in 1984 to $20 014 in 1988;

and calls on the Government of Western Australia to cease its WA Inc type
activities which are costing Western Australians even more, as best evidenced
by its latest adventure ina its Petrochemical Industries/Rothweils rescue
payments which will cost every Western Australian family an extra $125 per
year.

Is it not interesting that on the day that we face power blackouts in Western Australia and
people all over this State are outraged, when a third Rorhwells rescue plan has been revealed
to the Parliament, the Premier cannot be here. H-e had to wing his way to Canberra to try to
seek some solace and relief from his embattled position in WA from none other than Paul
Keating. It will be interesting to see what he conjures up with Mr Keating to bring back and
announce on Thursday or Friday. He is also a-wining away from the two very important
pieces of bad news that were disclosed in today's newspaper. The first of those, of course,
was that the inflation rate in Australia is rising ahead of all expectations and ahead of all of
our major partners.

Mr Troy: How is he racing away from that if he has gone to Canberra?

Mr MacKINNON: He is certainly not here.

MrT Troy-. Don't you think his visit to Canberra will be effective?

Mr MacK1INNON: He is not doing anything effective in Canberra. He was in Western
Australia and the lights went out. He was very effective in solving that problem! He has-run
away from the problem as his deputy has run away from the third Rothwells rescue. Not one
Government member has the gumption to stand up and admit that the State Government
Insurance Commission is propping up the Rothwells organisation for the third time.

Mr IHodge: You are being very theatrical.

Mr MacKINNON: Not one Governmrent member is prepared to admit that.

Mr P.1. Smith: Your turn will come.

Mr MacKJNNON: Is the member for Bunbury happy to admit that? I amn not surprised that
not one member opposite will admit it because I would not admit it either. If the inflation
rate is of no consequence To members opposite, it is of consequence to the people they
represent because it means a decline in their standard of living and carries with it an
implication that interest rates are about to rise. As my colleague, the member for East
Melville said, it will be some Christmas for thousands of Western Australians!

The second piece of bad news related to the fact that, yet again, the Government is secretly
trying to bail out one of its friends. Yet again the Government is acting in secret. No
information is made available to the public despite repeated questioning today, and despite
being given notice of the question, no information about the third Rothwells rescue was
forthcoming. Western Australians have had enough of a Government operating behind
closed doors. They want to know what is happening with their money and they are sifting
back wondering what are this Government's priorities. Is it true, as the newspaper
advertisements tell us, that the Government is interested in looking after the little people, or
in reality is the Government at late night meetings looking after a few mates? The people are
asking the questions such as, "What have I done to deserve the situation where the standard
of living is running away from me? Why is the Government ignoring me and how am I to
make ends meet next week?" The fact that people in Western Australia are worse off is
undoubted.

Mr Hodge: You are a negative knocker and whinger.

MrT MacKINTNON: The Minister can make all the comments he likes, but it is only necessary
to look at the statistics to see that it is true. Also, our research In his electorate tells the
Opposition that the Minister is in deep, deep trouble. He can appear in the newspaper every
day if he likes but that does not compensate for Doug Shay who is out there winning the
hearts and the minds of thousands of people in the Minister's electorate. The smile will be
wiped off the Minister's face in a couple of months' time.

Mr Hodge: The Liberal Party put up four candidates and they were all thrashed by a bigger
majority each time.
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Mr MacKINNON: Is it not amazing, as the member for East Melville has stated, that the
Minister has not been seen in his electorate for five years or had any words in the newspaper.
and all of a sudden, miraculously, he is there. At least Doug Shay has him working, but that
will not help.

Mr Hodge: I won by 7 000 votes at the last election. This will be the fifth Liberal candidate I
will thrash.

Mr MacKINNON: Has Western Australia suffered a decline in living standards?

Mrs Beggs: No.

Mr MacKINNON: The Minister who just interjected is in danger of losing her seat as well.

Looking at the average weekly earnings from the Australian Bureau of Statistics catalogue
No 6302 - and I would have thought that members opposite would support the ABS's
statistics as a accurate source - in 1984 the average weekly earnings were $333.40, and in
1988 they were $411.90. That is a $78.50 a week increase, or a 24 per cent increase since
this Government has been in office. What has happened to the Cr1? It has gone from 13 1.1
in 1984 to 177.7 in 1988. That is an increase of 36 per cent. So avrage weekly earnings
have increased by 24 per cent, but the CPI has risen by 36 per cent; that is, a 50 per cent
increase. The key question is how much worse off are people when the wage increase is 24
per cent and the CPI increase is 36 per cent? If they have only marked time, Western
Australians are $49.43 - that is rounded off to $50 - a week worse off than they were before
this Government came into office. Government members can deny it until they are blue in
the face, but these statistics come from the Australian Bureau of Statistics and are totally
reliable. It is little wonder that the Labor Party's own Prime Minister has admitted that living
standards in this country have declined and this State is declining faster than anywhere else in
Australia.

Mr Parker: Nonsense!

Mr MacKUINNON: People are going backwards by $10 a week every year that this
Government has been in power. That is not the worst of it because by examining the
statistics in respect of State taxation it is clear that Western Australians are not only going
backwards in terms of living standards because of lower wages, they are also not keeping up
with the rate of inflation. Inflation, in fact, has been shoved ahead by this Government's high
taxing policy and its policy to starve people of land, which are both contributing to the huge
CPI figure. If we then iook at what people have to spend their money on it is clear that this
Government is taking more off Western Australian faiies than any other Government in the
State's history, by whatever measure is used. In 1983-84 Western Australians were paying
$425.22 a head in taxation - these figures are from the Government's own statement from the
WA Treasury - and in 1988 that figure is $704.18. That is an increase of $279 per head and
that is how much extra every Western Australian is paying per capita, per year.

Mr Parker: That is a dishonest figure.

Mr MacKINNON: The Deputy Premier says it is a dishonest figure, but it comes from the
WA Treasury; it comes from the Government's own paper, the statement of cash transactions
on CRF, ABS catalogue numnber 3 10 1.0.
Mr Parker interjected.

Mr MacKINNON: The people of Western Australia are $279 worse off and that is what has
happened to Western Australian families. The Deputy Premier talks about the total tax
collection and revenue, and I will answer that very effectively in a moment to show what has
occurred under this Government. Let us talk about tax collecting because the people of' this
State are not only going backwards in terms of the failure of their wages to keep up with the
CPI - a CPI being fuelled by the Government's taxes and charges; and I just read out the
taxes and charges record - so not only do people have less money in their pockets through the
taxation regime, but they are also facing the twin evil, that is, a Labor Government in
Canberra. Because of bracket creep the tax take from the average wage earner has increased
by 80 per cent in the last five years; that is, since the Hawke Govemnment came to power.

MVr Parker: Since when has there been a bracket creep in State taxation?

Mr MacKINNON: I am talking about the Federal Government. If the Deputy Premier
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would stop talking to his colleagues he may be able to keep up with the debate. For the sake
of the Deputy Premier I advise that taxpayers in this State are facing twin evils: A
Governiment in Western Australia that is ramping the CPI with its own charges and a
Government in Canberra which is tearing into the income of taxpayers through bracket creep,
I have given the facts and that is the reason that Western Australian famtilies are worse off
now than they have ever been. It is also the reason that the Prime Minister has said, and
rightly so, that living standards in this country are declining and people are worse off than
ever before.
I turn now to the comments made by the Deputy Premier. lHe trots out the tired old argument
by saying that it is because of the increase in the level of economic activity. Let us look at
how it really affects people and let us look at the price of buying a home. In 1984 the
average price of buying a home in Perth was $46 301 and the stamp duty and related
Government charges totalled $914. If we go back one year to 1983 - the year this
Government came to power - the average price of buying a home was $45 563 and the total
duty payable was $745. The average price for a block of land is now $69 000.
Mrs Beggs: That is not the price of a block of land.

Mr MacKINNON: The Minister is correct, I meant the price of a house.

Mrs Beggs: Why do you use the average price instead of the median price?

Mr MacKINNON: If the Minister would like me to use the median price the current figure is
$89 000. I have been giving the Minister the benefit of the doubt. The average figures help
the Government. As I said, the Government charges in 1983 were $745, but today the
charges total $1 362. It represents an increase of $617 which this Government is taking from
the pockets of Western Australians who are buying the average home. The duty on
mortgages when this Government came to power was 15 cents per $100 and today it is 25
cents per $100. Is it because of the level of economic activity or because the Government
lifed the tax rate? It is because the rate increased.

Mr Parker: It was five years ago.

Mir MacKINNON: Yes, by the Deputy Premier's Government. The Minister is silent - a
moment ago he said it was because of the level of economic activity. The conveyancing duty
was $1.50 per $100 when this Government came to power and now it is $1.75 per $100. Not
only is this Government's policy forcing up the price of land, bUt also the State
Governiment's bracket creep is forcing people into a higher tax bracket. The rate at which
this Government has increased taxation is pricing people out of buying their homes.

If a person was not interested in buying a home, but warnted to buy a car the situation is this -

Mr Parker: How are we involved in that?

Mr MacKINNON: The Deputy Premier does not even know how the Goverrnent is
involved in people purchasing cars. This Government levies stamp duty and license fees on
every car purchased in Western Australia.

Mr Parker: So what?

Mr MacKINNON: For the benefit of the Deputy Premier I will explain the situation to him.
The average price of a car in 1983 was $11 387 and today the price is $20 014. The duty
payable in 1983 was $368 and the duty payable in 1988 is $826. It has more than doubled.
The price of a car has almost doubled and I ask whether it is because of the increase in the
level of economic activity. Does the same car buzz around five times? Is it taxed five times.
It used to cost $1.50 per $100O for stamp duty and it now costs $3 per $1.00. The Deputy
Premier asks, "What has that got to do with us?" This Government is raking twice as much
as it should from people registering their vehicles. The average cost of registering a car used
to be $197 and now it is $225.
I have news for the Deputy Premier: Every Westrn Australian who buys a car feels it deeply
and he knows that he is paying very dearly for the pleasure of a Labor Government. Ft no
longer is a pleasure; that is, if it ever was. People are not suffering because of the level of
taxation which has increased as a result of the level of economic activity; they are suffering
because this Government has increased that level, and it is this Government which is
supporting Federal Government policies that price first home buyers out of the market and
put even a car beyond the reach of many people.
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People may ask, "What of the future?" What can Western Australians look forward to
tomorrow? Can they look forward to something better? [ put it to you, Mr Speaker, that
because of the Government's WA Incorporated-type activities Western Australians have a lot
worse to look forward to. Not only have they had to finance Government profligacy in the
past because of its high taxing regime and its waste in the form of Government advertising
and publicity, but also they will unfortunately have to pay for the pleasure of WA
Incorporated activities.

The cost involved with Teachers Credit Society will be $25 million next year, and every year
for the next four or five years the taxpayers will be $25 million worse off because of this
*Government's ineptitude.

On top of that we have the Petrochemical Industries Company Ltd project. Every day the
Deputy Premier refuises to answer questions about the State Government Insurance
Commission or the petrochemical project -he runs away from the questions. The Premier
runs away by going to the other side of Australia; at least the Deputy Premier has the
gumption to stay in this State, but he does not answer the questions. I gave the Deputy
Premier and the Premier ample notice of a question I asked today, but the Deputy Premier is
not prepared to admit that $50 million from the SCIC has been used to prop up Rothwells
Ltd. Is that right?

Mr Parker: I gave you the answer.

Mr MacKIN4NON: The Deputy Premier did not give me any answer. He said that he would
give Opposition members a confidential briefing, but the Government would not tell the
people of Western Australia what it was doing or how it spent their money. The Government
said that it would continue to deal behind closed doors, but the Opposition will not go behind
closed doors with any Government. The Opposition wants the facts in the open, it wants the
people to know what is going on. The Opposition has nothing to hide. What is the
Government afraid of?

Mr Parker: It is generally commented upon how open I am.

Mr MacKINNON: The Deputy Premier was open in a very strange way this evening. I do
not think he could be described as an open book. The Deputy Premier also failed to explain
yesterday what Western Australian taxpayers will fund next year, the year after, and the year
after that. It will cost them at least $25 million for the interest on the PICL project. The
Deputy Premier can talk about cash flows until he is blue in the face, but next year the
Government will need $25 million to service the debt.

Mr Parker: No, it will not.

Mr MacKJNNON: The Deputy Premier says that it will not, the Government will borrow the
mnoney and because of the gobbledegook the money will appear from thin air to pay the
interest costs. The Government will need $25 million next year to furnish that debt, and the
people of Western Australia will be required to fund it; it is as simple as that. Next year the
taxpayers will be at least $50 million worse off because of the actions of this Government.
There will be no tax relief if this Government is returned.
Even worse, in the next few weeks interest rates will increase. What will the Government do
this time? Will it subsidise interest rates again, only to abolish that subsidy after the election?
The people of Western Australia are well aware of what is happening and they know that an
interest rate increase - despite all the explanations - will cost them dearly. When it comes on
top of the other imposts to which I have referred, they will be significantly worse off by any
measure than they were three years ago. Of -course, the tax cuts promised by the Deputy
Premier's Federal colleagues remain a dream - a promise rather than a reality, In fact, the
Premier today made a strange economic statement indicating that the Commonwealth
Government should not be reducing Australia's national debt, which has raced away in an
uncontrolled fashion under ts Federal Government; he said that money should be put in the
people's pockets in the form of a superannuation payment. That is a crazy idea, if ever I have
heard one and it would ensure that the young people of this State were saddled with a debt
they could never repay.

If members opposite think they have heard the last of the WA Inc losses, they are sadly
mistaken. There is a long list still to come. The people of Western Australia are almost
punch drunk at hearing the losses incurred by WA Inc and this is only the beginning, as my
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colleague, the member for Mt Lawley, will clearly outline tomorrow. The standard of living
in Western Australia has significantly declined by any measure.
The SPEAKER: Order! The level of background conversation is too high.
Mr MacKINNON: The Prime Minister has already indicated that, and the people of Western
Australia are worse off than most, by $50 a week. I read with some amazement the Third
Report of the Auditor General which reports on the activities of WA Inc. That report
contains some startling revelations from the Auditor General about the treatment of profits in
the State Superannuation Board; it is a scathing criticism of its activities. I refer also to the
revelation that an outstanding statutory contribution amounting to $273 980 due to the
Treasury in 1986-87 in relation to the Mint's profit for the year ending 30 June 1986 has not
been paid to the Treasury at the date of this report, which is October. The Western Australian
Mint has not lodged its accounts for 1987 and it is now October 1988. I thought this
Government professed to be four on the floor, all systems go, and it knew how to run
business. However, it is unable to lodge accounts for the year 1987. It cannot balance its
books properly according to the Auditor General and it has short changed the taxpayers of
Western Australia by almost $300 000. Not only does the Government not have good
businessmen or women, but also it cannot make good deals or balance its books once
involved in those deals.
Mr Parker interjected.
Mr MacK1hNO0N: The Deputy Premier should not talk about GoldCorp; it lost money last
year.
Mr Parker: I suppose you would not have a gold coin program.
Mr MacKINNON: This fantastic program in the WADC lost $1.5 million. If it is so good,
why did it lose money? The Deputy Premier said that the loss resulted from development
costs, but the report for the previous year allowed an amount for development costs. For how
many years will the Government allow for development costs?
Mr Parker: For two or three years at the very least.
Mr MacKTNNONt It certainly lost a tot of money. The people of Western Australia have a
clear alternative; a Government that will remove Government from business, carry out a
proper inquiry, open the books of the Government of this State to the people for a proper
examination so that they know what is going on, and establish proper accounting of the
Government's activities so that the people may judge for themselves. The Opposition will
take the Government out of business and restore its proper priorities of education, health,
roads, and all of the areas of service in which this Governunent advertises its interest, but in
which it has no interest.
The Liberal Party will endeavour to put a Federal Government in power which will deliver
tax cuts to the people of Australia, rather than promises. It will also ensure that the
Government is properly accountable for its actions, keeps taxes and charges under control,
and does not fail back - as this Government does -. on the lame duck and false excuse that
taxes and charges have increased in this State because of the level of economic activity.
Those charges have increased because this Government has increased the rate of taxes on
stamp duty, conveyancing, fuel, cigarettes, and almost any tax one can think of. The people
of Western Australia are on average $50 a week worse off. If the Government bothered to
talk to the people it would know that also. Clearly this Government has lost touch, as the
Opposition has been saying for so long, and the people of Western Australia are about to put
the Government in touch wit reality by shifting Government members into the Opposition
benches.
MR LEWIS (East Melville) 17.50 pm): In supporting this motion it is necessary to focus
on how the increased cost of housing is impacting on people in Western Australia. Mr
Hawke - who is one of the main architects of the problem of increased housing costs and the
dimninution of people's real income - has complained that the cost of housing is impacting on
his projections of the cost of living and inflation. He is worried that in Western Australia in
particular the increased cost of shelter has mucked up his projections for the inflation rate.
He has it around the wrong way. It is nonsense to blame the increased cost of housing for the
blow out of the inflation rate. He said that there will be only a 4.5 per cent increase in the
rate of inflation in Australia this year, but then turned around and said that the increased cost
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of housing in Western Australia is one of the main reasons for his Government's not being
able to achieve its target. If his Government and the Western Australian Governm-ent could
get the housing situation right, the figures might return to what they were claimed to be in the
May economic statement.

The Labor Government has a short memory. Interest rates increased from 13.5 per cent to
14.5 per cent at the end of June. The Government has forgotten that, but the people whose
payments went up by $40 or $50 a month have not forgotten. They have had to find an extra
$10 or $12 a week out of their fixed incomes to service the one per cent increase in the
interest they are paying on their mortgage. How will they do that? Will they stop buying
shoes for Johnny? Will they stop going down to the grocery shop to buy the commodities
they need? Members opposite know that because of the maladministration of the Labor
Government, with the cost of housing going off the board, interest rates will rise again. It is
interesting to read a report in tonight's Daily News, which says, "Home loan rates are set to
jump by as much as one per cent by Christmas." That is a great Christmas present which the
socialists opposite will give to the people of Australia: Another $40 or $50 will be taken out
of their pockets every month. The report says that the first increase is to come within a week.
We know that within a week's time, housing loan interest rates will go from 14.5 per cent to
15 per cent, which will take an extra $20 a month from the fixed incomes of householders in
Western Australia. This means that since June this year there has been a L.5 per cent increase
in home loan interest rates, which represents $60 a month, or $15 a week, of a person's net
income. This situation will deteriorate even further by Christmas, when this Labor
Government will have increased by two per cent the interest bill of home owners. Members
opposite may think this is funny, but how would they like to be in a fixed income situation
and have to pay an extra two per cent for their monthly loan repayments? That is what the
people in Western Australia will be faced with.

Mr D.L. Smith: Why is Keating exercising monetary policy at this time?

Mr LEWIS: To screw the Australian electorate. It is generally accepted that housing loan
repayments should not exceed about 25 per cent of one's gross income, and an extra $20 a
week represents about $1 000 extra per year, We can see that the policy of the Labor Party
has had a disastrous effect on aspiring home owners in Australia. In 1984 the mean cost to a
first home owner of a home was about $39 500. It is interesting to note that first home
owners comprised 36 per cent of the market in 1984. In 1987 the first home owner paid
about $51 000 for a home. The first home owner share of the market fell to 25 per cent, or 11
percentage points. The first home owners were taken out of the market.
Then what happened? While this Government was out chasing a regional planning review
that it put in place three and a half years ago, it put its head in the sand and let the bureaucrats
in the Terrace take control. They forgot the old rule of economics - namely, that supply must
always be the same as or more than the demand - and there developed a decrease in the
availability of land. Of course, this became worse each year until in 1988 we find that the
first home owner paid, on average, as at the end of September, $78 236 for his house. That
represents a 53 per cent increase in 12 months, or $27 000-odd in the mean. That is the
difference the first home owner, on average, has to pay additional to what he or she paid 12
months ago. It is interesting to note that the first home owners' share of the market had fallen
to 18 per cent in September. Is it not interesting that in 1984 the first home owners' share of
the market was 36 per cent but that as at 1 September it was 18 per cent? First home owners'
wages and salaries since 1984 have increased by 24 per cent, but members should just guess
by how much the cost of their housing has increased since 1984. The fact is that the cost of
housing has increased by 96 per cent, while wages and salaries have increased by only 24 per
cent. That is what this Labor Government has done - it has completely disfranchised a whole
generation of young people of the ability to own theft own homes. A first home owner pays
$38 600 more than he did in 1984 for his home - 96 per cent! That represents $ 10 000 a year
extra since 1984. Is that not very interesting? The tragedy is that in the last year alone the
mean price -

Mrs Beggs: The word is "median", not "mean".

The SPEAKER: Order! The member for East Melville.

Mr LEWIS: Mr Speaker, if you look at the figures from the major real estate group in
Western Australia you will note that the average price paid by a first home owner has
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increased by about $27 000 in a year. If we are generous and take the bare minimum price
one pays for land and housing we can perhips say that a first home owner has to find an extra
$20 000 this year over what he had to find last year. Would the Minister for Housing deny
that?

Mrs Beggs: Not quite $20 000.
Mr LEWIS: But it is pretty close, is it not?

Mrs Beggs: It depends.

Mr LEWIS: He has to pay about $20 000 more this year fur his house than he did last year.

Mrs Beggs: No, that is nor exactly right.

Mr LEWIS: But it is pretty close, is it not?

Mrs Beggs; No, it is not, because you are taking the median price and 50 per cent of houses
sold in Western Australia are sold for less than the median price.

Mr LEWIS: The median price is $27 000 extra.

Mrs Beggs: But 50 per cent are sold for less than that.

Mr LEWIS: Mr Speaker, they have to find $20 000 more this year than they had to find last
year. and I am being generous. This increase represents $385 a week, so for every week of
the 52 weeks that have gone by in the last year the first home owner has had to find $385.
That is $1 660 a month extra they have to find in order to get into their first home.

A young couple without children can save only 30 per cent of their incomes. If members
relate to the average family income as a group, which represents about $595 per week in
Western Australia, the average family income in Western Australia is about $31 000, so a
young couple would do well to save 30 per cent of their income. They could perhaps save
$9 500 in that year, but in that year the cost of their house has increased by $20 000-plus.
They scratch their heads and say, "God, we are 12 months further back than we were the year
before last." That is what this Labor Government has done to the housing plans of people in
Western Australia. The people have been disfranchised and do not have the ability to make
that quantum leap. They cannot find that extra $20 000 to get themselves into a home. These
people are in a very sorry state because they have nowhere to go.

As I explained to the Parliament the other night - and I believe it is worth repeating - 12
months ago one could have borrowed $43 000-odd and got oneself into a first home. It
would have been a modest home but it would have been reasonable; and if one wanted to
borrow $43 000 one needed to have an income of around $23 500. It would cost a person
about $124 a week or $540 a month. Today, that person would need to borrow around
$60 000 - bearing in mind costs have increased by $20 000. To borrow $60 000 a person
would need to have an income of $32 500 a year, and be able to pay off that housing loan at
$171 a week. Today, for that same person to get into the same house, he must either have
had a salary increase of about $9 500 per year, or have some beneficiary donate an extra
$20 000 a year. Otherwise, that person would go on to the welfare housing list.

Mrs Beggs: Welfare?

Mr LEWIS: The State housing list - because those people have nowhere else to go. They go
to the private sector and try to find rental accommodation;-

Mrs Beggs: If they are on the Homeswest waiting list, the private sector builds their houses -
you mouse!
Mr LEWIS: The Minister mentions a waiting list. The record for the Labor Government
shows that in 1985 the Homeswest list contained 8 500 names. Today, the figure is 13 400.

Mrs Beggs: You just pluck figures out of your head.

Mr LEWIS: No. The Minister answered that question on notice a couple of weeks ago.

Mrs Beggs: The figure was 1 1000.
Mr LEWIS: The Minister is so far out of touch that it is a joke. No wonder she is about to be
sacked. The Minister does not know how many people are on the waiting list. The Minister
is out of touch, and the Labor Government is out of touch. The Minister took eight
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months to knock on the door of HIlA and say, "I1 am here.' The Minister has made the point
for me. She does not understand the crisis that exists in the community. The Deputy Premier
said that in Western Australia we have always had cheaper housing, and that is very true.
Whom do we congratulate for this?

Mrs Beggs: You say that we do not have cheaper housing?

Mr LEWIS: We have. Does the Minister want to have more expensive housing? The
Minister has already cost the public about 2.5 per cent because the affordability of housing
has declined. That has occurred under the Minister's administration. Western Australians
have enjoyed cheaper housing for five reasons: First, because of the soil types, raft floors can
be put down; secondly, people like Ric New promoted the brick industry and brought in
subcontractor bricklayers and expounded to the public the benefits of double brick housing
and because of the economics and efficiency of building that way, people accepted it; thirdly,
Western Australia's isolation; fourthly. the development of new techniques; and, fifthly, the
subcontract system in the cottage building industry. Unfortunately, under the present
Government, housing costs are rising faster than anywhere else in Australia. A day or so ago.
Mr Hawke blamed inflation for the rise in housing costs in this Star-. The point has been
made that housing has contributed greatly to the blow out in the inflation rate in Australia,
but housing in Western Australia is in the situation where the Minister does not know what to
do. The other night she asked the Opposition, "What do you do about it?" I said that the
Ministers for Consumer Affairs, Planning and Housing should get together with the Premier
and work out where they were going wrong rather than running around doing their own thing.
A day or so later, the Premier announced a grandiose scheme which is supposed to solve the
housing crisis overnight. The Government could not car less if a whole generation of young
aspiring home owners have been disfranchised and will not be able to get into their own
homes.
Mr Clarko: A month ago, a housing industry spokesman said that only five per cent of
houses purchased involved first home buyers -

Mr LEWIS: Houses that have been constructed, not purchased.

Mr Clarko: The figure should have been 25 per cent.

Mr LEWIS: The figure was 36 per cent in 1984.

Mrs Beggs: The first home owners' scheme -

Mr LEWIS: Yes, let us talk about the first home owners' scheme. I am glad the Minister
brought that up. The Federal Government, which was so keen to help first home owners, in
the May mini Budget removed the grant for a couple without children. Those sorts of
couples can receive only a $2 500 incremental payment over five years to help with mortgage
repayments.

Mrs Beggs: In Westemn Australia, they get a low starter loan.

Mr LEWIS: This State removed a $1 000 rebate for any young couple who purchased a
block through Homeswest. That is what the Government thinks of first home owners, who
are in a crisis situation where costs are rising $20 000 a year.

Mrs Beggs: A rebate to the builder.

Mr LEWIS: It was not to the builder at all. The Government took it away from the first
home owners, then the Federal Minister for Finance says that too much money is going into
housing when every housing industry spokesman in Australia says that is nonsense. This
Government cares nought for housing or for the first home owners. As true socialists, the
Government would like to see people reliant on the Government for shelter so that the
Government can do what it likes in relation to those people. The Govermnent is not
interested in housing people, it is interested in controlling people.
The Labor Government has taken more than $50 a week from the ordinary person in
Australia by ensuring a falling standard of living. The Labor Government has taken away
almost $10 a week from the ordinary person through housing interest rates, and that amount
will soon reach $20. The Labor Government has disfranchised a whole generation of
Western Australians who now need to receive a salary increase of $ 10 000 a year, or receive
a gift of $20 000 to be able to get into their own homes.
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I commend the motion to the House.
The SPEAKER: Order! As this motion has failed to attract a seconder I believe that, under
Standing Orders, I have an obligation to rule the motion out of order.

Mr Taylor: What a great performance.

Mr Blaikie: Give him a go.

Mr Taylor: He sat down.

Mr TRENORDEN: Mr Speaker, I have pleasure in seconding the motion.

The SPEAKER: The Standing Orders state that the member on his or her feet after the mover
of the motion has an obligation to second it and as the motion has not been seconded I have
an obligation, under Standing Orders, to mile it out of order.

Point of Order
Mr LEWIS: Mr Speaker, I would agree with your ailing but now and again members do err
in parliamentary procedure. [ have seen it happen many times on the Government side of the
House and it happens now and again on the Opposition side of the House. I accept that I
failed to second the motion and I do so now.

Several members interjected.

Mr Clarko: The Speaker can make his judgment.

Mr Taylor: I would like to reply.

Mrs Beggs: We would both like to reply.
The SPEAKER: It is true that on occasions members do inadvertently err when it comes to
parliamentary practice. Although it is not immediately clear to me how I might assist the
member for Melville to recover from this invidious position, it is my intention to leave the
Chair and to closely consult Standing Orders to ascertain whether there is an opportunity to
allow him to recover.

Sitting suspended from 8.22 to 8.42 pm

Speaker's Ruling
The SPEAKER: I thank members for their indulgence in allowing me time to consult the
precedents in this case. Although the balance of those precedents almost certainly falls
contrary to what I am about to rule, I will nonetheless do so. Before I do I must say that a
ruling in this matter will forever be a precedent, but I do not want it to be a precedent that
people feel they can fall back on on a regular basis. Members, particularly those who have
been here for a number of years - and, indeed, anybody who reaches the level of a member of
Parliament - should have sufficient understanding of procedures to know that motions of this
nature need seconding. Having said that, I am prepared to allow the member for East
Melville to rise and conclude his speech, if that is his wish, with a seconding of the motion.

Mr LEWIS: I second the motion.

Several members interjected.
The SPEAKER: Order!

M/R TAYLOR (Kalgoorlie - Minister for Police and Emergency Services) [8.44 pm]: I can
see the headlines, "Speaker comes to the rescue of incompetent Opposition." It must be
disappointing for the Leader of the Opposition -

Several members interjected.

The SPEAKER: Order! The Minister has just risen to his feet.

Mr TAYLOR: It must be disappointing for the Leader of the Opposition to have members
who are not prepared to second his motion. Nevertheless, I am replying to it and that is what
I wanted an opportunity to do, to reply to a motion that in every way - not only in the nature
of the motion before the House but in the way it was approached by the Opposition -
demonstrates more than adequately the hypocrisy of this Opposition. It is with great pleasure
that I set about the task of displaying what a hypocritical Opposition we have and what a
Leader of the Opposition we have who is prepared to move a motion in this House that seeks
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in any way to suggest to men and women in Western Australia, and particularly to the
working people in Western Australia, that the Opposition has been prepared over the years to
support them, and cares about them, because the truth will demonstrate the exact opposite.

First, the Leader of the Opposition might let us know whether he drafted the motion or some
incompetent research officer put it together, in view of the figures quoted.
Mr Macnnon: What difference does it make? I want to hear your answer.
Mr TAYLOR: We have a motion which in point (a) talks about average weekly earnings
having increased by 24 per cent since 1984 while at the same time the CPI increased by 36
per cent. I am far from being an expert on statistics, but there is no doubt that, in fact,
average weekly earnings in this State have increased by 30 per cent since 1984 and not 24 per
cent as claimned by the Leader of the Opposition in his motion. During the same period the
Perth CPI has increased by 27 per cent and not 36 per cent as suggested in point (a) of the
motion moved by the Leader of the Opposition; therefore, strike one and strike two, he
missed both times - he could not even get his figures right let alone seek to prove to this
House that the Opposition cares in any way.

Mr Macinnon: Give us the source of your figures.

Mr TAYLOR: The Australian Bureau of Statistics.

Mr Macinnon: That is where my figures came from.

Mr TAYLOR: If they did the Leader of the Opposition cannot even work out percentages; he
probably put the wrong figure on top. The other point that should be made is that the Leader
of the Opposition stood in this House tonight saying that the Premier has run away to the
other side of Australia because he is not prepared to face up to the Leader of the Opposition.
We all know what a joke that is. The fact is that the Premier has gone to the other side of
Australia where one of the most important things he will do is speak to the Treasurer of
Australia, Paul Keating. Given the choice of going to the other side of Australia to talk to the
Treasurer, Paul Keating, or to talk to the three time loser, Geoff Kennett - as did the Leader
of the Opposition - I know who I would rather be talking to. It would certainly be
worthwhile to be over there talking to Paul Keating rather than wasting my time as the Leader
of the Opposition did by wandering over there to see Geoff Kennett to ascertain whether he is
also on the right track toward losing an election and losing his position as Leader to the
member for Nedlands.

Mr Court: Tell us something positive.

Mr TAYLOR: I will tell the member for Nediands a few things about the Opposition when I
get to damning this notice of motion in detail. The fact is that the Leader of the Opposition
got the figures wrong for starters - he could not even get them right.

Mr Lewis: You have got them wrong.

Mr TAYLOR: The member for East Melville should be the last one to say that. He stood
here a while ago and said to the Minister for Housing that she took eight months to see the
Housing Industr Association after she was appointed as Minister. The fact that he knows,
and knows well, is that it was eight days at the very most.

Mr Lewis: That is not true.

Mr TAYLOR: it was eight days. That shows how much of a gap there is between what the
member for East Melville has to say and the comments he made tonight. If this Leader of the
Opposition really wants to look at standards of living and weekly earnings he should not be
looking at weekly earnings - and I suggest he might have another look at the research officer
who put the infoDrmation to him - but should be looking at household disposable income,
which gives a much better judgment of standards of living and would show -

Mr Clarko: The figures would be worse.

Mr TAYLOR: They would not be worse. They would show that things have improved quite
dramatically so far as household disposable income in Australia is concerned. Household
disposal income increased by 4.5 per cent between 1982-83 and 1987-88, and it is expected
to increase by a further 1.5 per cent in 1988-89. The member is wrong again. The member
for Karrinyup has no idea of the difference between average weekly earnings and household
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disposable income, and the fact that there has been an improvement. Does he want to know
why there has been an improvement? He does not rake into account such things as
superannuation, and improvements in superannuation, social security benefits and
improvements there, or changes in the Ausrudy allowance. He does not take into account
changes in relation to a whole range of medical benefits. Household disposable income takes
them into account and shows quite clearly that this Opposition is so incompetent that not only
does it forget to second the motion and the Speaker has to come to its rescue, but also it
cannot even get the first lot of figures right.
Let us talk about wage increases. The member for Karrinyup made a comment a moment
ago. The Opposition bleats about wage increases. Is the member for Kanrinyup aware,
because the Leader of the Opposition is totally unaware, that since 1983 the Liberal Party in
this nation has not approved of one increase? Of all the increases in national wage decisions
which have been handed down, the Opposition has not approved of one increase.
Mr Clarke: There have been no increases in real terms.
Mir Macinnon. You are wrong again.
Mr Clarko: There was a real increase in 1982.
Mr TAYLOR: On 6 October 1983 there was a national wage decision resulting in a 4.3 per
cent increase, with an approximate dollar value to average weekly earnings of $14.70. Let us
consider an increase of 4.1 per cent handed down in April 1984. The Confederation of
Industry did no' like it; it thought it was disgraceful. The member for Darling Range would
be very much part of this. Mr Brown, the labour relations director, who is not a bad bloke,
said that "the decision, together with the 4.3 per cent granted last September, means that the
commission has added about $12 billion to Australia's wages bill in the last six months. This
could not be reconciled with today's record levels of unemployment. In Western Australia
one person in every nine cannot get a job and almost every family is affected by the fact that
people cannot get a job." The confederation was not too happy about that decision in 1984.
In 1985, again it was not too happy. What did the then Leader of the Opposition, Mr
Peacock, have to say? lHe said it was no coincidence that the Australian dollar had fallen to
new lows against other currencies on the day that wage earners were given a further pay rise.
He said investors were voting with their feet against the Government's damaging policy of
full wage indexation and a lack of leadership. The Opposition issued dire warnings of job
losses after last April's national wage case increase; that is a 2.6 per cent rise.
in every case, where there has been an increase in the national wage since 1983, the Liberal
Party has opposed it. It has opposed it when it has gone before the commnission and when the
decision has been handed down. In November 1985 there was a 3.8 per cent increase.
Business groups condemned the increase. The Federal Leader of the Opposition, Mr
Howard, described the decision as crazy. He said employer groups should quite rightly
express their deep disappointment. Mr Howard and the shadow Treasurer accused the
commission of acting as a rubber stamp in a deal between the ACTU and the Federal
Government. He said it was a very odd decision, remembering that our inflation rate was
almost double that of our =rding partners. Mr Howard said that many small businesses and
rural producers would not be able to pay the increase. Companies that could not afford to
pay an across the board increase would suffer, and many of them would probably have to
retrench workers. -The increase, he said, should have been fully discounted for the
devaluation of the Australian dollar. Unless there was full discounting for the effects of
devaluation, Australian producers would not get the competitive benefits that devaluation
conferred. In July 1986 there was a 2.3 per cent increase. The Confederation of Industry
said there was no joy for employers in that increase. The Leader of the Opposition. Mr
Howard, said the country could not afford the rise or the productivity case. In December
1986 the two tier wage system was introduced. The Federal Opposition spokesman on
industrial relations, Mr Brown, described the decision to introduce the system as being
pathetically weak. Mr Brown said the commuission had abrogated its responsibility by
refusing to abolish annual leave loading, which he described as a luxury we could no longer
afford, and he said the rejection of submissions by the Confederation of Australian Industry
for a 12 month moratorium on superannuation claims was scandalous. Members must be
bored; the Leader of the Opposition has now disappeared. Where is he?
Mr Bradshaw: Where is your leader?
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Mr Court: You do not have your Premier or Deputy Premier in the House.
Several members interjected.
Mr TAYLOR: Where is the member for East Melville? He is sneaking over in the corner.
Several members interjected.
Mr TAYLOR: Those are the members who got up and made the comments. They are the
ones who cried crocodile tears over die fact that wage earners were not receiving their just
deserts. They do not like it when it is given right back to them. In February 1988 we saw a
national wage rise of $6.
Mr Clarko: Interest rates almost the highest ever!
Mr TAYLOR: The Opposition Leader -

Mrs Beggs: Whaidid he have to say?
Mr TAYLOR- Not Mr Howard?
Mrs Beggs: No, Mr Macinnon.
Mr TAYLOR: Mr Macinnon believed the decision should have been delayed until at least
mid April when more accurate details of the extent of the October 1987 share crash would be
available.
Mr Read: Mr Macinnon said that?
Mr TAYLOR: Yes. He was not too happy about it.
Mr Read: No wonder he has left!
Mr TAYLOR: And so it goes on. In August 1988 we saw the latest increase. The
Opposition Leader, Mr Howard, said that this Goverrnent had moved stealthily if slowly in a
notoriously prickly area to effect substantial changes in restructuring the Labor input. He
said that real income gains were best secured by reducing inflation rather than by raising the
general growth of nominal wages. I agree that reducing inflation is very important. Mr
Howard also criticised the decision and said it was totally irresponsible of the commnission.
So time after time, every increase that has been granted since 1983, every national wage
decision, has been criticised by the Liberal Opposition.
Mr Clarko: You have cut wages by 12 per cent in real terms.
Mr TAYLOR: As I said before, there are crocodile tears rnnng down their cheeks and they
are saying, "Is it not sad for the poor wage earner?" They could not care less about the wage
earner. I doubt if they have ever met one, let alone had any concern or care for a wage
earner.
Let us turn to another area. 1 refer to State taxation. The Opposition promised to do away
with payroll tax. They see no need for payroll tax.
Several members interjected.
Mr TAYLOR: Do members opposite think payroll tax should be abolished? The member for
Murray-Wellington seems to think it is a good idea. Will the Leader of the Opposition
abolish it?
Mr MacKinnon: Yes.
Mr TAYLOR: If the Opposition is going to abolish payroll tax, where will it flind the
$438 million shortfall? That is what payroll tax raises in this Stare. Where will it come
from?
Mr Clarko: That is a new argument.
Several members interjected.
Mr TAYLOR; The Opposition will not bail out the Teachers Credit Society; members
opposite made that clear.
Mr Cowan: We won't have to do that.
Mr TAYLOR: The Opposition will not have to because we have already done it. The
Opposition does not approve of it.
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Mr Macinnon: There will be no need for it.

Mr Cowan: You asked where we will find $450 million. I am just telling you that we will
not be setting up things like petrochemical plants.

Mr TAYLOR: The Opposition has a long way to go to find the $438 millon. That is what
we are talking about.

Several members interjected.

Mr TAYLOR: The fact is that the Opposition has no intention of abolishing payroll tax
because members opposite know as well as we do that it is impossible to do away with
payroll tax without making massive cuts in the provision of Government services in Western
Australia.

Several members interjected.

The SPEAKER: Order!

Mr TAYLOR: We should be looking at the gross State product in Western Australia, which
by any measure is a reasonable way of judging the performance of a State's economy. In this
State taxation grew by 18.8 per cent rather than the 83.8 per cent, which was cited by the
Leader of the Opposition. I other words more than three quarters of the growth in relation
to taxation collections in this State is due totally to the improvement in the State's economy.
The Opposition finds that hard to swallow. It is disappointing to stand up in a Parliament
where the Opposition looks forward to increases in interest rates and in the unemployment
rate, and looks forward to the bad things in life because it chinks it can gain some political
capital from them. It is disappointing to have an Opposition of such low quality that it takes
pleasure in seeing the sorts of things which are either occurring or may occur. That is the
measure of this Opposition and its lack of concern and care for the people of Western
Australia.

The other important aspect of taxes and charges is this: If we want to make comparisons - I
know the Opposition does not like comparisons - between the years of Liberal Government
and the years of Labor Government, we will find that in the last four years of Liberal
Government domestic electricity tariffs increased by 41.5 per cent while under the Labor
Government that increase was only 5.8 per cent; domestic gas prices increased by 50 per cent
under the Liberal Government but mose by only 5.8 per cent over the four years of this
Goverrnent; the domestic fixed charge of water rose by 90.3 per cent under the Liberals
compared to an increase of 11.9 per cent under Labor -

Mr Bradshaw interjected.

Mr TAYLOR: We will forgive the member for Murray-Wellington because he was not here
then, but the Leader of the Opposition was part of the Cabinet which made those decisions
arnd imposed those burdens on Western Australians. Under the Liberal Government
Transperth adult fees for two zone travel rose by 55.5 per cent while uinder this Government
over the last four years there was only a 6.1 per cent increase; motor vehicle registrations on a
six cylinder sedan such as a Holden rose by 37.8 per cent under the Liberals compared to a
9.4 per cent increase under Labor -

Mr Thompson: Are you suggesting that the cost of munning the buses has been reduced?

Mr TAYLOR: No, I am saying that we have been very responsible in our attitude to the rates
of increases in taxes and charges in this State because of our sound financial and economic
management.

Mr Clarko: It was 17 per cent in the first year. You never denied that.

Mr TAYLOR: Our sound financial and economidc management helped us hold those taxes
and charges down. The member for Karrinyup was actually in the Cabinet which left us in
the lurch when we came into Government.

Nr Clarko: You were not left in the lurch.

Mr TAYLOR: There was a massive $20 million deficit, all of which I might say has now
been paid back, and we are proud of that.

Several members interjected.

The SPEAKER: Order!
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Mr TAYLOR: If members opposite want to talk about the consumner price index and
inflation, let us look at the figures released yesterday. Those figures show that in this State
the impact of the major State Government taxes and charges in the CPI figure for Perth was
not an increase but a decrease - recognising that we have not increased any taxes and
charges - of 0.03 per cent. What happened in New South Wales? What did their mates in
New South Wales do over the same period? There was an increase, specifically related to
State taxes and charges, in New South Wales of 0.48 per cent. That is what was added to the
Sydney CPI. Compare that with the impact in Western Australia of a decrease of 0.03 per
cent as a result of no increases in State taxes and charges. Their mates in New South Wales
whacked up taxes and charges so much that there was an increase of 0.48 per cent.

Mr Clarko: It is more in real terms than ever before. You are the highest taxing Govenrment
this State has ever seen.
Mr TAYLOR: That is not true. I have just gone through the reasons why it is not true. In
this State the increases in taxes and charges were increases in revenue collections because
this State and Government have been running so well.

Mr Clarko: Rubbish! You collected 28.5 per cent more last year than the year before.

Mr TAYLOR: Does the member for Karrinyup want me to run through the figures again to
compare his performance as Minister for Education when he. sat in Cabinet, as we do, and
pushed up taxes and charges over the last four years of Liberal Government by an average of
60.5 per cent when the inflation rate was 32.2 per cent? Over the last four years of our
Government the average was an increase of nine per cent and the inflation rate over the same
period of time was 24.9 per cent. It is not very often that figures speak for themselves but in
this case the figures well and truly speak for themselves. It is clear that there has been a
magnificent effort on the part of this Government -

Mr Cowan: Give us the liquor tax figures.

Mr TAYLOR: I have given members opposite a few figures they do not like. Do members
opposite want me to go over them again? The reason members opposite do not like them is
that the Liberal Party - and the Leader of the National Party does not really consider them to
be his mates, although he is prepared to get into bed with them if necessary - had an appalling
record -

Several members interjected.

The SPEAKER: Order! On occasions I am having difficulty hearing the Minister.

Mr TAYLOR: The Liberal Party had an appalling record, of which members opposite should
be absolutely ashamed and which, in comparison with the record of this Government over the
last four years, is made even more appalling by the fact that the Liberal Party has no concern
or consideration for the people of Western Australia in respect of putting up taxes and
charges.

Let us look at public debt. This should interest the member for Murchison-Eyre because he
likes to see balanced budgets and I am sure he approves of Mr Keating paying off our
overseas debt.

Mr Macinnon: Your Premier does not want him to pay it off. That is what he said today.

Mr TAYLOR: The Leader of the Opposition made it quite clear today that he would be very
happy for the overseas debt to be paid off because he would rather not see the tax cuts.

Mr Macinnon: That is not what I said. I would rather see him pay off the overseas debt.

Mr TAYLOR: Let us get it very clear: The Leader of the Opposition would rather see the
overseas debt paid off than Australians receiving tax cuts.

Mr Macainon: No,!I did not.

Mr TAYLOR: That is what the Leader of the Opposition just said and now he is saying that
he did not say that.

Mr Macinnon: You are talking gobbledegook. You went to the same econom-ics class as
he did. You can't talk sense.

Mr TAYLOR: The Leader of the Opposition wants it both ways. The fact is that the Leader
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of the Opposition sits there and says he wants the overseas debt paid off and that he would
rather have that than tax cuts. When it is put on the line to him and repeated, he then tries to
wriggle out of it.

Several members interjected.

The SPEAKER: Order!

Mr TAYLOR: Let us look at the public debt situation in Western Australia. The North West
Shelf gas project, a take or pay contract negotiated by the Liberal Government, is currently
costing taxpayers in Western Australia more than $90 million a year to service. That contract
was negotiated when the Leader of the Opposition was a member of the Cabinet. We were
forced to renegotiate that contract and we reduced the future debt liability of that project from
$7.5 billion in 2005 to $2.5 billion.

Mr Lightfoot: It is a great project.

Mr TAYLOR: I do not disagree with that. It is an excellent project but people like the
Leader of the Opposition and those in Cabinet at the time went in there with their eyes shut.
They committed this State and its taxpayers to a debt burden of $90 million a year to service
that particular take or pay contract. If it were not for the fact that we renegotiated the
contract, Western Australians would have been up for $5 billion more in repayments because
of the incompetence of the Opposition when it was in Government.

Excluding the SEC's debt - this is a very interesting figure - the State's total debt liability has
declined in real terms by 24.4 per cent under this Government. Even if we include the SEC's
debt, the Government has stabilised its real debt and is now reducing that debt. The net debt
liability in Western Australia in 2983 in 1987-88 dollar terms totalled $6.793 billion. In 1988
the figure is $5.138 billion. The total debt has been reduced from the outrageous figure of
$8.5 billion in 1983. It is still $8.5 billion due to the good work of those associated with
trying to manage the debt burden that we inherited in 1983.
Mr Lewis: Boring!

Mr TAYLOR: It might be boring, but it is better than listening to the last three or four
speeches by the member for East Melville. In those speeches not only has he made the same
comments, but very few people have gone through this place forgetting to second a motion
and having to have the Speaker help them out.

The taxpayers' debt liability in relation to the North West Shelf gas agreement has decreased
from $7.5 billion. The other project that would have crucified taxpayers in Western Australia
in a few years' time was the superannuation scheme liability of $5 billion which we inherited
from the previous Government. That is why significant changes had to be made to
superannuation arrangements in Western Australia. Many people have come to Western
Australia from overseas and made judgments about the borrowing capacity of this State and
have told the Government that one of the best things that happened to this State in a long time
has been the fact that this Government had the courage to re-evaluate and adjust the
superannuation debt liability in Western Australia.

Referring to the North West Shelf project again, Western Australians have had to forego
approximately $466 million in royalties because we have had to find a way of subsidising
that project to make it work. In March 1985 the Government had to renegotiate that contract.
Part of that renegotiation was a sharing of payment that was accepted by the State, the joint
venture partners, and the taxpayers. That sharing of the payment has meant that Western
Australians have foregone an amount of $466 million.

We have had to give the SEC a revenue subsidy which is estimated at $236 million.

Mr Ligbtfoot interjected

Mr TAYLOR: As far as the SEC in the goldfields is concerned, that has been one of the
great projects in the history of the goldfields and has been a very positive benefit to all
people.

Mr Macinnon: Who committed the State to it?

Mr TAYLOR: [ do not deny that.

Mr Cowan: Every time the Hotel Corinthian mine starts operating, the lights in Southern
Cross go out.
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Mr TAYLOR: That substation is being built at the moment. There is a commitment in this
year's Budget to build that substation.
Mr Macinnon: Was Kalgoorlie involved in the power strike today?
Mr TAYLOR: Yes, it was, unfortunately. I think the actions of the CMEWU have been
disgraceful. The union did exactly what it should not have done.
Mr MacKinnon: What are you going to do about it? Words are cheap.
Mr TAYLOR: The Leader of the Opposition's words came pretty cheap tonight because it
has been shown how cheap they were. They were wrong and they do not come much cheaper
than being wrong.
As far as other debt liabilities for taxpayers in Western Australia are concerned, the
superannuation debt burden that we inherited totalled $5 billion and that was sorted out by
this Government. That is important. It has meant a saving to this Government of about $3
billion. That cannot be ignored and is indicative of this Government's good management.
One could go on for a long time making comparisons between the former Government and
this Government. In the time of the former Government, there was a decrease in the number
of jobs by 700. Under this Government there has been an increase in the number of jobs by
over 44 000. Unemployment figures have fallen under this Government, and the number of
dwelling units and the number of building approvals have increased substantially. In the last
year alone 44 000 jobs were created in Western Australia. We are all very proud of that
record. The youth unemployment rate in this State is the lowest in Australia because the
economy in this State is booming. If the Leader of the Opposition wants to question whether
the economy of this State is booming, he should look at a survey that was published this
morning. It was headed, "Survey finds business confidence increasing". The article states -

Business confidence in WA strengthened in the September quarter and companies
expect to consolidate their positions through to the end of the year.
Results of a survey released yesterday showed 91 per cent of WA businesses
considered trading conditions to be satisfactory or good in the three months to
September 30.
This compared with 86 per cent-in the June quarter.

Things are getting even better. That survey was hardly biased; it was conducted by the
Confederation of Western Australian Industry, the Western Australian Chamber of
Commerce and Industry, the R & I Bank, and the University of Western Australia. It showed
also that 76 per cent of the State's businesses had impro~ved profits in the September quarter
by six per cent more than the previous quarter.
Things in this State are on the up and up and have been for a long time under this
Government. We are prepared to get out and make things work. We are not prepared to be
like the Leader of the Opposition who was an abysmal failure in Government. He stood
tonight and criticised the Governiment's operations relating to the WA Mint. His Government
did absolutely nothing about the WA Mint. It would have been allowed to linger until it died
a painful death. That Government was not prepared to tackle the issues that were involved in
making it an efficient and effective operation.
The Leader of the Opposition also criticised the GoldCorp's operations because in the first
year of its operation there was a loss. He is probably not aware that the gold coin program is
one of the biggest export eamners for this country. That is something that the Leader of the
Opposition should be proud of rather than criticise.
Mr Court: John Horgan said that the gold coin operation had earned $260 million.
Mr TAYLOR: That is right.
Mr Court: He compared that with a loss of $500 000.
Mr TAYLOR: That is right.
Mr Court: But you lost $1.5 million. Why don't you have the decency to compare apples
with apples?
Mr TAYLOR: This would-be Leader of the Opposition -
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Mr Court: Cut out that stupid nonsense.

Mr TAYLOR: Okay, I will cut it out and say this: Does the Deputy Leader of the
Opposition approve of our taking the bit between our teeth as far as the WA Mint and the
State Batteries are concerned and improving their situations dramatically? We took on a
program for the manufacture of gold, silver and platinum coins that has made a substantial
difference to the earnings of this State.

Mr Court: You used South African platinum.

Mr TAYLOR: I do not know where it comes from. I know that South Africa produces most
of the world's platinum, but I do not know whether that platinum came from South Africa.
Members of the Opposition would have been prepared to sit on their hands for a long time.
The Opposition is incompetent. It was incompetent in Government and it is not getting better
by the day. The sort of motion put before the House tonight by the Leader of the Opposition
is an absolute nonsense. It began and finished on a wrong note. The Opposition could not
even find a seconder for the motion. Under this Government, Western Australians are
substantially better off.

Mr Court: You tried to get the call to get up and second the motion.

Mr TAYLOR: What?

Mr Court: You tried to get up to speak.
Mr TAYLOR: That is right; I tried to get up to speak.

Mr Court: Why didn't you want to second the motion?

Mr TAYLOR: I would not second a motion moved by the Opposition. Members opposite
are so incompetent that they could not even remember to second the motion. At least when
we were in Opposition and such motions came before the House, at the end of our speech
notes, if we were using them, we would put. "Second the motion." I am sure that from here
on in, Opposition members will have in big letters before them: "Don't forget to second the
motion; remember 26 October. The Speaker helped us out."

Mr Clarko: Your people in the past have forgotten to second them.

The SPEAKER: Order! The Minister was saying something about me then and it might
have been nice, but I could not hear it.
Mr Bradshaw: I doubt that he would say anything nice about anybody.

Mr TAYLOR: I am fairly kind to the member for Murray-Wellington.

The motion is a nonsense. It has been demonstrated to be untrue in just about every respect.
It has also been proved to be the case that all points raised by the Leader of the Opposition
and his sidekick, the member for East Melville, are untrue. The motion does not have the
support of the Government. It does not deserve the support of the Government because it
does not tell the truth.

MR TRENORDEN (Avon) [9.22 pmn]: The motion has the support of the National Party.
It was interesting to see that the Minister who has just resumed his seat, the member for
Kalgoorlie, talked about facts, figures and statistics. We do not need to talk about statistics;
all we need do is go to any housewife, any two income earning family or single income
earning family, and ask them whether they are better off now than they were 12 months, two
years or three years ago. Despite George Gear and others of his kind, the answer to that
question has to be that they are substantially worse off.

Mr Read: Why not ask the unemployed?

Mr TRENORDEN: That is an interesting argument which is being put constantly by the
Labor Party. It is the Labor Party which is taxing the country so much that it is going
backwards and people are being put out of work. It is the Labor Party which has caused the
inflation rate to rise to 7.5 per cent. It is the Labor Party which is putting the unemployed on
the stockpile.

Mr D.L. Smith: It was a much higher percentage when you left office last time.

Mr TRENORDEN: I have never been in office; this is my third year.
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Mr Read: It was a disgrace to be in Government then, wasn't it?

Mr TRENORDEN: It was a different time, a different era.
Mr Read: It was disgraceful; admit it!
Mr TRENORDEN: No, I will not admit that it was disgraceful, but I will admit that the
public threw the coalition out of Government at that time because it did nor believe it was
doing its job. The public will repeat chat performance in a few months' time.
Mr D.L. Smith interjected.
Mr TRENORDEN: Our party's position is that we will not be in coalition in Opposition.
The ACTING SPEAKER (Dr Alexander): Order! The speaker will address his remarks to
the Chair.
Mr TRENORDEN: Bracket creep is a very important factor in declining real incomes.
Bracket creep has cost people on salaries and wages a tremendous amount. The Canberra
Minister for Wall Street keeps posturing and talking about tax cuts and other benefits that
never eventuate. I would like to know the number of times the Minister for Wall Street
predicted that the infation rate would come down. He made it countless times. The same
applies to his predictions with respect to interest rates. Hei keeps saying the same thing; I
guess he has been right once or twice.
Mrs Beggs: Who is the Minister for Wall Street?
Mr TRENOR DEN: His name is Paul Keating.
Mr Clarko: The Grim Reaper.
Mr TRENORDEN: That is the one.
In the last couple of days, we have been informed by the media that our assets rich country
has an inflation rate of about 7.5 per cent. That is an appalling result by comparison with the
countries with which we compete. I give Great Britain as an example.
Dr Gallop: It is an appalling economy. The economy is collapsing around its ears.
Mr TRENORDEN: I agree with the member from the Labor Party that the Government is
pulling this economy down about oar ears. That is absolutely right. In the last year, Great
Britain had a couple of months of deflation, yet our inflation rate is in excess of seven per
cent.
Mr Bradshaw: And rising,
Mr TRENORDEN: It is rising. Who pays for the poor management of this country? 'The
people on salaries and wages and those in small businesses are paying through the nose for it.
In addition to the higher inflation rate, we hear that interest rates are also on the incline.
What does that have to do with the average family? It will not do it any good, I can assure
the House. It will do us all a great deal of hann. In the next few weeks we will read about
how families are that much worse off because increased interest rates will also mean
increased inflation. I have an article somewhere in my papers which says that the poverty
rate of the traditional family unit - a couple with two children - has risen by 10 per cent in the
last 18 months.
Mr Lewis: More people are below the poverty line now.
Mr TRENORDEN: More people are below the poverty line than ever before. There will
never be any children on the poverty line, but all the parents will be on the poverty line!
Mr Bradshaw: This is the party that was going to eradicate poverty for children.
Mr TRENORDEN: It is absolutely disgraceful.
Dr Gallop: Can I ask a simple question?
Mr TRENORDEN: It would be, coming from the member for Victoria Park.
Dr Gallop: How would you cut inflation?
Mr Clarko: Get rid of Medicare first.
Mr TRENORDEN: That would not be a bad idea. With the survival rate, an insurance
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policy would not be a bad idea, but I will give a dissertation on that some other time.

In this State, the amount of money needed to be borrowed for a mortgage has risen by
approximately $15 000.

Mrs Beggs: How many mortgagee sales were there in 1981-82 and how many since then?

Mr& TRENORDEN: What do mortgagee sales have to do with what I am talking about?

Mrs Beggs: They have a lot to do with the affordability of owning a home and I want you to
tell me the figures.

Mr TRENORDEN: I do not know the figures, so I cannot give them to the Minister. I am
saying that in this year people wishing to purchase a home need to borrow as part of their
mortgage an extra $15 000. That is a large amount of money. If we apply an interest rate of
15.5 per cent to $15 000 over a normal mortgage period, we would find that the extra money
paid is substantial. It would be telephone number figures. I have not worked it out because it
is not important that I should do so. It is important that people taking out and paying off
mortgages work out those figures. They know what it is costing them on a monthly basis and
it is a very substantial amount.

All this is happening at a time of high commodity prices. The prices for wool, wheat, and
even coal have increased in recent times. The price paid for most of the base metals has also
increased. Although the gold price declined slightly in the last few months, over the last 12
months it has been a very strong commodity. How can Labor Governments, State and
Federal, explain to Australians at a time of high commuodity returns that people on salaries
and wages and small businesses must accept a reduction in income? It is absolutely amazing.
The country has not been able to pass on to all Australians the benefits that have been earned.
The commentators in the weekend papers and the Eastern States Press pointed out the
problem with Oxley, and that was living standards.

Mr Lewis: And rorting the system.

Mr TRENORDEN: Yes, but the Labor Party itself said that the reason for the poor showing
in Oxley was the standard of living. It does not need me, The Australian, The Age or The
West Australian, to tell people that. Bob Hawke told us himself, and he said the States,
particularly, are doing this to him. Our Prime Minister, on television, with that dark look on
his face, said, "The problem is with the greedy banks" - nothing to do with the economy that
he and Paul Keating have been running. In fact, Paul Keating's Budget was so good this year
that, the day after the Budget, the Prime Minister said that he would not be required. That is
how much the Prime Minister thought of the Budget.

What is happening to this country? Why, at a time when comnmodity prices are on the
increase, do we have to tell Australians their income is on the decline? The reason is the
substantial Government take. The Government take in this State is up 11.4 per cent. The
figures which the member for Kalgoorlie quoted are great, if one looks at State Energy
Commission rates and so forth, but the total take was $3.5 billion to $4 billion. Revenue is
up by $500 million. That revenue has come from the Western Australian Government
working the system. If that is not taxation - if it is not take - what is it? Have we got a
money tree in the back yard? This State Government's take is up I I per cent at a time when
the Prime Minister said inflation would be 6.9 per cent, and it is 7.5 per cent.

It is a disgraceful performance and Western Australians do not need members of the
Opposition telling them how badly off they are, or any Minister in this Government telling
them how well off they are. All they have to do is look at what they receive in their pay
packets, and what it is costing them to live. They do not need experts telling them they are
better off now than they were six months, a year or three years ago.

Mr Bradshaw: They are no better off.

Mr TRENORDEN: They are substantially worse off, and it is getting worse at a tremendous
rate. Look at the pension situation. The Federal Government has said it will treat assets as
income, and remove income from many pensioners; the free pharmaceuticals are being
reduced all the time. I have an unbelievable line of pensioners coming to my office and
saying, "I anm having a great deal of trouble making ends meet" or, "My partner has been in
hospital and I am getting bills over and above Medicare for hundreds or thousands of
dollars." If that is not a decline in living standards, what is?
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Taxation is at an all time high at both the Federal and State levels. That is a fact which die
Western Australian public will be judging for itself very shortly. For example, fuel tax has
been affecting many individuals on a daily basis. That is a disgraceful take. Even on the
basis that the vast majority of that take is a Commonwealth take, the State's fuel tax is still
2.4 per cent or 2.5 per cent.

Mr Bradshaw: Four per cent.

Mr TRENORDEN: That is ight. Every time a person pulls his car up to the bowser and
squeezes the handle, he is pumping taxation into his vehicle at a rate.

Dr Watson interjected.

Mr TRENORDEN: Demonstrate to me how you have done that by increasing taxation on
fuel.

Mr Troy: Where would you raise that tax from?

Mr TRENORDEN: I would take off public spending.

Mr Troy: That is pensions down.

Mr TRENORDEN: No, it is not at all.

Several members interjected.

Mr TRENORDEN: We will get rid of about 20 Government departments.

Several members interjected.

The DEPUTY CHAIRMAN: Order! One interjection at a time, please.

Mr TRENORDEN: The cost of education has gone up, and that is something which worries
many people in my electorate. A lot of people - particularly single income families - come to
my office and say, "I1 cannot afford the books; I cannot afford $200; 1 cannot afford to send
my child away."

Dr Gallop: Will you explain to us how you are going to change it? This is voodoo
economidcs. No-one is listening at all. It is a hopeless speech.

Mr TRENORDEN: That is high praise from the member for Victoria Park. One of the best
things about our winning the next election is that I will move across, and I know that die
corresponding seat on my left will not have the member for Victoria Park on it. He is like a
Pekingese, always barking, and I can never make out what he is saying.

Several members interjected.

M TRENORDEN: He is like a Pekingese, because every time I turn my back he bites me in
the ankle. He is not like an Alsatian that is at your throat. He is a very remarkable animal.

Dr Gallop: Answer the arguments I am using.

Mr TRENORDEN: I have been here for two and a half years and I do not think I have ever
heard an argument from the member for Victoria Park.

Dr Gallop: Explain to mec how you are going to stop inflation in Australia, and at the same
time maintain the standard of living.

Mr TRENORDEN: Is that a Stradivarius the member for Victoria Park has with him? It is a
beautiful tune he keeps churning out. Hire purchase rates and Bankcard rates are higher.

Mr Troy: This is not simple minds now, you know, you have to explain yourself.

Mr TRENORDEN: Did the Minister say that he has a simple midnd?

Mr Troy: No, I said you are not selling insurance to simple minds.

Several members interjected.

The DEPUTY CHAIRMAN: Order!

Mr TRENORDEN: I am not sure what die difference is between working for Telecom and
being an insurance salesman. I did make a few sales of insurance in my previous
occupation -

Mr Troy: There must be some, because there is a bit of respect for a well explained
economic theory.
A6MSI-9

4343



Mr TRENORDEN: I am glad the Minister likes my well explained economic theory. 1 have
a sore throat, and I do not intend to go on much longer.
Mr Troy: You are out of your depth.

Mr TRENORDEN: It will be interesting to see who is out of his depth at the end of
February, when the election comes along and people have to decide -

The DEPUTY CHAIRMAN: Order! The member will return -

Mr TRENORDEN: It is said there is a nerve in the hip pocket of voters, and if the voters of
Western Australia have a hip pocket nerve, we will win this election by a landslide.
Dr Gallop: Ask not what your nation can do for you, but what you can do for your nation.

Several members interjected.
Mr TRENORDEN: I am impressed that the member for Victoria Park can quote Kennedy. I
did not think that he would be able to.
Dr Gallop: I am a Massachusetts Democrat.

Mr TRENORDEN: Interest rates on Bankcard and hire purchase are over 20 per cent. The
prospect is that they will go higher, and wages and salaries will be worth less in the pocket if
people are buying cars on hire purchase and putting purchases on Bankcard. Rents are
increasing at a dramatic rate, as has already been stated, so I will not take it any further. The
public are not as stupid as the member for Victoria Park would like us to believe. They do
not need to have an economics degree to know that at the end of the week they are a little
further behind. They do not need George Gear to tell them that their supermarkets are putting
up prices on a weekly basis.
Dr Gallop: He has done a good job.
Mr TRENORDEN: I agree; he has done a good job in putting up the prices. It is amazing
that a member of the Federal Labor Party is prepared to go out and show the people of
Western Australia how the policy of the Government is having an adverse effect on the
incomes of people on average weekly wages.

MR COURT (Nedlands - Deputy Leader of the Opposition) [9.41 pm]: Members do not
need to have a great understanding of statistics to understand that the standard of living of
Australians has declined considerably. It is not the Opposition which is saying this:
strategists within the Labor Party are trying to explain away their election losses on the east
coast, and have been saying in recent months that it was due to the fact that people had to
accept a declining standard of living. Members of the Labor Party realise they have a major
problem on their hands and that after five years of Labor Government at State and Federal
level, people's standard of living has declined. Members opposite may have a flashy public
relations machine, but they cannot convince people trying to support a family that their lot is
improving, because it has declined. The Minister for Housing can throw figures at us as
much as she likes, but housing is now getting out of the reach of most people. I do not care
how the Minister may try to prove otherwise; it is just about impossible to purchase a house.
Mrs Beggs: There has been an unprecedented boom in the commencement of new housing
construction.
Mr COURT: I do not want to get bogged down on the reason why housing and land prices
have jumped through the roof, but the basic reason is that the Government has not kept up the
supply of land. The Government has allowed the demand to outstrip the supply. The
member for Victoria Park would know that one of the first lessons learned in economics is
supply and demand, and if the demand is at a certain level, and the supply cannot meet it. it
does not take much to start pushing up prices. It does not mailer what statistics members
opposite throw at us, the fact is that even the senior strategists in the Labor Party are saying
the standard of living has declined.

It is interesting that the member for Kalgoorlie tried to rubbish the North West Shelf gas
project. Members opposite cannot make up their minds about this project. The Deputy
Premier said the other day that it was a great project.

Mrs Beggs interjected.
Mr COURT: No; they said it was all bungled; it was not a good project. This Government
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would not have had the ability to put together this concept, let alone a project of this
magnitude.

The finial comment I wish to make relates to the taxes which members opposite are taking
from the people of Western Australia. One needs only to go through the Budget papers to see
there have been huge increases in the taxation revenue from stamp duty, land tax and payroll
tax, but the trouble is that this revenue is not going where it should be going. It has not been
spent on the people of this State; it has been diverted. We have seen $120 million go to the
Teachers Credit Society, $ 15 million to the Swan Building Society, and $ 150 million to
Rothwells. That figure is now $175 million, and who knows what the commitment will be
when the Government becomes involved in funding the petrochemical project? If this money
was spent on the people of Western Australia, many of the problems being faced by the
community would be solved. The Prime Minister admits, after five years in Government,
that the standard of living of many Australians has gone backwards. What a record!

MRS BE(;GS (Whitford - Minister for Housing) [9.46 pm]: This is a bit like deja vu. I am
amazed that the member for East Melville can get up in this place week after week and trot
out the same sorts of idiotic statements when he should know that what he is saying is
absolutely out of step with what the industry is saying. The figures that have been quoted
tonight by the Leader of the Opposition and the member for East Melville are out of kilter
with the figures -

Mr Lewis: Just disprove one of them.

Mrs BEGGS: The Leader of the Opposition spoke about the Australian Bureau of Statistics
figures. and he compared those figures with what is happening to the affordability of housing.
I had the opportunity yesterday of speaking to members of the media, who were able to
understand the question of affordability of housing.

Mr Macinnon interjected.

Mrs BEGGS: We have a housing policy.

Mr Macinnon: You asked us what you should do.

Mrs BEGGS: No; I did not. I asked that question because there are members of the industry
who are extremely interested to know what the Opposition will do to peg housing prices and
to control the cost of the construction of housing; and what the Opposition's policy on the
sale of land - that is, auctions - will be if and when it gets into Government. The member for
East Melville stood up in this House and criticised the Government for auctioning land that it
had at its disposal.

Mr Lewis: Exactly. You were auctioning land at Beechboro, and the price went from
$16 000 to $31 000.
Mrs BEGGS: That shows how out of touch the member is with the industry. That says a lot
about his ability to understand the complications of land development.

Mr Lightfoot: You are once again kicking your supporters in the groin.

Mrs BEGGS: I am not. There is no place for the Government to supply land that is not in
parity with the production costs. T1he member for East Melville stood up in this place last
week and criticised the Government for auctioning land.

Mr Lewis: That is right, and I will do it again.

Mrs BEGGS: Members of the industry contacted me immediately to urge me not to take any
notice of the member for East Melville because of their concern that if this Government were
to start undercutting the market price of land -

Mr Lewis: Was that Ron Smith?

Mrs B EGGS: No. They were concerned that in a very short space of time land developers in
this State would not be able to produce land at a price that would enable them to cover -

Mr Clarko: Tell us who rang you up.
Mrs BEGGS: No-one rang me up. I spoke to these people personally, unlike the member for
East Melville, who relies on uninformed informers.
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Mr Court: Who was it?
Mr Lewis: Tell us.
Mrs BEGGS: I do not want to. The truth of the matter is that the Consumer Price Index
figures released yesterday show that housing in Australia is in the same ratio to food,
clothing, transport and other indicators as it was in 1980; and that is a really remarkable
situation when members consider the booming economy that we have in Western Australia
and other factors which have produced an unprecedented demand for housing. The CPI
figures, which are the CPI group indexes in the 1988 September quarter, are: For food,
116.6; for clothing, 172.2; and for housing, 175.2.
1 will admit that the housing figure for the quarter up to June was 166 and it did increase
rapidly in the next quarter to 175.2; but why did that happen?
Mr Lightfoot: Because the population increased here. You have not increased the housing
supply.
Mrs BEGGS: That is absolutely incorrect.
Mr Lightfoot: You are only keeping pace with the population growth.
Mr Bradshaw: Why are there more people waiting for Homeswest housing than before?
Mrs BEGGS: I will tell the member - it is because this Government has upgraded the
standard of Homeswest houses.
Mr Lewis: You underspent by $85 million over three Budgets. You cheated the
constituency.

Mrs BEGGS: I have said it three times now for the member for East Melville, and I will say
it again. He is a Mickey Mouse economist; in fact all Liberal Party members are - and I am
correctly applying the term. Members opposite apply it indiscriminately but I am applying it
now in the most discriminate sense.
The truth of the matter is that in 1982 - and I will repeat what I said in this House a few
weeks ago - literally thousands of Western Australians were being forced to mortgagee sales
because of the incompetence of a Liberal Federal Government and a Liberal State
Government. I am very pleased to say that now, regardless of all the garbage I have heard
from the Opposition benches tonight, Western Australians can afford to stay in their own
homes. Not only can they afford to stay in them but also, because of the high rate of
economic activity in Western Australia, they have realised huge capital gains.
Mr Cowan interjected.
Mrs B EGGS: Yes, I do; but I will balance it a little because I do not want to be as dishonest
as members opposite. The current situation is a real tribute to the Government in that when
we canme to Government in 1983 both at Federal and State level, we recognised the plight of
thousands of unemployed building workers and of the budding industry itself and, by the
policies we instituted at that stage, we boosted the building industry to the stage where it is
experiencing now the biggest boom it has experienced in over 20 years. That has been
brought about by removing the bureaucratic obstacles to development and by turning the
economy around to provide an atmosphere in which home ownership can boom.
Mr Bradshaw interjected.

Mrs BEGGS: The member for Murray-Wellington is agreeing with me, because I made that
comment the other night; that is, the affordability of home ownership is a cyclical process and
sometimes it does work out that the affordability of home ownership for people who have
never owned a home becomes just a little out of reach.

Mr Lewis: Has the affordability index increased?

Mrs BEGGS: No. The affordability for Western Australia -

Mr MacKinnon: Labor's lost touch, but you were never in touch.

Mrs BEGGS: Oh!
Mr Cart: Ignore the fool.

Mrs BEGGS: I am ignoring the fool. Perth is on a par with Adelaide as the cheapest
provider of new homes.
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Mr Lightfoot: That is only because we produce cheap bricks, you know.

Mrs BEGG3S: Oh dear! Ric New!

Mr Lightfoot: Yes, you are right, Minister. The Minister knows too.

Mrs BEGGS: Ric gives cheap bricks to the housing industry in Western Australia! Only the
member for Murchison-Eyre could believe that.

Mr Lightfoot: I am calling the House's attention to the fact that we have cheap bricks. It is a
statistical fact.

Mrs BEGGS: Perth is a clear second to Hobart as a provider of established homes. We
admit quite readily that in Western Australia, because of the affordability of our housing.
there have been some quite dramatic increases.

Mr Lewis: They have increased rapidly.

Mrs BEGGS: Is the member saying Perth is not still an affordable place for people to live?

Mr Lewis: It always has been, because of previous Liberal Governments.

The ACTING SPEAKER (Dr Alexander): Order!

Mrs BEGGS: Is the member saying that Western Australia is not still a place where people
can buy cheap homes? Members know why the member for East Melville will not answer. I
will quote to the House from a radio interview given by the member for East Melville to a
Bunbury radio station yesterday. The radio interviewer said -

..I noticed that more and more people are coming into Westemn Australia.

The member for East Melville replied -

That's very true because it is attractive at the moment to come to Western Australia.
Western Australia has many many attractive features, ie cheap housing, -

Mr Cart: Who said this?

Mrs BEGGS: The member for East Melville. He continued -

..the work situation here is a little bit better than it is in the Eastern States and what
people have seen is that they can sell their home in Sydney . . ., get an
extra. ... $60 000, come over here and buy a home without having that mortgage and
that has encouraged people to come to Western Australia because of our cheaper
housing.

Mr Lewis: Of course it is cheaper, and it always has been.

Mrs BEGGS: That is to the credit, in part, of the policies of the State and Federal Labor
Governments and their ability to work with industry to ensure that the housing and
construction industries in this State could progress to a state where there is no employment
whatsoever in either of those industries. Members opposite talk about our being out of touch.

Mr Hodge: It is all talk.

Mrs BEGGS: Yes, it is all talk. We think that although Perth has maintained its position as
the most affordable capital city in Australia, Governments have a very clear responsibility to
do a great deal for would-be home owners. We demonstrated in the past and will reinforce it
in the future that we will take care of those people at the low end of the income scale. We
must do a lot more for those people who cannot afford private accommodation. We have
demonstrated our commitment to those people in the past and we will do so again.
Everybody knows if they examine the figures correctly without putting their own political
slant on them that, compared with 1984, disposable income is up, interest rates are down, and
inflation is down.

Mr Bradshaw: You are kidding yourself. That is Minnie Mouse's economic system.

Mrs BEGGS: No, they are the facts. While we recognise that in a boom situation some
people may be disadvantaged, the Government has adequately addressed that issue.

Mr Bradshaw: You are joking. Have a talk to the Salvation Army and St Vincent de Paul.
More and more people come to their places every day.

Mrs BEGGS: I am talking about the affordability of housing. No doubt the member for East
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Melville and the Opposition generally are the people who benefit most from whipping up an
unstable land market. Members opposite are intent on whipping up housing as a political
issue; they are absolutely out of touch with the industry, because all the major industry
groups in Australia have asked constantly for housing to be removed from the political
agenda.

Mr Cowan: Did your Government remove it from the political agenda in 1982?
Mrs BEGGS: Yes, we did, because we provided housing at a irate which had never been
experienced before. We set the economic climate so that the building industry began to
boom. That does not suit the political agenda of the Opposition now because it is
determined -at no matter what cost to either the industry or the people employed in the
industry or to home owners - to whip up an artificial frenzy. People should not panic because
land is being made available on a regular basis. The Opposition will not succeed in any way
whatsoever because the Government is capable of monitoring the situation and making sure
that those people are not disadvantaged by a boom which benefits generally everyone mn
Western Australia. Towards the end of November, the Government will present a package to
the public of Western Australia which will ensure that while a boom exists no one will be
disadvantaged. That includes all people involved in the industry and Mr Ric New who wants
to sell his double brick homes.
MR MacKINNON (Murdoch - Leader of the Opposition) [10.02 pm]: The Government's
response does not answer the questions raised in the motion, just as the Government
continues not to answer questions in relation to WA Inc. The Government did not answer
questions in relation to the significant taxes imposed and which people face in relation to
stamp duty paid on homes and cars. Not one spokesman for the Government was game
enough to answer the interjections by the Leader of the National Party in relation to the huge
increases in taxes levied by this Government such as stamp duty, liquor tax, fuel taxes, and
other taxes across the board. These increases are not caused by the level of economic
activity; they represent increases in quantum terms. The Governmtent has failed, and will
continue to fail, in spite of all the rhetoric and statistics it has quoted - despite the statistics we
have quoted - because the hard facts of life in the real world are that it is harder to make ends
meet.

If a few Ministers bothered to get off their tails and knock on doors, as we do, to talk to
people and listen to people, they would understand that our statements are accurate. The
Government has lost touch and unless something is done very quickly to get back in touch
with the community it will not be in Government for much longer.

Putting glossy handouts in newspapers, as the Minister has done recently, will not solve any
problems. Glossy handouts do not pay the bills. People cannot balance the family budget
with glossy brochures because they are looking for performance, not promises. The
Government is not perfonining at the moment. The motion accurately depicts the situation in
Western Australia and unless the Government recognises that, it will not be in Governent
much longer.

Question put and a division taken with the following result -

Ayes (19)
Mr B talkie Mr Grayden Mr Macinnon Mr Trenorden
Mr Bradsbaw Mr Greig Mr Mensaros Mr Reg Tubby
Mr Claito Mr House Mr Schell Mr Wiese
Mr Court Mr Lewis Mr Stephens Mr Maslen (Teller)
Mr Cowan Mr Lightfoot Mr Thompson

Noes (25)

Dr Alexander Mr Evans Mr Pearce Mis Watkins
Mrs Beggs Dir Gallop Mr Read Dr Watson
Mr Bertram Mr Grill Mr D.L. Smith Mr Wilson
Mr Bridge Mr Gordon Hill Mr P.J. Smith Mrs Buchanan (Teller)
Mr Carr Mr Hodge MrTaylor
Mr Cunningham Mr Marlborough Mr Thomas
Mr Donovan Mr patker Mr Troy
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Pains
Ayes Noes

Mr Fred Tubby Dr Lawrence
Mr HasseU Mr Ripper
Mr Crane Mr Peter Dowding
Mr Watt Mrs Henderson
Mr Cash Mr Burkcett
Mr Williams Mr Tom Jones

Question thus negatived.

CONSTITUTION ACTS AMENDMENT BILL

Second Reading - Defeated
Debate resumed from 15 June.
MR PEARCE (Annadale - Leader of the House) [10.08 pm]: This Bill, moved by the
former Deputy Leader of the National Party, would have the effect of -

Mr Stephens: Would the Minister please speak up.
Mr PEARCE: The problem is that the member for Stirling has been shuffled so far down the
back.
Mr Stephens: 1 have been saved the indignity of being put in death row.
Mr PEARCE: A former Premier had in mind to have National Party members moved further
back; he did his absolute best to bring that about.
This Bill, moved by the former Deputy Leader of the National Party, would have the effect of
giving a deliberative vote to the President of the Legislative Council when matters are
decided in that place. The proposition is interesting from two points of view. First, the Bill
originates in the Legislative Assembly and purports to decide matters with regard to the
Legislative Council without any member of the lower House having the opportunity to
understand what the views of the members of the upper House are on that proposition. It is a
Bill which should have been brought forward in the upper House before it was brought to the
Legislative Assembly. As a matter of principle that would have been the proper process.
Secondly, it is a change in the way in which voting could be conducted in the upper House
and it has been introduced in this place very close to an election. It was introduced without
any inter-party discussion which is what took place with regard to the electoral reform Bill
which passed through the Parliament last year. It is contrary to the principle I followed as
Minister for Parliamentary and Electoral Reform; that is, engaging in discussion with all
parties before putting the Bill before the House. For all those reasons the Governiment does
not believe that this Bill should be supported. It does not mean that we are not happy to
discuss this matter with the parties and to consider, in conjunction with our colleagues in
another place, what would be the best situation in regard to the vote of the President of the
Legislative Council. I see no good reason to disturb the status quo at present. I believe that if
the status quo is to be disturbed at some time in the future, the kind of processes which I have
outlined should be followed.
MR MENSAROS (Floreat) [10.12 pm]: The Opposition is in a similar situation to that of
the Government and cannot agree to this Bill. As the Leader of the House said, and
according to section 14 of the Constitution Acts Amendment Act which this Bill seeks to
amend, a question in the Legislative Council is decided by the majority of members who are
present. The Presiding Officer, the President of the Legislative Council, has a casting vote
should the voting be equal. Throughout the history of the Legislative Council an equal vote
does not occur very often because there has always been an equal number of members. If we
do not include the President an odd number remains, and it is not likely that the voting would
be equal. According to tradition if the voting is equal the President would exercise his
casting vote to uphold the status quo. In other words, he would vote in the negative to allow
the status quo to be maintained. If this Bill were passed it would mean that the President
would take part in the vote irrespective of the result without his vote. The member for
Stirling argues that after the next election it is likely that the Legislative Council will be a
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hung House. Therefore, there will be an equal number of members on each side.
Consequently, whoever takes on the presidency will play into the hands of the party opposite
to his own because, by his taking the Chair, the opposite party will have the majority on the
floor. The member's argument is, in all practicality, correct. However, I remind the member
for Stirling and the other members in this House that the situation which prevails is a result of
his actions. The member for Stirling accepted the electoral reform Bill which he knows I
vehemently opposed. I do not think I have been more opposed to any Bill than I was to that
Bill. Had the National Party not voted with the Labor Party in favour of that Bill this
situation would not have arisn.

My logic is that once a wrong has been done it cannot be remedied by doing another wrong.
To give the Presiding Officer of either House a deliberate vote - in the Legislative Assembly
it is not excluded - is a step in the wrong direction. Previous Presiding Officers in this House
have said that we should try to create an absolutely neutral position for the Presiding Officer.
The main reason that has not been achieved is simply the small number of members in both
Houses. Under the Westminster tradition as soon as a member is elected Speaker of the
House of Commons he becomes absolutely neutral and a bipartisan and above party politics
man.

The SPEAKER: Order! May [ say that that is the case in this House.

Mr MENSAROS: I do not know whether, under Standing Orders, the Speaker can
participate in this debate. However, if you, Mr Speaker, participate in this debate I will
debate the matter with you. Of course, if I were to do so I would be in conflict with the
Chair. Therefore, [ would like your ruling.

The SPEAKER: The member has indicated that I am not impartial and I am letting him
know that I am.

Mr MENSAROS: I was not implying that. I was talking about the rules and the customs of
the Westminster system.

The SPEAKER: [ know what the member was talking about and I know what he said.

Mr MENSAROS: The custom in this Parliament is that the Presiding Officer does not forgo
his allegiance to his party. Should he cease to be the Presiding Officer he becomes a partisan
member on the same side of the House as his party. That is not the situation in the House of
Commons. As soon as the Speaker of the House of Commons is elected he becomes
bipartisan and that was proved at the election immediately after the war. The custom is that
the Speaker is unopposed at every election as long as he remains a member of the House of
Commons. At the election after the war the then Speaker was opposed and he found the
support of the leaders of all three parties. At that time the leaders were Sir Winston Churchill.
and Clement Attlee; I have forgotten the name of the Leader of the Liberal Party at that time.
They all campaigned for the Speaker to be elected. Any step we take in the direction that the
Presiding Officer should be a partisan member is a step in the wrong direction. I feel that this
argument has been supported by the Leader of the National Party who, only a short time ago,
came out in the internest of lifting the dignity of this House. Lifting the dignity of Parliament
includes, and is equal to, retaining the neutrality of the Presiding Officer. For that reason the
Opposition cannot support the legislation.

MR STEPHENS (Stirling) [10.19 pm]: Regrettably I cannot thank the Government or the
Liberal Party for their support of the Bill and I am very disappointed about that. The Leader
of the House referred to the fact that this Bill should have originated in the upper House. I
cannot hold with that argument and I question whether any fair minded person could hold
with that argument. In effect it would mean that any alteration to the Constitution which has
any effect whatsoever on the Legislative Council must originate in the Legislative Council,
and that is absurd. It may be an excuse, but it is hardly a reason for the Labor Party to oppose
this legislation.

He also referred to the fact that no prior discussion had taken place. I accept that no prior
discussions were held with the present Leader of the House and Minister for Parliamentary
and Electoral Reform, but I assure him that the matter was raised with his predecessor, Mal
Bryce. [ told Mal Bryce that there was the prospect of a hung House under the provisions of
the existing legislation; in fact, a by-election was held in the south west area and had that seat
been won by the Labor Party, it and the Opposition parties would have had 17 members each
in the upper House. Therefore, the problem I was trying to address with this Bill would
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have existed without any alteration to the legislation. In that connection, I refer to the point
made by the member for Floreat that this was brought about by a mistake made by the
National Party. It was no mistake; this situation was foreseen and it could have occurred
under the previous legislation. In fact, it came within one seat of happening. Sooner or later
this problem must be addressed.
The member for Floreat also referred to the need to retain the impartiality of the Presiding
Officer and I understand the terms in which he made that comment. I do not agree with the
way you. Mr Speaker, interpreted it, because the member for Floreat was referring to the
impartiality under the British system. He also said that the Presiding Officer at the moment
had only a casting vote, but in the upper House the Chairman of Committees, who should be
impartial on the same basis as the Presiding Officer, has a deliberative vote. In effect that
situation exists in the Council. It is splitting hairs to say that the Presiding Officer should not
be given a deliberative vote.
We are all aware - and it is regrettable - that members of Parliament are not held in
particularly high esteem by the public. I correct a comment made by the member for Floreat
in that I do not think I said there could be a hung House, but rather 'har the possibility had
been increased by the electoral reformn legislation which was passed by this Parliament. If the
Labor Party won 17 seats in the Legislative Council and the alternative party had 17 seats - it
could be in Government - who would take the Chair? As the member for Floreat pointed out,
the member who took the Chair would put members on his side of the political spectrum at a
disadvantage on the floor of the House. I am being hypothetical and not making allegations,
but if, for example, the Labor Party were fortunate enough to have a majority in the
Legislative Assembly, had 17 members in the Legislative Council, and then acquired a
President from the conservative side of politics, the question would be asked: At what price?
It would further reduce the credibility of members of Parliament. I am not saying that it will
happen, but in view of the public perception of many politicians, I amn sure it would be
suggested that somebody had gone to the highest bidder. That would be a very sad state of
affairs. The legislation before the House, if passed, would avoid that situation.
I do not need to say much more. It is regrettable that neither the Government nor the Liberal
Party has seen fit to support this legislation; it was introduced in good faith and certainly in
an endeavour to avoid an impasse which could happen in the future.
Question put and a division taken with the following result -

Ayes (6)
Mr Cowan Mr Stephens Mr Wiese
Mr Schell Mr Trenorden Mr House (Teller)

Noes (34)

Dr Alexander Mr Evans Mr Mensaros Mr Troy
Mrs Beggs Dr Gallop Mr Parker Mr Reg Tubby
Mr Bertram Mr Grayden Mr Pearce Mis Watkins
Mr Blaikie W Greig Mr Read Dr Watson
Mr Bradshaw Mr Grill Mr D.L Smith Mr Wilson
Mr Canr Mr Gordon HI Mr PJ. Smith Mis Buchmnan (Tellter)
MrCoult Mr Hodge Mr Taylor Mr Marten (Teller)
Mr Cunningham Mr Lewis MrThomas
Mr Donovan Mr Marlborough Mr Thompson

Question thus negatived.

Bill defeated.
MISUSE OF DRUGS AMENDMENT BILL

Second Reading - Defeated

Debate resumed from 31 August.
MR TAYLOR (Kalgoorlie - Minister for Police and Emergency Services) [10.29 pm]: One
thing among others which this Government has taken seriously is the question of the abuse of
drugs, both licit and illicit. As Minister for Health I was very pleased to be part of
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and to support the national drug offensive which, in my opinion, has been a very successful
campaign, and one which continues to hit hard.

In the Police Ministry we have also paid particular attention to drug abuse. As a result of the
efforts of the Police Force and the Commissioner of Police special attention has been paid to
this issue in this State. The Comrmissioner of Police made a decision that, as pant of the
increase in police numbers of approximately I 000 over the next three years, one of his
priorities would be to double the size of the Drug Squad in Western Australia, and that is
exactly what he is setting about doing. The Governent has also made the decision to pass
legislation in this Parliament to allow for the confiscation of profits made by those who have
been convicted of drug trafficking. That is very important, and the legislation is currently
before this House. The legislation allows for the confiscation not only of profits but also of
assets held by those involved in drug trafficking.

Mr Greig: This is part of your advertising campaign which I have in my hand, is it?

Mr TAYLOR: Yes. In my discussions with organisations such as the Australian Bureau of
Criminal Intelligence and the National Crime Authority it has been made clear to me thac
there are a number of very important weapons to be used against drug traffickers. One of the
most important weapons is the ability to withdraw from those who seek to make profit from
this trade the profits made and assets accumulated as a result of such involvement. That is
something which, when it is done well, will cause major international drug rings to avoid
places such as Western Australia because of the possibility of the confiscation of profits or
assets. I was pleased to hear the other day that the Attorney General is in the process of
drawing up a number of treaties with other nations to ensure that we can track down assets
not only in Australia but also overseas.
Mnother important part of our campaign against drug abuse has been the decision to allow the
Police Force in Western Australia to join with other Police Forces in this nation, including the
Federal Police Force, to intercept telephone communications relating not only to drug dealing
but also to other serious crimes. That legislation will ensure that there will be no abuse of
that very important power which the police will take on board to enable them to catch up with
people who have committed serious crimes, including drug trafficking.

Mr Greig: Have you got a time frame for that?

Mr TAYLOR: In what way?

Mr Greig: When those new initiatives will be available.

Mr TAYLOR: Yes. As [ said, the Confiscation of Profits Bill is currently before the House.
The Cabinet has approved the Telephone Interception Bill, and it will be before the House as
soon as it is drafted by the parliamentary draftsman. That legislation, to all intents and
purposes, will be complementary to Federal legislation. The Federal Government made it
clear that it will not allow the States to have such powers unless they have legislation
approved by the Federal Government and complementary to its legislation. The legislation
requires, for example, the signature of a Federal Court judge before telephone interception
powers can be implemented.

The other important thing we have done which should not be ignored is the advertising, many
months ago when we followed on from a previous campaign, of a drug hot-line which people
can use to ring in and report information on those who may be trafficking in drugs. We gave
that more publicity some months ago and set up a hot-line with the number 008 12468.

Mr Greig: My understanding is that the telephone number advertised is the wrong number.
When you ring it, it is the wrong number.

Mr TAYLOR: Telecom must have an answer, if it is the wrong ntumber. I recall launching
that number some months ago and it was easy to remember as 12468.
Mr Ore ig: I am serious about this. I am aware that the number is missing a 0. It ought to be
008 012468.
Mr TAYLOR: Not as far as I am aware, but I will check that. The main point is that we have
taken a very hard line here. We have said to Australians, who are not well known for
wanting to dob in anyone about any issue at all, "Society pays dearly for drugs, but you can
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put away a dealer for the cost of a local call." We are encouraging people to give anonymous
information through the hot-line about drug dealing and put drug dealers behind bars, if the
police can get sufficient evidence about their activities.

I understand the thinking behind this amendment to the Misuse of Drugs Act. I have no
doubt of the member's good and positive intentions in his approach to this matter. The only
thing is that the Bill itself is so wide that a series of problems result. For example, he says
that fines may be up to $20 000 in relation to pipes or other utensils used in the smoking of a
prohibited drug or plant. The problem is that all sorts of things are used by people smoking
and using prohibited drugs. We find simuations where the police sometimes confiscate
teapots - particularly alumniniumn teapots - which have been used; there are situations where
the police have confiscated used plastic cordial bottles; and other situations .where pipes have
been used.
Mr Ore ig: I think you are trying to read too much into it.

Mr TAYLOR: It is not a matter of reading too much into it. The fact is that quite often I am
on the receiving end of people on the member's side of the House who read a wide range of
things into legislation. When looking at legislation one has to consiuer the widest possible
connotations as to what it could do. As I said, I have no doubt that the member has the best
of intentions in bringing this legislation before the House. The fact is that there are serious
problems with it. It would be almost impossible to implement this legislation when it can be
so widely interpreted in tenms of the pipes and other utensils about which we are talking.

The legislation also deals with the manufacture or preparation of a prohibited drug. That is a
serious problem and one which, quite frankdy, cannot be ignored. It is not that we do not
consider it to be serious. The fact is, we have addressed the problem of drug abuse in
Western Australia. It is an issue to which, as far as I am concerned, as Minister for Police
and Emergency Services, we will apply all necessary force to make certain that in this State
we are far better off than any other State in this nation in the area of drug trafficking and
abuse. This is a serious issue which deserves the sorts of facilities and funding which have
been provided to overcome some of the problems which have been faced in catching up with
people involved in this trade. I have no time whatsoever for the scumn who continue to get
involved in this sort of activity.

On this matter, not only Government members but also all members of Parliament should be
as one. I have said this before on the whole question of crime prevention in Western
Australia. 'Those people who seek to make political capital out of the differences in ideas to
combat crime, and what should or should not be done in a range of laws in this State, only
assist the people with criminal intent in this State to get away with what they are doing.
There are a whole range of issues, particularly drug abuse, where we should be working
together, and people should not be making political capital out of any difficulties in these
areas.

The other point is that in my previous portfolio, as Minister for Health, I set up a special
commnittee comprised of members of the National Party, the Liberal Party and the
Government to advise on what is happening as far as the national drug offensive and the
ministerial council on drug strategy are concerned. We could come back from those council
meetings and tell Opposition members what was happening in the nation in this area. I
understand that committee continues to this day, and in fact the suggestion for it came from
the Leader of the National Party, and he should take credit for setting up that group. On these
sorts of problems we must work as one. We have to make it very clear that we are not
prepared to see any diminution of effort as far as drug abuse in Western Australia is
concerned. That is why it is important that the Government has all four aspects in this State.
First of all, we are doubling the size of the drug squad. Secondly, we must have the ability to
seize the assets or profits of those involved in ding trafficking. Thirdly, there must be the
ability to intercept telephone communications. Fourthly, and certainly not least, we must
have the ability for people to ring through on a hot-line and give confidential information to
the police to enable them to track down drug traffickers. Those are the four important points
which we as a Government take on board very seriously indeed.

MR GREIG (Darling Range) [10.41 pm]: To say that I am disappointed in-the attitude of
the Government would be an understatement. I thank the Minister for his recognition of the
genuine intent of the measure I brought before this Parliament. Perhaps I should deal with
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some of the more recent events which I believe have been bypassed by the Government and
the Minister.

The most recent comment of the Minister related to the latest publicity program, "dob in a
drug dealer." I have no argument with the intent of that, but the information I have - and I
have not been able to check it personally - indicates that one of the issues upon which he
places great weight is the advertisement in the Wanneroc Times of 25 October this year. I am
reliably informed that the 008 number listed there is the wrong number. The Minister has
already said he will look into that, but it does not encourage people who might make the first
tentative steps to use it. I am informed, on investigation with Telecom, that the correct
number is 008 012468, and the number advertised is 008 12468. That might be a clerical or
typing error.

Referring to the next three initiatives which the Minister has indicated, the first is that the size
of the drug squad has been doubled. I understood from the Minister, and also from the
information I have, that the size of the drug squad has not been doubled, but it is the intention
to double it. All the initiatives, such as the confiscation of drug dealers' assets and telephone
tapping, are forward things.

Mr Taylor: When the last squad of 123 recruits came out of the school a few months ago,
that enabled the commissioner to put additional officers onto the drug squad.
Mr GREIG: I thank the Minister for that. My understanding was that at the moment the drug
squad numbers about 20 operational police officers, and if that advertisement is read in its
correct context - I will read the wording -

The police and the Government are taking positive steps to control the drug problem.

The first point is -

The size of the Drug Squad has been doubled.

That assumes that at this moment there are 40 members, but I understand about four or six
have been added. The squad has gone from 20 to 24 or 26. 1 do not wish to denigrate the
intent, but that could have been more carefully worded. In other words, the squad is to be
doubled.

We have already dealt with the telephone tapping by interjection; that is to be in the future.
That, rightly and properly, has to be dealt with in the legislation. Similarly the assets of drug
dealers may be confiscated. As the Minister indicated, the concept of an Australian dotting
in is foreign to us. I suspect in some respects we have not been coming forward as a society;
we have allowed ourselves to stamnp on each other's fret rather than dob someone in. When
we start to take tentative steps down the track, if the information I have is right and the phone
number is wrong, if there is some semblance of a doubt that those mechanismis are niot aUl in
place, those people who were motivated to step forward may become somewhat more
tentative. I accept the intent with which this advertisement has been put forward. I do not
presume it is intended to be misleading in any way to the public - I do not take it in that way -
but the Minister should look at the wording to make suire it is accurate before proceeding.

The last occasion on which this matter was before the House was on 31~ August, when it
became evident the Minister was not able to be in the House that night and the response was
given by the Leader of the House. He indicated a rejection of this matter, which caused me to
write to the Minister on 1 September seeking a reconsideration of what appeared to be the
Government's attitude. The Government did not appear to be prepared to come to grips with
the intent of this measure. I will come back to that in a moment. I do not believe I received
an acknowledgment of that letter. I wrote again on 23 September, and again I do not think
that letter was acknowledged. I was disappointed. I felt that there was an opportunity, and I
was very concerned.

The Minister may well remember that very early in my time in this Parliament I asked a
question without notice. I was elected on 24 October last year and I asked the Minister a
question without notice on 10 December. He happened then to be the Minister for Health.
Initially he thought I was being sensationalist and I should have been in touch with the police.
He was gracious enough to recognise that I had been in touch with the police. I shall read
back to him his answer, which is on page 7935 of ilansard of 10 December 1987, He said -
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I have said we do not agree with it. What we have sought to do in this State is to
work on matters of this sont from the point of view of a non party-political approach
where the shadow Minister for Health and the Leader of the National Party have
joined with me in an approach to drug issues so that all of us can fight together
against this sort of abuse in our community.

I remind the House and the Minister that I was talking precisely about the intent of this
legislation. I was talking about retailers involved specifically in promoting the use of drugs
and in the sale of implements for taking them. He went on to say -

That is very important indeed, and this is the only State in Australia where that sort of
approach is taken. Activities of this sort are not appropriate as far as our State is
concerned, and I am pleased to hear that the member has addressed the matter to the
police.

With the greatest respect, we have just heard from the Minister tonight similar words about
this bipartisan approach. I will come to the philosophy in a moment, but there are
opportunities to address the philosophies of these things in a way which delivers clear
messages through our community. To that extent I repeat my disappointment in the reactions
of the Government and the Minister. The main reason the Minister and the Leader of the
House gave for rejecting this matter was that it was too wide and would catch all sorts of
people, such as tourists and souvenir collectors, and would be too difficult to police.

Mr Taylor: It would be impossible to police.

Mr GREIG: An article appeared in the Canning-Melville Times of 31 May as a result of the
second reading of this Bill. In that article several people were quoted, although I will nor
read all of the article to the House. The article was headlined, "Plan to ban smoking
implements" and it read in part as follows -

Local police have entered debate on a proposed ban of marijuana smoking
implements.

Further on the article reads -

Cannington police spokesman Phil Baskerville said he couldn't see any reason to
allow the sale of smoking implements, inoperative or otherwise.
"I would prefer to see these implements banned altogether," he said.

"Why anyone would want to have them as ornaments if they don't plan to use them is
beyond me.

In other words, once people have these implements in their possession they can render them
operative. There are a number of simple ways to do that. However, the policeman went
beyond that; he said -

"They are quite ugly and usually very badly made so there is little quality involved.

"People may think it is cool to keep them as ornaments, but they won't think so if
they are found to have used them for drug smoking."

Mr Taylor: Your Bill has some very serious defects.

Mr GREIG: [t seems that the Minister and the Governent have started with the view that
they will reject everything which comes from this side of the House and that they can clearly
find ways of reading the intent of the legislation in such a way that they will want to reject it.
However, if one approaches this matter in a positive way, I submit that there is a clear and
precise mechanism, which is capable of being administered, within the legislation. We have
not adopted a fly by night approach to this legislation; it has been carefully thought through.

Mr Taylor: It is quite clear that it is not. Have a good read of it.

Mr GREIG: I have been asked to hurry this through and I will do that -

Mr Troy: You may as well because you have been over this once before this year and it
hardly seems appropriate to go through it again.
Mr GREIG: That is not quite right. The clear and precise second reading speech did not give
me the opportunity to deal with those areas. I just explained the process of the Bill. I will
now sumrmarise it. The position is that the Bill does not in any way seek to deal with
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people who are in possession of implements. It deals wit people who are involved in the
sale, supply and manufacture of implements for the intent of smoking or taking drugs, The
sort of implements about which the Minister spoke obviously are not of that intent; they are
implements with a clear purpose, and things such as coke cans, which are at times used, are
not for that purpose. The fact that the legislation does not deal wit possession but only with
the sale, supply and manufacture of such implements clearly alleviates the problem for people
who are in possession of souvenirs from overseas or people who happen to have thern in their
possession. Those people fall clearly within the Act as it now stands. In those circumstances
I comrmend the Bill to the House and I ask members to support it.

Question put and a division taken with the following result -

Ayes( 15)

Mr Blaikie
Mr Bradshaw
Mr Court
Mr Cowan

Dr Alexander
Mrs Beggs
Mr Bertram
Mr Canr
Mr Cunningham
Mr Donovan

Mr Grayden
Mr Greig
Mr Lewis
Mr Mensaros

Mr Evans
MrGrill
Mr Gordon Kill
Mr Hodge
Mr Marlborough
Mr Parker

Mr Schell
Mr Stephens
Mr Thompson
Mr Trenoajen

Noes (23)
Mr Pearce
Mr Read
Mr D.L. Smith
Mr P.J. Smith
Mr Taylor
Mr Thom as

Mr Reg Tubby
Mr Wiese
Mr Maslen (Teller)

Mr Troy
Mrs Watkins
Dr Watson
Mr Wilson
Mrs Buchanan (Teller)

Pairs
Ayes

Mr Fred Tubby
Mr Hassell
Mr Crane
Mr Watt
Mr Cash
Mr Macinnon
Mr C3A0o

Noes

Dr Lawrence
Mr Ripper
Mr Peter Dowding
Mrs Henderson
Mr Burett
Mr Bridge
Mr Tom Jones

Question thus negatived.

Bill defeated.

STRATA TITLES AMENDMENT BILL

Second Reading
MR TRENORDEN (Avon) [10.58 pm]: I move -

That the Bill be now read a second time.

The purpose of this Bill is to insert into the Strata Titles Act two minor amendments relating
to the definition of "building" under chat Act. The amendments seek to change the distinction
between contents and buildings, and are based on guidelines issued by the Insurance Council
of Australia to its members. In those guidelines paint and wallpaper are included as part of a
building for insurance purposes, as are gates, fences, permanently fixed swimming pools,
saunas and spas and all relevant appurtenances. Under the Strata Tides Act, however, these
features are excluded. Consequently this Bill seeks to correct that anomaly by specifically
including such items as meaning part of a building for insurance purposes.

I commend the Bill to the House.

Debate adjourned, on motion by Mr Pearce (Leader of the House).
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ADJOURNMENT OF THE HOUSE - ORDINARY
MR PEARCE (Armadale - Leader of the House) [11.00 pml: I move -

That the House do now adjourn.

It will be necessary for the House to sit tomorrow evening due to the slow progress of the
Budget and the legislative program. The Government is not proposing to change the sitting
program for the session which allows for a recess week next week. Given the slow progress
that we are making, the Government thought about cancelling that non sitting week.
However, because of the commitments made by members it is now not our intention to
change that program.

I seek the cooperation of members in helping us work through the Government's legislative
program a little more expeditiously. The Clerk advised me last night that we have spent 16
and a half hours discussing the Budget so far and have got through the Divisions for only
three Ministers out of 17. In each of the last two years we have averaged about 20 hours for
the whole of the debate. Obviously, I do not derogate from the rights of members to discuss
important matters like the Budget fully. However, if we cannot have some cooperation in
going through it at a reasonable pace, late night and Thursday night sittings and the
cancellation of private members' day will have to be considered.

In announcing tomorrow night's sitting I seek the cooperation of members to get through a
reasonable amount of business. If that cooperation is forthcoming, other measures may not
be necessary.

Question put and passed.

House adjourned at 11.01 pm

4357



QUESTIONS ON NOTICE

HEALTH - FEDERAL FUNDING
Western Australia - 1988-89

1521. Mr BRADSHAW to the Minister for Health:
(1) Adverting to question 1391 of 1988, has total Commonwealth funding for

health to Western Australia been reduced far 1988-89?
(2) If yes, what is the total Commonwealth funding for health in Western,

Australia for 1988-89?
(3) What is the total Western Australian health budget estimate for 1988-89?
(4) What is the total health budget ini Western Australia for -

(a) 1986-87 and
(b) 1988-89?

Mr WILSON replied:
(1) No. The new Medicare funding arrangements involve consideration of both

specific purpose payments for health and the general level of Commonwealth
financial assistance payable to Western, Australia as agreed at the last
Premiders' Conference. The payment to the Health Department cannot
therefore be considered in isolation.

(2) Not applicable.
(3) $729 858 000.
(4) (a) $727 348 734 was the State budget - actually - for 1986-87 with a

gross expenditure of $945 786 000; and
(b) $729 858 000 is the State budget - estimate - for 1988-89 with an

estimated gross expenditure of $1 149 167 000.
STATE GOVERNMENT INSURANCE COMMISSION - ESTIMATED

LIABILITY
Third Parry Insurance - Workers' Compensation

1539. Mlr MacKINNON to the Treasurer:
(1) What is the total estimated liability of the State Government Insurance

Commission for -
(a) third party motor vehicle insurance; and
(b) workers' compensation?

(2) Are these liabilities funded?
Mr PETER DOWDING replied:
(1 )-(2)

These figures will be provided in the State Government Insurance
Commission's 1987-88 annual report which will be tabled in Parliament in
accordance wit the Financial Administration and Audit Act requirements.

HEALTH - HOSPITALS
Geraldeon Regional - Beds

1570. M& BRADSHAW to the Minister for Health:
(1) What is the bed average per month for the last six months at the Geraldion

Regional Hospital?
(2) Are all beds being used at the Geraldton Regional Hospital?
(3) Has there been a cutback in staff at the Geraldton Regional Hospital?
(4) What is the estimated budget for 1988-9?9
(5) What was the actual expenditure for the last two years?
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(6) Does the Geraldton Regional Hospital have a full staff complement?
Mr WILSON replied:
(1) The bed averages at the Geraldton Regional Hospital for the last six months

were -

September 1988 82.62
August 1988 95.45
July 1988 87.90
June 1988 84.33
May 1988 80.65
April 1988 74.83

(2) ADl staffed beds are being utilised at the Cleraldion Regional Hospital.
(3) There has been no reduction in the approved staffing level at the Geraidron

Regional Hospital.
(4) The estimated expenditure budget for 1988-89 for the Geraldton Regional

Hospital is $9 570 400.
(5) The actual expenditure for the last two years at the Cieraldton Regional

Hospital was -

1987-88 $8931875
1986-87 $8459852

(6) The Geraldton Regional Hospital has approval to maintain a full staff
complement. Efforts are being made to recruit at least one additional
physiotherapist to overcome a temporary shortage.

AGRICULTURE - WHEAT: AUSTRALIA'S HIDDEN MINERAL EXPORT
Journal of Australian Institute ofAgricsdeural Service

1983 - Research, Western Australia
1603. Mr STEPHENS to the Minister of Agriculture:

(1) Further to question 1160 of 1988, is the research referred to in the last
paragraph being conducted in Western Australia?

(2) If yes, what is the nature, variety and extent of that research?
(3) -How long has the research been proceeding?
(4) How much money has been allocated to date, and what is the likely total

amount required?
(5) Are any preliminary results available?
Mr GRILL replied:
(1) Yes.
(2) Research covers all major plant nutrients considered essential for growth.,

Major programs cover phosphorus, nitrogen, potassium, copper, zinc,
molybdenum, manganese, boron and sulphur. Minor programs cover calcium,
magnesium, cobalt, iron and seleniuim, Programs covering deleterious effects
caused by acidity, fluoride and aluminium are also conducted.

(3) Sixty years.
(4) Research on plant nutrient deficiencies is an ongoing function of the

Department of Agriculture. Research is undertaken by the nutrition branch of
the division of plant industry. Complementary work is also carried out by the
University of Western Australia and the CSIRO. In 1987-88, money allocated
to plant nutrition research by the Department of Agriculture was
approximately $1.3 million.

(5) Yes. A large body of information is available in scientific papers and
extension material.
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FISHING - SH-REEVES FROZEN FOODS PTY LTD
Processing Licence - Amendment Letter

1628. Mr CASH to the Minister for Fisheries:

(t) Is he or his department aware of a letter from Shreeves Frozen Foods Pry Ltd
seeking an amendment to the processing licence held by that company?

(2) If yes, when was the letter received by his department and what is the reason
for the delay in responding to the company?

(3) What amendment does the company require, and what is the Government 's
policy on such an amendment?

Mr GRILL replied:

(1) The department has two letters from Shreeve's Frozen Foods Pry Ltd relating
to the company's processing licence. One of the letters, dated 19 October
1988, seeks an amendment to the processing licence to enable the company to
pack live rock lobsters. The other letter, undated but received by the
department in April 1988, seeks information about the packing of raw, whole,
and frozen rock lobsters.

(2) A reply was sent to Shreeve's Frozen Foods Pry Ltd on 25 May 1988 setting
out that the views of the Rock Lobster and Prawning Association were being
sought on the policy aspects of amending those processing licences which are
restricted to processing by cooking only. The policy aspects will be
considered in conjunction with a broader policy statement on rock lobster
processing licences.

(3) The company requires an amendment to extend the present constraint on its
processing licence which, in relation to rock lobsters, is restricted to "cooking
whole". The policy in relation to the question raised by the letter from
Shreeve's Frozen Foods will1 be given attention in the broader policy
statement. However, it must be remembered that the working licences were
granted to provide cooked rock lobsters for the local market.

EDUCATION - TECHNICAL AND FURTHER EDUCATION
Rural Apprentice Accommodation - Noalimba Hostel Closure

1629. Mr CASH to the Minister assisting the Minister for Education with TAFE:
Now that Noalimba Hostel has been sold, what alternative accomnmodation is
now provided for country apprentices who are required to reside on a long
term or short term basis in the metropolitan area to further their training?

Mr GORDON HELL replied:

-As far as can be ascertained, no country apprentices have been accommodated
at Noalimba Hostel by regional or country centres.

GOVERNMENT EMPLOYEES - OPPOSITION OFFICE
Extra Officer - Approval

1637. Mr MacKINNON to the Premier:

When is it anticipated that approval will be forthcoming to employ the extra
officer in the Opposition's office as provided for in the 1988-89 Estimates?

Mr PETER DOWDING replied:

The matter is currently receiving attention.

INDUSTRIAL DEVELOPMENT - PRESTIGE BRICKWORKS
Midland - Heavy Machuinery~, 7.00 pin-7.O0 am Curfew

1647. Mr GREIG to the Minister for Environment:

(1) Is it a fact that in respect of the nearly completed Prestige Brickworks in
Midland, undertakings were given by the principals to residents that heavy
machinery would not be operated during construction and/or production
between the hours of 7.00 pm and 7.00 am on any day?
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(2) Will he investigate the allegation that trains were unloaded and clay stockpiles
worked upon by heavy earthmoving equipment about 11.45 pmn on Sunday, 9
October arnd 1. 10 am on Friday, 14 October?

(3) Wrnl he ensure the 7.00 pmn to 7.00 am curfew will be adhered to?

Mr HODGE replied:

(1) Condition I11 of the works approval issued by the EPA limits work on the
stockpile to the period 0700 hours to 1900 hours.

(2) Yes.

(3) Conditions of the EPA works approval will be enforced.

GOVERNMENT PUBLICATIONS - "THE BIRTH OF A DREAM - LEDA"
Cost

1648. Mr LEWIS to the Treasurer:

(1) What was the total cost of production and distribution of the recent
Government publication "The Birth of a Dream - Leda":

(2) How many copies have been printed and distributed?

(3) Has a reprint been ordered and what is the expected cost of this reprint and
distribution?

(4) What is the purpose of distributing the publication to all existing home owners
in the metropolitan region?

Mr PETER DOWDING replied:

See answer to parliamentary question 1634.

(3) No.

COMMJAITEES FOR THE SESSION - JOINT STANDING COMITTEE ON
DELEGATED LEGISLATION
Reviewed Legislative Material

1650. Mr MENSAROS to the Speaker:

Would he please list the legislative material which so far has been reviewed by
Parliament's Joint Standing Committee on Delegated Legislation?

The SPEAKER (Mr Barnett) replied:

I am informed by the chairman that the committee has exercised its functions
since May this year. All regulations subject to section 42 of the Interpretation
Act 1984 have been considered by the commrittee. The following details those
regulations that the committee has, or had, under active consideration -

(a) Betting Control Amendment Regulations (No 2)1t988;

(b) Occupational Health, Safety and Welfare Regulations 1988;

(c) Emergency Provisions (Satellite Debris) Regulations 1988;
(d) Transport (Country Taxi-Car) Amendment Regulations (No 4) 1988;

(e) Taxi-Car Control Amendment Regulations (No 2) 1988;
(f) Mines Regulation Amendment Regulations 1988; and

(g) Health (Offences and Penalties) Regulations 1988.

Items (b). (c) and (f) are scheduled for the hearing of submissions or reference
to the counsel.

I am advised that the committee undertook a visit to Canberra earlier this year
to confer with the Senate's Regulations and Ordinances Committee.
Additionally, the committee is in the process of discussions with the
Government about the provision of copies of regulations being made available
to the committee, and submission of explanatory memoranda.
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MEMBERS OF PARLIAMENT - SUED FOR LIBEL OR DEFAMATION
Government Agencies - Pre-1983

1651. Mr MENSAROS to the Minister representing the Attorney General:
(L) Were there any instances in the pre-L1983 times where a Government

instrumentality/agency sued a member of Parliament for libel or defamation?

(2) If answer to (1) is in the affirmative, would he please detail these instances?
Mr GRILL replied:

Senior members of the Crown Solicitor's Office cannot recall such an action
on behalf of a Government agency for which that office acts.

POLICE - STATIONS
Rockinghtam - Officers, Charges Laid

1652. Mr MacKJNNON to the Minister for Police and Emergency Services:

(1) How many officers are currently stationed at the Rockingham Police Station?

(2) What are the records of charges laid at the station during the years ended 30
June 1984, 1985, 1986, 1987 and 1988?

Mr TAYLOR replied:

(1) The number of police officers stationed at Rockingham are -

General Duties 15
Traffic 10
Criminal Investigation Branch 5
Police and Citizens Youth Clubs 2

(2) Number of court charges are as follows -

Petty Traffic Children's Children's
Sessions Court Suspended

Panel
Proceeding

To 31-12-84 1814 1 107 851 117
To 31-12-85 2126 1202 872 101
To 3l-12-86 2623 1283 1 146 116
To 31-12-87 2492 1518 1 124 87
To 30-09-88 2017 1 101 744 79
Records kept are for calendar years only.

PLANNING - KARRINYUP
Infihl Lots PT29984 - 466-71, Rezoning - Lot 1112, Zoning

1656. Mr MacKINNON to the Minister for Lands:

(1) Will he advise if Karrinyup, infill Lots PT729984 - 466,467, 468,469,470 and
471 have been rezoned?

(2) If so, when?
(3) Will he advise what it is intended to use Lot 11 12 in Karrinyup for and what is

its current zoning?
(4) Does the Government still own any of the lots listed above?
(5) If so, which ones?
(6) If not, when was each lot sold and at what price?

Mrs HENDERSON replied:

(1 )-(2)
No.

(3) I have been unable to identify Lot 1112 referred to.
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Lot 468 has been subdivided into Lots 488 and 489. Lot 469 is currently
being subdivided. All lots are still owned by the Crown but the following lots
are subject to contracts of sale through LandCorp -

467 $62500
470 $90 000
471 $65 000
488 $55 000
489 $65 000

COMMUNITY SERVICES - DEPARTMENT
Warrmia Farm - Hectares

1657. Mr BRADSHAW to the Minister representing the Minister for Community Services:

(1) Adverting to question 1569 of 1988, how many hectares does the farm
comprise?

(2) What income has been generated by the farm in the last two years from the
sale of produce - wool, etc?

(3) How many disadvantaged children have stayed at the farm in the last two
years?

(4) How many juvenile offenders have had work experience on the farmi in the
last two years?

(5) What stock is mun and what cropping takes place?

Mrs BEGGS replied:

(1) 1 600 hectares.

(2) $65 490 from October 1986 to October 1988.

(3) Thirty-six disadvantaged children and 10 parents.

(4) Fourteen offenders.

(5) 2 956 sheep and 64 hectares of oats.

HEALTH - CHOLESTEROL TESTING
Shopping Centres - Departmental Investigations

1658. Mr BRADSHAW to the Minister for Health:

(1) Has the Health Department investigated cholesterol testing in shopping
centres?

(2) If so, what were the results of those investigations?

(3) Does he intend to regulate this type of activity?

Mr WILSON replied:

(1) As I advised in answer to question 1552 on 18 October 1988, the Health
Department is presently examining the issue of cholesterol testing in shopping
centres.

(2) The investigation by my department is not completed.

(3) See answer to (2) and also my answer to question 1552 (2)(b) which stated,
"The National Heart Foundation has consulted with the Health Department
and is in the process of preparing a set of guidelines for cholesterol screening.
The Health Department will consider adopting these as formal policy. The
Medical Board of Western Australia is the appropriate body, in the first
instance, to examine whether any cholesterol screening and counselling
service is in breach of the Medical Act. Contact has already been made with
the Medical Board about the matter."
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HEALTH - KIMBERLEY
Consultants' Planning Study. 1987 - Results

1659. Mr BRADSHAW to the Minister for Health:
(1) Adverting to question 1363 of 1988, has any action been taken with regard to

the planning study carried out by consultants in 1987?
(2) If so, what has been carried out and what is to be carried out as a result of that

planning study for the Kimnberley?
Mr WILSON replied:
(1) No action has been taken with regard to the planning study carried out in

1987. As has been explained previously, this is an internal resource document
which will be used during the process of developing a health plan for the
Kimberley region. The regional diector for the area, who will undertake this
task, has niot yet been appointed.

(2) Not applicable.
WASTE DISPOSAL - HAZARDOUS WASTES

Proposed Facility, Mr Walton - Cost
1667. Mr WATT to the Minister for Health:

(1) Following the Government's announcement that the hazardous waste disposal
facility being proposed is now to be constructed 115 kilometres from
Coolgardie at Mt Walton, can he advise -

(a) the total estimated cost of the proposed facility;
(b) the details and estimated cost of road construction required, and
(c) details and costings of any other infrastructure required?

(2) How were the costings arrived at?
(3) How do the costings of the Walton proposal compare with the estimated cost

of a similar proposal at Koolyanobbing?
(4) What are the details of commencement and completion dates estimated for the

project?
Mr WILSON replied:
(1 )-(2)

A consultant has been commissioned to undertake a cost analysis of the
project.

(3) See answer to (1) and (2).
(4) It is planned to begin detailed project design and environmental and baseline

monitoring studies immediately. Construction would probably not commence
until the 1989-90 financial year and could be expected to take approximately
eight to 12 months.

ENVIRONMENT - POLYCHLORINATED BIPI-ENYLS
Proposed Incinerator - Sites

1670. Mr COWAN to the Minister for Environment:
(1) How many sites have been considered for the location of the proposed PCB

incinerator?
(2) Is it proposed that the PCB incinerator be used for the destruction of waste

materials other than PCBs?
Mr HODGE replied:
(1) Two in the early proposal, three in the latest proposal.
(2) Yes.
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INDUSTRIAL DEVELOPMENT - PETROCHEMICAL PROJECT
Vinyl Chloride Monomer, Sulphur Dioxide, Nitrogen Oxide Daily

Release - VCM Processing

1672. Mr COWAN to the Minister for Environment:

What daily quantity of -

(a) vinyl chloride monomer;

(b) sulphur dioxide; and

(c) nitrogen oxides

will be released into the atmosphere during the processing of VCM at the
petrochemical plant?

Mr HODGE replied:

(a) Target emissions for vinyl chloride monomer is zero.

(b)-(c)
See my answer to question 167 1.

INDUSTRIAL DEVELOPMENT - PETROCHEMICAL PROJECT
Preliminary Risk Analysis - Provider

1675. Mr COWAN to the Minister for Environment:

(1) Who provided the prelinminary risk analysis for the proposed petrochemical
plant?

(2) Is he satisfied with the company's credentials?

Mr H-ODGE replied:

(1) PICL provided preliminary risk analyses undertaken by Bureau Veritas and
Technica.

(2) The EPA found that these analyses together were satisfactory for the purposes
of assessing the risk implications of the proposal.

EDUCATION - TERTIARY
University of Western Australia, Mvurdoch University - Amalgamation

Media Reports

1679. Mr HASSELL to the Minister for Education:

(1) Has she seen or heard various media reports that amalgamation of the
University of WA and Murdoch University is to proceed?

(2) Is she aware these statements extend to assertions about the names to apply to
the new proposed institution, and to the introduction of legislation in the new
year?

(3) Has she condoned or approved such reports?

(4) Has she indicated orally or in writing to -

(a) the Federal Minister, Mr Dawkins;

(b) any person in either of the universities concerned; and

(c) any other person

that -

(i) the Minister or the Government; and

(ii) the Parliament

will accept the proposition of amalgamation, introduce or consider
amalgamation legislation, or act according to the wishes of the institutions on
the mailer of amalgamation or facilitate amalgamation?

(5) If yes to any part of (4), what agreement or understanding has been made or
reached?
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(6) What statement has been issued by her to correct the reports referred to?

(7) Are she and the Federal Government commnitted to the maintenance of two
independent universities?

(8) What discussions have been held with the Federal Government?

(9) What is the official position of the State?

(10) Does she accept that current moves are the direct result of Federal pressure?

(11) Does she accept the legitimacy of that pressure?

(12) What axe she and the Government doing to stand up to Canberra's tactics on
this matter?

(13) What program of actions is the Government undertaking to maintain the
separate independence of these institutions?

(14) What firm statements can she make to assert -

(a) the independence and authority of the State in this mailer; and

(b) the supremacy of this Parliament in relation to it?

Dr LAWRENCE replied:

(l)-(2)
Yes.

(3) 1 have regarded them as reports of ongoing discussions between the
institutions involved, requiring no immediate comment on my part.

(4) 1 have indicated orally to the Federal Minister for Employment, Education
and Training that amalgamation legislation could be introduced to Parliament
if sought by both institutions and approved by the Government.

(5) See answer to (4).

(6) None has been required.

(7) A commitment to the maintenance of two independent universities does not
override my primary commitment to serve the best interests of the Stare.
Questions concerning the commitment of the Federal Government should be
directed to the Minister for Employment, Education and Training.

(8) 1 have taken every opportunity to advise the Federal Government that the State
will not tolerate the forced amalgamation of its universities by the
Commonwealth.

(9) The State's position is that endorsed by this House when it passed
unanimously a motion on the matter in question on 19 October.1988.

(10) No.

(1l)-(12)
Not applicable.

(13) The committee recently formed to review higher education in Western
Australia will advise the Government on preferred options pertaining to the
number, size and character of higher education institutions in the State. The
Government will then decide where its support should be given.

(14) Refer to the motion on this matter passed unanimously by this House on 19
October 1988.

QUESTIONS WITHOUT NOTICE

ROTHWELLS LTD - GUARANTEE
Liability - Release

298. Mr MacKINNON to the Deputy Premier:

Is the Rothwells' guarantee and all liability under it now released?
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Mr PARKER replied:
I thank die Leader of the Opposition for his question, and I use the opportunity
he has presented to answer that question and a number of others he has raised
in the past few days, particularly yesterday and today. During question time
yesterday the Opposition used a series of questions to make allegations which
were quite wrong. For example, the allegation that the SOIC placed $28
million in Rothweils bank after a late night meeting at the bank has been
denied by both the Premier and the Chairman of the SOIC. The Opposition
implied that there was something improper or strange about a meeting which
dealt with the question now asked by the Leader of the Opposition; that is, the
final details of the retirement of the Government's $150 million facility.
Today the Opposition has asked several questions, both in this House and in
another place. It appears that die Opposition now admits it is wrong, but that
has not stopped its members from indulging in innuendo on this matter.
The $150 million facility has been withdrawn and the indemnity is
inoperative. There has been some discussion about an obligation remaining
for some months after the withdrawal of the facility; however, our advice is
that the facility has been retired. Once again the Opposition has sought
detailed information about the SOIC's investments, It cannot be the practice
of this Government or any Government - it certainly was not the practice of
the Opposition when in Government as I know only too well from my
portfolio areas - to release that type of detailed informat ion. To do so would
put in jeopardy nut only the activities of the Government agencies involved,
but also those hundreds and hundreds of people and companies who have to
deal at all times with Govemnment and must be confident about the dealing
being on a confidential basis. For example, today I met with people who are
vitally interested in a major investment, and if the details of that investment
were made public, it would put them and this State in a very disadvantageous
position. I will not say anything more about it, except to say that is the type of
meeting that I have - as I am sure my predecessor, Peter Jones, and the
member for Floreat had every day of the week as members of the
Government. The confidentiality of those matters and of the departments
involved is one of the fundamental elements of people's willingness and
preparedness to deal with and invest in this State. The Opposition has sought
to conduct the most cynical political exercise imaginable: To jeopardise the
comnmercial capacity of the State and of this particular bank. I repeat again
that the allegation that the SOIC placed $28 million in Rothwells, after a late
night meeting at the bank, has been denied by both the Premier and the
Chairman of the SGIC.

Mr MacKinnon: Answer the question.
Mr PARKER: I have answered the question. It is well known that the Opposition's

strategy to win at the next election is based - as it has said publicly to lots of
people - on the hope that Rothwells will fail. The Opposition is pursuing
every opportunity to ensure that the bank does fail.

Mr Hassell: Rodiwells has failed.
Mr PARKER: The member knows that is not true.
The SPEAKER: Order! I want to come to an arrangement with members. I ask

members to cast their minds back to question time last night, which I think
was much more successful than we have had for a long time.

Opposition members: Hear, hear!
T'he SPEAKER: There were a number of reasons for that. The two major reasons

were that Ministers' answers were relatively short, and interjections were
fairly infrequent. if I can have die agreement of members that interjections
will be fairly infrequent, I will give a commitment to ensure that Ministers'
answers are short. I do not thik I can be fairer than that. Having said that, I
ask the Minister to draw his answer to a close.
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Mr PARKER: Mr Speaker, to enable you to fully honour your commitment, I have
completed my answer, and I will now resume my seat.

ENERGY - STATE ENERGY COMMISSION
Dispute - Current Status

299. Mr TOM JONES to the Deputy Premier:

Can the Minister advise the House about the current status of the State Energy
Commission dispute?

Mr PARKER replied:

I thank the member for his question. As many members would be aware,
there has been a series of meetings and discussions during the course of this
afternoon - and in fact during the entire day - culminating in meetings and
discussions in the Industrial Relations Commission from 1.00 pmn today, at
which attempts were made to resolve the issues and to ensure that the unions
concerned - particularly the Construction, Mining and Energy Workers Union,
the union which has created the blackouts - would return to work at the
Kwinana Power Station in order to allow full power to be restored to the
public of Western Australia.

As a result of the meeting this afternoon at the Industrial Relations
Commission, meetings of the metal workers - which had been scheduled for
4.00 pm - took place. It was agreed by the CMEWU to bring forward
meetings scheduled for 8.00 am tomorrow to this afternoon. Those meetings
took place. We have been advised that the outcome of the meeting of the
CMEWU is that the union has agreed to return to work andI to lift all its bans.
We have not been rmnaily advised of the outcome of the metal workers'
meetings, but because they have never been a problem in this issue - they have
always been prepared to go along with the solutions which were nutted out
some days ago - I do not anticipate any problems arising from their meeting.

The result is that the management of the Kwinana Power Station is in the
process of putting together a shift to resume work this afternoon, but because
of the way in which turbines need to be started up, and because there is a lot of
very cold equipment, it will take some time for full power to be reinstated.
We are at this moment at the beginning of the peak load for the evening, so
there will continue to be blackouts during this evening's peak load time. We
anticipate that as a result of the meetings this afternoon, ful power supplies
will be restored before midnight, and in any event before the morning's peak
load time. We will be in a position to confirn that following the
implementation of the stant-ups, and we will do that at the earliest possible
opportunity this evening to ensure that industry and domestic consumers can
make plans for tomorrow. I expect that we will then be able to say firmly that
they will be able to plan for full power supplies tomorrow.

STATE GOVERNMENT INSURANCE COMMISSION- ROTH4WELLS LTD
Funding - Thursday Last

300. Mr MacKIN4NON to the Deputy Premier:

I gave the Deputy Premier some notice of this question this morning.

(1) Has the State Government Insurance Commission - either directly or
indirectly - injected funds into Rothwells Ltd since last Thursday
evening?

(2) If so, how much has been so advanced or deposited?

(3) Why was the money advanced?

Mr PARKER replied:

(1) The allegation that $28 million was deposited in Rothwells after the Thursday
night meeting has been specifically denied4 both by -
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Mr MacKinnon: Directly or indirectly?

The SPEAKER: Order! Let the Minister reply, please.

Mr PARKER: The allegation about the $28 million has been specifically denied by
the Chairman of the SGIC and the Premier. The answer to this question,
according to the advice I have, is no.

(2)-(3)
Not applicable.

HEALTH - PHARMACEUTICAL BENEFITS SCHEME
Opposition Health Spokesman - Newspaper Article

301. Mr EVANS to the Minister for Health:

Is he aware of claims made by the Opposition health spokesman, and
published in the Warren Blackwood Times on 19 October, that his efforts to
have the Federal Government reverse its decision on the pharmaceutical
benefits scheme had failed and that, "it is quite obvious that the hopes of those
in the community suffering from serious conditions have been quite cruelly
and unfairly raised by well publicised reports that Minister Wilson was
confident that he would be able to persuade his Federal counterpart to have a
change of heart"?

Mr WILSON replied:

I thank the member for his question. I am aware of the article to which he
refers, and I have a copy of it here, which is actually headed, in bold type,
"Bradshaw hits out at pharmaceutical scheme." Members would by now be
fully aware that these are rash and singularly premature claims. It is most
unfortunate for the Opposition that its health spokesman, in his eagerness to
try to score a cheap political point, chose to denigrate the efforts that I made
on behalf of the cancer, heart and epilepsy patients in this State, because he
gut it wrong yet again. I am pleased to say that my approaches to the Federal
Minister - which were in concert with representations fronm the Heart
Foundation of Australia, the Cancer Foundation of WA, and the Western
Australian branch of the Australian Medical Association, along with others,
which took a constructive attitude to this issue and worked with the State
Government - have achieved success. Thirty four of the 53 drugs recently
placed on the authority list have been removed as from 1 December this year.
This is a very welcome development because it will mean that many patients
suffering from these conditions will have ready access to the treatment they
need. [ am delighted to have been able to assist in bringing about this change.
I look forward to the Opposition health spokesman's acknowledging his error.
We hope that he will in the future avoid making these sorts of reckless claims.
I am pleased to have received a copy of a Press release from the Pharmacy
Guild of Australia, Western Australian branch, which the member would be
familiar with through his professional background, which says this -

Western Australian Pharmacy Guild President, Brian Painian paid
tribute to the efforts of W.A. Minister for Health Hon. Keith Wilson
whose involvement played a most important part in persuading the
Federal Ministry to reconsider their actions.

Mr Wilson strongly supported the pharmacy guild position that
economic decisions should not be implemented when they affected the
supply of essential medication to those in need...

I am pleased to have been able to work with bodies like the Pharmacy Guild to
bring about this result.

Several members interjected.

The SPEAKER: Order!

Several members interjected.
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The SPEAKER: Order! Order! Order!

Mr MacKINNON: Mr Speaker -

The SPEAKER: Just hang on a second. When I have got order I will give you the
call. The Leader of the Opposition, followed by the member for Joondalup.

STATE GOVERNMENT INSURANCE COMMISSION - ROTHWELLS LTD
Bills - Current Exposure

302. Mr MacKINNON to the Deputy Premier:

(1) Can the Deputy Premier confirm that the current exposure of the State
Government Insurance Commission to Rothwells is in excess of $50 million?

(2) Can the Deputy Premier confirm that those bills include bills to -

Chequecard, due to mature on 28 October, to the amount of
$2.3 million;

Ausrasia Finance, due to mature on 31 October, to the amount of
$3 million;

Beltech, due to mature on 31 October, to the amount of $11.2 million;

Intellect Electronics, again due to mature on 31 October, to the amount
of $1.2 million:

Katanning Holdings. two bills totalling $2.6 million, due to mature on
31 October;

Vitaltech, due to mature on 31 October, to a total of $3 million; and

Vitalworid, to a total of $1 million, due to mature on 31 October?

(3) Can he confirm that the SGIC will retire the debt at that time?

Mr PARKER replied:

(1)-(3)
The answer to the first question is no, I cannot confirn that, for the simple
reason that I do not know the detail of the commercial paper transactions with
which the State Government Insurance Commission is involved at any
particular time. I specifically do not know because I am not the Minister
responsible for the SGIC, but as the Treasurer has frequently said himself, as
the Minister responsible for the SGIC it is impossible for him, as Minister, to
know what deals and details the SCIC is involved in.

Mr Hassell interjected.

The SPEAKER: Order!

Mr PARKER: It is certainly the case that financial organisations -

Mr Hassell interjected.

The SPEAKER: Order!

Mr PARKER: - like the SGIC and many other organisations of its type, whether
private or public sector, deal in commercial paper all the time. Dealing in
commercial paper is not something which is unusual and I do not know
whether the SCIC is involved in the particular bills which have been referred
to by the Leader of the Opposition. What I know is that the SGIC has the role
and the right to make investment decisions on its own behalf and that
investing in commercial paper is part of the role that it plays, just as it is part -

Mr Hassell interjected.

The SPEAKER: Order!

Mr PARKER: - of the commnercial operations of every single other major financial
institution.

Mr Hassell: Why don't you tell the truth?
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The SPEAKER: Order! The member for Cottesloe should come to order.

Mr PARKER: There is no justification whatsoever, Mr Speaker, and I am trying to
abide by your constraints in this matter -

The SPEAKER: Yes, I am going to end question time if interjecuions do not cease.

Mr PARKER: - but to specifically respond to the exiled Leader of the Opposition,
what he is saying just goes to prove the point that I made in answer to his
leader's, albeit grudgingly his leader's, comnment earlier in question time;
namely, that the whole aim of the Opposition is to have Rorhwells fail. That is
its aim, that is what it would like to achieve.

Several members interjected.

The SPEAKER: Order! That applies to both sides.

Mr PARKER: The Opposition has been seeking to achieve that ever since this whole
matter nrose. We are prepared to provide briefings to people who are
interested to ensure that people understand what commercial exposure of the
Government is involved; but as with our predecessors we are not prepared to
reveal the commercial operations of any of our agencies, not just with respect
to Rothwells but also with respect to anything. T'he State Energy Commission
is an example; the Opposition kept totally and absolutely secret for years all
the deals it did in the SEC when it was in Government.

Where we believe the activities of an agency are its responsibility, where the
board of that agency has been responsible for undertaking those activities, we
are not involved directly in that. If Opposition members want to deal with this
matter properly and to understand in detail - and I say this not just to the
Liberal Party members in Opposition but also to the National Party members
in Opposition - and if they want to nominate a couple of people who can be
briefed about issues which affect the exposure of the State and various
agencies in a true and businesslie way, that is something we are prepared to
contemplate. But we will not have issues like this rehearsed in the public, not
because of anything to do with Rothwells but because if we did, every one of
our agencies in its involvement, which is ant ongoing involvement for decades,
would not be able to continue in the roles that have for so long applied.

PLANNING -BURNS BEACH
Reserve 11630 -Free/tolding Situation

303. Mrs WATKINS to the Minister for Planning:

What is the situation with regard to the freeholding of the Bums Beach land;
namely, Reserve 11630?

Mr PEARCE replied:
I thank the member for that question, of which she gave me some brief notice.

The situation at Bums Beach has been a long, complicated and involved saga
going back some decades to the time when the State Government vested in the
Wannero Council lands for camping and recreation. Over time the
Wanneroo Council allowed a portion of that land to be taken over by leases
for people who built firstly shacks on them and then more and more elaborate
houses until it reached the stage where the Bums Beach area, although a State
reserve vested in the council, was really a de facto subdivision.

About 10 years ago local people who had in some cases built very substantial
houses and were approaching their retirement sought a subdivision of that area
and freeholding of the land so that they could live in a normal way instead of
on a leasehold arrangement. Over the years, of course, the time for the
expiration of those leases became imminent and people grew older and less
able to borrow and service loans, and the matter needed to be resolved. The
Wanneroo Council discussed with the Government this freeholding
proposition, and it went round and round in circles in the years of the Liberal
Government, between 1977 and 1983.
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However, in 1985 the member will recall thai she led to me a deputation of'
Bums Beach people who were concerned about the cost of freeholding
because the Wantneroo Council was proposing to sell freeholded land to the
people at valuation. I saw in the Daily News last night a story quoting the
Mayor of Wanneroo saying what a great windfall the local people had
received because of the activities of the City of Wannerco. The fact is, the
City of Wanneroo was proposing to sell that land at valuation which means
that the pensioners - those people who have now retired - are living on blocks
that might be worth $70 000 or $80 000, and once they were serviced those
people would have had to pay $70 000 or $80 000 for those blocks and the
council would have pocketed a tidy profit of something between $40 000 and
$50 0WO on each of those blocks.

I refused to go along with that arrangement, given the circumstances of the
local people, and made this set of conditions upon the City of Wanneroo's
involvement with the Government on that subdivision; that is to say, the
subdivision had to be serviced in the proper way but the blocks were to be
sold to the people for the cast of servicing and not for valuation. To expedite
that, I arranged for the council to be able to provide to the Government mn
replacement for the land lost to the freeholding an equivalent area but not an
equivalent value of land. That meant local people could get the land relatively
cheaply.

I suppose one could say that in doing that we have given a bit of an advantage
to those people, but they have lived, in many cases in uncertainty, for up to 30
years on those blocks. Many of them are now retired and lack the capacity to
borrow and service loans to buy the land on which their own houses stand. At
the same time, the leases were coming up for expiration and one could not fail
to renew the leases, given the kinds of houses that stood on those blocks. So it
has been a very sad and sorry saga.

Because of the activities of the member for Joondalup who has taken a very
active role in sorting out people's problems, and because the Government
acted to ensure that the Wanneroo Council did not make a profit out of these
people, the situation has been resolved. Discussions between the council and
the Government have been amicable, although I think things could have been
done a whole lot faster to sort the matter out. I was a touch disappointed
when -

The SPEAKER: Order! I get the feeling that the Minister is very close to the end of
his answer.

Mr PEARCE: I am concluding with my expression of disappointment that having had
a meeting with the council to try to speed up the process, a Press release
resulted in which the council sought the credit for what had been done.

Mr Clarko: And you wanted the credit instead.

Mr PEARCE: We deserve it. We had a meeting with the council. The facts are as I
have outlined. If we had followed the council's course of action, those people
would have been paying $70 000 or $80 000 for their blocks. Because of the
course of action which I insisted upon, those people will pay the cost of
servicing the land and little else. I did not seek to publicise the meeting which
I held with the council, or put out any Press release, but then I was inundated
with inquiries from Press people - not, I might say, including the Daily News -

Mr Macnnon: I thought you were about to finish.

Mr PEARCE: I was assisted on my way by the interjection from the member for
Karrinyup. I did not seek to publicise the matter because we were working,
from my point of view, cooperatively with the council and local people. The
member for Joondalup sorted that out. It is a touch rough when a council
which has had to be prevented from following a course of action then seeks
the credit for a course of action it was forced upon.
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LOCAL GOVERNMENT - COUNTRY SHIRE COUNCILS ASSOCIATION
Grants Commission, Western Australian - Nomination Appointments

304. Mr WIESE to the Minister for Local Government:

(1 Can the Minister explain to Parliament why the Country Shire Councils
Association's first choice of representative on the Western Australian Grants
Commniss ion was disregarded in favour of the association's second choice?

(2) Is it true that the Minister recommended to the Governor that Mayor Finlayson
should represent the CSCA for two years and that Councillor Donaldson, the
current CSCA President, should fill the post for the remaining three years of
the term?

(3) Was the Minister aware that Mayor Finlayson will be 73 years of age when his
five year appointment to the Grants Commission expires?

(4) Does this appointment contravene the Government's own guidelines that
appointees to statutory boards and authorities shall retire when they reach 70
years of age?

(5) If yes to (4), what action does the Minister intend to take to rectify the
situation?

Mr Burkett: The names were never submitted in order of preference. The regulations
say, "submit three names". June Craig insisted on that.

Mr CARR replied:

(04)-5)
As the member for Scarborough has so eloquently said on my behalf, the Act
requires the submission of a panel of three names. If the Country Shire
Councils Association chooses to submit its panel of three names in'an order,
that is entirely its right. But when the panel of three names is submitted to the
Government, the Giovernment then has the opportunity to consider the three
names on their merits and to make a selection. In this case, Ray Finlayson
was reappointed to the position he already held. Most members are aware that
the Grants Commission has been undergoing some fairly traumatic changes in
recent times: New Commonwealth legislation has been introduced which has
necessitated changes in the method of distribution of funds among local
governments within Western Australia. My view, and that of Cabinet, was
that the best interests of local government in Western Australia would be
served if we had continuity at this stage with the serving members being
reappointed- Mr Peter Wilimont, who was the second nomination of the Local
Government Association, was also reappointed for the same reasons; that is,
the Government is very satisfied wit the way the Grants Commission, in
general, has been operating, and pleased with the contribution of those
members. Mr Finlayson's contribution to local government in general has
been outstanding. I am sure that the member for Narrogin, in criticising Mr
Finlayson's being overlooked, is not objecting to the contribution which Ray
Finlayson has made.

The policy of the Government on the age question is that in the normal course
of events people would not be appointed to positions when they have passed
the age of 70 years, or will pass the age of 70 years during the term for which
they are appointed. A clear qualification is put on that by Cabinet which says
that in cases where the Cabinet is of the view that a person has a particular
contribution to make, the general 70 year principle can be overruled. It was in
that context that Cabinet agreed that Ray Finlayson should be appointed.

ARTS - NATIONAL ARTS WEEK
Activities

305. Dr ALEXANDER to the Minister for The Arts:

Would the Minister inform the House of the activities in connection with
National Arts Week in Western Australia?
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Mrs HENDERSON replied:
I thank the member for Perth for the question. I am very pleased to be able to
report thai this year we had an inaugural National Arts Week. This initiative
came out of a meeting of Arts Ministers from all States where it was
detennined to set aside a week across Australia during which to celebrate the
contribution that artists make to our community. It was also intended to be a
week during which the public would be given the opportuity to see the arts
behind the scenes, to see back stage and to see the way in which artists work.
In Western Australia the public had a very responsive and enthusiastic
reaction to the invitation. Many people took the opportunity to join tours and
go back stage, and to see the way in which the arts in Western Australia
operate. The official launch of the week in the cultural centre attracted 250
artists and members of the public. During the week that followed people came
back stage at His Majesty's Theatre, the Playhouse Theatre, and the Perth
Concert Hall. Members of the public attended open rehearsals of the WA
Symphony Orchestra and the WA Youth Orchestra; were taken on guided
tours of the Art Gallery, and had the chance to meet members of the Film and
Television Institute, and to watch film makers in Fremantle. Throughout the
metropolitan area puppet exhibitions took place, dances were performed, and
art and craft exhibitions and concerts were held - all aimed at getting people
involved in the arts. I am extremely pleased that country areas became
involved.

The SPEAKER: Order! The Minister should draw this statement to a conclusion.
Mrs HENDERSON: Right across the country areas, arts activity flourished during the

week. I am pleased that many country towns put on special exhibitions and
artistic activities as past of National Arts Week.

INDUSTRIAL RELATIONS -DISPUTES

Essential Services Legislation -Introduction

306. Mr COURT to the Deputy Premier:
(1) Will the Government be introducing essential services legislation to handle

disputes such as today's power strike, and the frequent stoppages to other
essential services including our transport system?

(2) If no, did the Government consider introducing this type of legislation today?
Mr PARKER replied:
(1) No. I think it is important to put in perspective what undoubtedly is a very

unfortunate situation which developed today. We have been in Government
for almost six years. During that rime we have experienced two power
disputes - one today, and another a year or 18 months ago. When the
Opposition was in power it had fuel and emergency legislation, the power
resources legislation and various other pieces of legislation under the
Industrial Arbitration Act. Yet a plethora of industrial disputes was
experienced in the electricity utility industry which the Government of the day
was unable to resolve. That Government never once used any of that
legislation, nor did it seek during its time in Government to introduce it.
While this Government certainly agrees that the public is entitled to be
protected from this sort of activity - and I have made that clear - I do nor
believe that essential services legislation is the way to go. Indeed, insofar as
their actions are concerned, National and Liberal Parry Ministers responsible
for electricity obviously took the same position when confronted with a worse
industrial situation than I have ever had to confront.

(2) Obviously, as a responsible Government, we need to consider all alternatives.
I have rehearsed in my own mind, and with my colleagues, -

Mr Macinnon: The backbench threw it out.
Mr PARKER: That is untrue. I categorically deny that. The Leader of the

Opposition is wrong again. Innuendo!
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Several members interjected.
Mr PARKER: We have rehearsed a whole range of options which are available to

us. I am confident that we are -

Several members interjected.

The SPEAKER: Order! This is almost a repeat of last night. It seems to me that
members can be relatively quiet for the majority of the half hour, but when
they realise that the last question has been asked they feel that it is an
opportunity to display particularly bad manners. I do not think that is
appropriate. Can I have the cooperation of members for a short time?

MrPARKER: In considering all options available to us, we took the action which I
demonstrated earlier this evening. That action has been shown to be
successful.


